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US Congress may 
impose stiffer 
air travel taxes 

Air travel costs cost to and from the US may be 
set to rise substantially despite tourist Industry 
protests. US congressmen and senators start 
work tomorrow on measures that could rowan 
new departure and arrival taxes of as much as 
$15.50 on each international passenger. "We're 
talking about more than $100 far a family of 
four," said Elliott Seiden of US airline North- 
west. “This will have an impact in significantly 
decreasing tourism.” Page 12 

Drinks industry, merger moves Guinness 
and Grand Metropolitan, the two US drinks 
groups planning a £24bn ($40.56bn) merger, may 
be willing to combine their wines and spirits 
businesses with those of French luxury goods 
group LVMH now that opposition to a three-way 
drinks link has apparently softened. Page 13 

Tyson banned for biting rival’s ear: 

Mike Tyson's boxing 
licence was revoked 
and he was fined $3m 
for biting a chunk out 
of E vender Holyfleld’s 
ear during their WBA 
heavyweight title fight 
The Nevada State Ath- 
letic Commission in 
Las Vegas branded 
Tyson a "discredit to 
boxing" and ordered 
him to pay legal costs. 
Officials said the removal of his licence could 
amount to a lifetime ban. 

Big shake-up at McDonald's: The US fast 
food chain is dramatically shaking its Ameri- 
can business to try fo revive domestic sales. 
Chief executive Edward Rensi is to go and US 
business will be reorganised into five indepen- 
dent geographical divisions. Page 13 

More troops to N Ireland: Four hundred 
extra British soldiers are being sent to Northern 
Ireland on counter-terrorism duties for the rest 
of the marching season, when the Protestant 
Orange Order holds traditional marches 
through or near nationalist streets. Page 8 

Arrest mandate for war criminals: 

Military commanders in Bosnia who feel "the 
risk is appropriate" have a clear mandate to 
arrest war criminals. President Clinton said at a 
Nato news conference in Madrid. 

Albanian Socialists lead polls: Albania’s 
ex-communist Socialists and their allies have . 
won a two-thirds majority in elections called to , . 
end months of anarchy. Hie central elections • 
commission said the Socialist group had won at 
least 107 of the 155 parliamentary seats. 

R6my loses on options: French drinks 
company R6my Cointreau said an exceptional 
loss of FFrlOlxn ($17m) for 1996-97 stemmed from 
a FFri58m loss on currency options. Net annual 
profits were FFr36m down from FFrl20m the 
previous year. Page 15 

Wells Fargo warning: The US banking group 
said second-quarto- profits would be about 30 
per cent below first-quarter levels because of 
unexpected expenses related to last year’s $llbn 
acquisition of First Interstate. Page 15 

Cambodians hmvted down: Fighters from 
the victorious faction in last weekend’s coup in 
Cambodia went on a manhunt for defeated offi- 
cials. Page 7 

Kenya unrest brings economy warning 


Blow to tobacco industry as Clinton hits at pact 



Kenyan police confronted University of Nairobi 
students (above) in the country’s third day of 
protests yesterday. As demonstrators called for 
constitutional reform, the central bank governor 
and World Bank’s country director warned that 
continued unrest would seriously undermine 
Kenya's economy. Page 4 

FT.com: the FT web site provides online news, 
comment and analysis at http://wwwFT.com 
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By PBchard Tomkins 
in New York 

President Clinton yesterday 
labelled a key element of the 
proposed $36&5bn US tobacco 
industry settlement as "totally 
unreasonable", raising the 
prospect that the tobacco com- 
panies will have to accept 
much tougher restrictions if 
the deal is to be approved. 

Mr Clinton made it clear he 
strongly opposed loopholes in 
the agreement that would pre- 


vent the Food and Drug 
Administration from reducing 
or eliminating the addictive 
nimriwp content of cigarettes. 

The agreement, reached last 
month, says the FDA can only 
reduce nicotine levels if it can 
show this will not create a 
"significant demand for con- 
traband”, a hurdle the agency 
may find difficult to overcome. 

Mr Clinton, speaking at a 
news conference after the Nato 
summit in Madrid, said there 
were many good things in the 


agreement, but he asked 
whether "a few black market 
cigarettes" should outweigh 
the government’s right "to pro- 
tect all of America's children". 

"It seems to me to be a 
totally unreasonable restric- 
tion,” Mr Clinton said. He said 
he hail not made up his mind 
about other parts of the deal 

Last year Mr Clinton gave 
the FDA sweeping powers to 
regulate the tobacco Industry 
so it could enforce a crack- 
down on under-age smoking. 


The tobacco industry’s chal- 
lenge to that decision was 
reiected by a federal court in 
April. 

White House officials said 
this week that Mr Clinton was 
not prepared to approve any 
deal that riimtnteh p d the FDA’s 
power to regulate tobacco. Hie 
president’s support is crucial 
because the settlement 
requires legislation before it 
can come into effect, and Con- 
gress Is unlikely to approve a 
deal that does not carry the 


France aims 
to create 
more than 
60,000 jobs 
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president’s blessing. Critics of 
the settlement - thrashed out 
in three months of negotia- 
tions between the big tobacco 
companies and lawyers with 
litigation p pnrfftig against the 
industry - argue It was crafted 
to benefit the parties at the 
negotiating table rather than 
society. 

Mr Clinton's remarks coin- 
cided with the publication of a 
report by a panel of 23 health 
groups demanding much 
tougher measures against the 
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mdU8try than those 
Propped m the settlement. 

The report. prodllced . 
task force headed by two lad- 
ing tobacco Industry oppo- 
°ents. argues for much Jr 
restrictions on the marfcettoe 
of tobacco than those proposed 
in the deal i-™posed 

One recommendation urges 
a heavy increase In cigarette 
taxation on the grounds that 
this would do more than any 
other measure to reduce teen- 
age smokin g . 
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By Andrew Jack in Paris 

The French government is to 
by-pass parliament and move 
swiftly to introduce by decree 
an emergency FFrll.lbn pro- 
gramme designed to meet 
some of its principal campaign 
commitments in the re maining 
months of 1997. 

It hopes to create more than 
60.000 jobs for the young 
unemployed, raise the one-off 
annual payment for school- 
children and renovate 100,000 
low-income housing units by 
redistributing existing 
resources and releasing lines 
of public expenditure frozen 
by the out-going 
government. 

Mr Dominique Strauss-Kahn, 
economics, finance and indus- 
try minister, said yesterday 
that France’s margin for man- 
oeuvre was "tight" but that it 
could meet the economic crite- 
ria neces sar y to achieve entry 
into the single European cur- 
rency while simultaneously 
implementing the Socialists' 
electoral pledges. 

He expressed regret that the 
expenditure would need to be 
authorised without a parlia- 
mentary debate, but said it 
was unavoidable if the pro- 
posed measures were to be 
implemented with any reason- 
able speed. 

He argued that they would 
help to raise the level of 
demand and help boost eco- 
nomic growth. 

He reiterated that there 


could be some "exceptional" 
tax increases for 1997 alone to 
help reduce the public deficit, 
while other measures would 
remain in place In future 
years. 

Some FFr2bn is to be 
released from existing job 
t raining funds with the aim of 
creating 60,000-70,000 jobs in 
the state sector, local authori- 
ties and non-profit making 
associations, with an average 
annual salary of FFr100,000 
each 

The Socialists have pledged 
to create 350J500 jobs in the 
public sector over the next two 
years, accompanied by a simi- 
lar number in the private sec- 
tor. 

The latest actions come on | 
top of an increase in the SMIC, 
the minimum wage, of 4 per 
cent which has already been 
announced, and which will add 
FFr4.4bn to public expendi- 
ture. 

The government’s measures 
were criticised yesterday by 
the CNPF, the French employ- 
ers’ federation, which issued 
its animal report recommend- 
ing reforms of the economy. 

Mr Denis Kessler, head of 
the organisation's economic 
affairs commission, said that 
under-investment and not 
lack of demand was the 
real challenge for the 
country. 

He argued that the increase 
in the minimum wage would 

Continued on Page 12 
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Members of the TGWU transport workers’ union and Bassa, its cabin crew branch, picket London’s Heathrow airport where 69 per 
cent of British Airways flights were cancelled because of a strike by BA cabin crew hm: wo* 

DTB steps up challenge to Liffe 


By Edward Luce 

and Krishna Guha in London 

The battle for control of 
Europe's derivatives market 
intensified yesterday when the 
German futures and options 
exchange unveiled an aggres- 
sive expansion plan to chal- 
lenge London’s dominance. 

Deutsche Termin Bbrse said 
it planned a series of equity 
option and stock market index 
products based on Europe's 
leading company stocks. 

The Frankfurt exchange also 
said it would merge its trading 
and clearing facilities with Sof- 
fex, Switzerland's derivatives 
exchange, to create a new sys- 
tem called Eurex. Members of 
DTB and Simex, Singapore’s 
main futures exchange, would 
also be able to trade each oth- 
ers’ products in the near 
future. 

The move, certain to inten- 
sify rivalry between DTB and 


the London International 
Financial- Eutures Exchange 
(Liffe), is designed to capture 
market share before European 
monetary union in 1999. Liffe 
has double the turnover in 
contracts of either DTB or 
Matif, the Paris derviatives 
exchange. 

“Emu will lead to a concen- 
tration of Europe’s derivatives 
markets." said Mr Jfirge 
Franke, a member of DTB’s 
executive board. “Our goal is 
to continue trying to make life 
easier for the market partici- 
pants to win more market 
share.” 

In addition to the equity con- 
tracts. DTB plans to launch a 
futures contract based on 30- 


year German government 
bonds, a contract based on a 
basket of other European gov- 
ernment bonds and a deriva- 
tive based on volatility levels 
on Germany’s main stock 
exchange. 

Mr Franke also emphasised 
the DTB’s commitment to elec- 
tronic trading, saying it was 
"much cheaper" than London's 
Open Outcry pit trading sys- 
tem. 

Mr Daniel Hodson. chief 
executive of Liffe, said the 
London exchange was "totally 
committed" to Open Outcry 
and would allocate a “huge 
chunk” of systems spending to 
support it. Mr Hodson also 
said there was "nothing new 


in terms of potential" in DTB's 
initiative. 

Mr Hodson admitted that 
DTB had made “some inroads" 
into Liffe's dominance in bond 
futures trading, but said Liffe 
retained 60 per cent of the 
benchmark German bund 
futures contract. Liffe claims 
open outcry gives traders more 
flexibility and guarantees a 
pool of liquidity. 

Liffe's existing equity option 
contracts will be automated by 
May 199& Mr Hodson said the 
exchange "may well” extend 
the range of products then - 
tackling DTB head-on with 
options based on the 
Eurotop index of big European 
stocks. 


Survey highlights danger 
of Chinese banking crisis 
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By Stephen RcSer, 

Latin America Ecfitor 

China is one of the world's 
riskiest emerging stock mar- 
kets because of the danger of a 
banking crisis, according to a 
study by DRI/McGraw-Hifl. 

The US information group 
said China’s main problem - 
which also represented one of 
the most serious threats to 
global capital markets - was 
the high percentage of bad 
loans being carried by the 
country’s banks. This situation 
stemmed from government 
policies that forced banks to 
make questionable loans to 
state or state-sponsored cam* 
penies. 

“With one of the world's 
largest economies, a Chinese 
banking crisis could have a 
serious impact on developing 
Asia,” said Mr Nariman Bebra- 
vesh, DRI /McGraw-Hill's chief 
international economist 

He cited analysts’ calcula- 
tions suggesting that 20-40 per 
cent of Chinese banks’ $6Q0bn 
in loans could be classified as 
non-performing. "Although 
reforms of the Chinese bank- 
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(fo.; Poland 
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log industry may contain the 
problem in the short term, the 
risk of a serious debt problem 
will continue to mount and 
could have a major economic 
ramifications for many of Chi- 
na's smaller and weaker eco- 
nomic neighbours.” 

The report, published quar- 
terly, provides risk analysis for 
both direct and financial inves- 
tors based on 33 factors, such 
as government policies, cur- 
rency and corruption. 

It said Argentina would be 
the least risky of the world’s 
big 10 emerging markets over 
the next .five years, and South 
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Africa the riskiest 
South Africa's poor rating 
was attributed to its declining 
economic growth and rising 
unemployment and inflation, 
its stagnant or declining min- 
eral and agricultural output 
and its dangerously high con- 
sumer debt Violence and fac- 
tionalism also disrupted its 
political process and weighed 
heavily against it 
Argentina's position was jus- 
tified by its solid economic 
growth “fuelled by a rapid 

Continued on Page 12 
Editorial Comment, Page 11 
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The opportunities offered 
try the euro are challenging 
decision maters across 
Europe. WestLB is well 
prepared to help you 
succeed m this complex 
task. 

Based on its presence in 
most European countries. 
WestLB is one of the 
truly iB&dmg banks in 


Europe. When it comes 
to modifying financial 
strategies and convening 
systems to the euro, w 
Sure to benefit from our 
expertise 

For updated information 
about WestLB and the 
euro, simply visit us on 
our Web site under 
httpy/www.wes t0s.com 
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NEWS: EUROPE 


New partnership with 28 countries likely to accelerate alliance’s eastward expansion 

Nato signs charter with Ukraine 


By DHVW Buchan and David White 
In Madrid 

Nato yesterday opened itself 
further to the east by signing a 
charter with Ukraine and inaugu- 
rating a new partnership with 38 
east European countries and for- 
mer Soviet republics. 

It came a day after the alliance 
took the historic decision to invite 
Poland, Hungary and the Czech 
Republic to join, in a move that 
looks likely to accelerate the east- 
ward extension of Nato. 

President Bill Clinton said the 
Madrid summit had been an his- 
toric turning point The entry of 
new countries and stronger ties 
with non-member countries would 


create a “new and broader and 
deeper” alliance, he said. Putting 
his weight behind the enlargement 
process, the US president said the 
financial costs of widening Nato - 
estimated by his own defence 
department at up to $3Sbn - had 
been grossly over-estimated. 

The charter on co-operation and 

consultation with Ukraine com- 
pletes Nato's new framework for 
dialogue with the two biggest com- 
ponents of the former Soviet 

Union, fallowing the pact that Nato 
signed with Russia in May. But. in 
contrast to Russia. Ukraine's Presi- 
dent Leonid Kuchma welcomed 
this week's Nato enlargement. 

Same European leaders - nota- 
bly Chancellor Helmut Kohl and 


President Jacques Chirac - made it 
clear they thought it a foregone 
conclusion that Nato would Invite 
in a second wave of members in 
1999. and that Romania and Slo- 
venia would be in it. At US insis- 
tence, these two countries were 
shut out of the first wave, but 
gained a favourable mention In the 
Madrid summit communique. 

Nato officials revealed that part 
of the deal Nato is seeking with its 

three new members would be that 
they forego their right to veto any 
other candidate country. In fact, 
however, the three designate- 
members yesterday pledged their 
support for the Nato candidacies of 
Latvia. Estonia and Lithuania. 

It is the eventual prospect of Bal- 


tic membership of Nato that most 
concerns Russia. Its foreign minis- 
ter, Mr Yevgeny Primakov, said in 
Moscow this week Nato was mak- 
ing "its biggest mistake since the 
second world war” by expanding 
into eastern Europe. But a Nato 
official suggested Mr Primakov 
was mainly playing to his domestic 
audience, and noted that yesterday 
in Madrid Mr Valery Serov, a dep- 
uty prime minister, repeated Rus- 
sia’s criticism of Nato enlargement 
“without venom or vigour". 

Mr Serov’s intervention came at 
the first meeting of the re-named 
Euro-Atlantic Partnership Council 
grouping Nato's 16 members and 
the 28 countries with which Nato 
has forged special co-operation 


arrangements. This body replaces 
the North Atlantic Co-operation 
Council, whose title has been 
changed to acknowledge Its grow- 
ing European momh A rahtp 
Nato’s top soldier, Gen George 
Joulwan, warned “there Is much 
week to be done” to fit the new 
members into the alliance’s mili- 
tary structure. They would need to 
upgrade - and harmonise with the 
rest of Nato - their air defence, 
communications and training. 
Acknowledging the choice of 
Poland, Hungary and the Czech 
republic was essentially “for politi- 
cal reasons’, the Nato commander 


said he was “comfortable" with it. 
Editorial, Comment, Page 11 
US reaction. Page 6 


Slovenia looks to EU pact for consolation 


By Bruce Clark in Madrid 

Slovenia expects European 
Union governments to be 
more sympathetic to its bid 
to join their club because the 
country was unfairly 
excluded from the first 
round of Nato expansion. Mr 
Janez Drnovsek. its prime 
minister, said yesterday. 

Mr Drnovsek said there 
was widespread acceptance 
among both US and west 
European officials at Nato’s 


Madrid summit that the 
small Alpine country, which 
has been in the vanguard of 
post-communist reform, 
should have been invited 
into Nato immediately. 

President Bill Clinton bad 
Indicated privately that he 
was “very positive about Slo- 
venia. and very optimistic 
about the year 1999" - when 
Nato leaders will welcome 
three ex-communist states to 
the alliance and consider 
other candidates. 


Slovenia's bid to join Nato 
by 1999 enjoyed support from 
Italy and France - and at 
least informally from the US 
Pentagon, which was struck 
by the need for a land bridge 
between the main body of 
Nato members and new- 
comer Hungary. 

But the former Yugoslav 
republic's candidacy was 
placed on the same footing 
as Romania, whose applica- 
tion was resisted by Wash- 
ington on grounds that it 


would be expensive to 
defend and bad only recently 
begun wide-ranging 
reform. 

Mr Drnovsek said when 
the EU considers Slovenia’s 
bid to join the Union T 
think there will be some 
kind of compensation" for 
the country’s rebuff by Nato 
- thoug h he did not think 
Ljubljana needed any special 
favours. 

The European Commission 
is due to pronounce its opin- 


ion on the eligibility of Slo- 
venia and. other candidates 
in central and eastern 
Europe next week - and 
negotiations are expected to 
start early next year. 

Mr Drnovsek said he was 
confident the Ljubljana par- 
liament would finally ratify 
its association agreement 
with the EU by July 15. 

This process has taken Slo- 
venia much longer than 
other EU applicants because 
of disputes with Italy about 


its citizens’ property claims 
after the second world war - 
now largely resolved - and 
hesitation in Ljubljana about 
opening up the country’s 
property market to non- 
citizens. 

Estonia, which ranks with 
Slovenia as one of the 
healthiest post-communist 
economies, insisted at the 
Madrid summit that it would 
not accept EU memb ership 
as a consolation prize for 
being rebuffed from Nato. 


Fragile potential of Aegean deal 

FT writers assess the rights and no-force pledge between Greece and Turkey 


A s the news spread of 
the pledge made this 
week by Greece and 
Turkey to respect one anoth- 
er’s rights and avoid the use 
of force, analysts were 
struck by the agreement's 
huge potential - but also its 
fragility. 

Both the US administra- 
tion and Mr Javier Solaria, 
the Nato secretary general, 
hailed the agreement in 
winch they have played an 
important, if discreet role in 
broking. 

The promise to avoid vio- 
lence or the threat of vio- 
lence in bilateral relations is 
seen by many on both sides 
as the key to building a 
working relationship that 
will also allow economic ties 
to develop. 

If the momentum is sus- 
tained. it could lead to joint 
exploration of the Aegean's 
mineral resources and 
remove one of the most seri- 
ous threats to peace In 
Europe. Mr Ismail Cent, the 
Turkish foreign minister, 
said that he hoped for early 
bilateral talks on issues such 
as terrorism, drugs and 
immigration. 

However, there is still no 
guarantee that direct talks 
on more sensitive Aegean 
issues will now take place - 
or that the groups of experts 
appointed by both countries, 
at the behest of the Euro- 
pean Union, will ever meet 
face to Dace, as opposed to 
exchanging formal mes- 
sages. Greece has generally 
resisted bilateral talks and 
prefers legal arbitration by 
third parties. 

The two leaders who 
endorsed the agreement - 
Mr Costas Simitis. the Greek 
prime mioister, and Tur- 
key’s President SQleyman 
Demirel - will need to use a 
great deal of political capital 
to avoid being accused of 
selling out. 

Analysts are encouraged 
that President Demirel has 
taken an important -role in 
the talks. He Is. Turkey’s 
elder statesman and has had 
an influential part In 
steering the country back on 
to its traditionally secularist, 
pro- western orientation. 

Leaving Madrid yesterday 
after attending a Nato. smn- 



Clerides, left, and US special envoy for Cyprus Richard 
Holbrooke before the talks in npstate New York ap 


Turkey’s economy is in 
much worse shape than 
feared and will need tough 
measures to restore stabil- 
ity, the country's new eco- 
nomic team said in its first 
policy statement yesterday, 
John Barham reports from 
Ankara. 

However., independent 
economists fear the new 
government, a minority 
coalition composed of one 
conservative mid one social 
democratic party, lacks the 
strength or Ideological 
coherence for reform. 

Mr GAne$ Taner, economy 
minister from the conserva- 
tive Motherland party, can- 
turned: “Our aim is not to 
take shock decisions in the 
economy, but to sort it out 
with fine toning. We do not 
have a magic wand in our 
bands bat we have know- 
ledge and experience. We 
have solved major problems 
before, and we will do it 
again." 

He and his colleague Mr 
Zekeriya Temizel, finance 
minister from the moderate 
Democratic Left party, said 


this year’s budget deficit is 
likely to increase to Sl&9bn 
(£9.9bn) from $15.32hn 
though economists say the 
real increase is far larger 
because Turkey’s currency 
is overvalued. 

The outgoing Islamist-led 
government forced to quit 
on June 30 under intense 
pressure from the secularist 
military, planned a balanced 
budget 

However, the new admin- 
istration says ft actually nm 
up a budget deficit of more 
than $5bn in the first half of 
this year. Mr Temizel esti- 
mated revenues for the frill 
year at $34.08im and spend- 
ing at $50.07bn. Mr Taner 
said the new government 
now planned a mini-budget 
to raise $l6.67tm. 

However, economists are 
puzzled that while the gov- 
ernment has increased its 
growth forecasts to 5.5-6 per 
cenUt has reduced its esti- 
mates for the trade deficit 
and the current account def- 
icit. now expected to reach 
$4bn-$45bn rather than an 
earlier target of $5.6bn. 


mit. he said: “If we are 
neighbours we may have 
problems but they should be 
solved through dialogue. In 
spite of everything we have 
made a good beginning. 
There are many Issues on 
the agenda. But to solve the 
problems there should be 
goodwill and determina- 
tion." 

For Mr Simitis. improving 
relations with Turkey 
became a priority after be 
was confronted on his first 
day in office in January 1996 
with a military stand-off 
over an uninhabited islet in 
the eastern Aegean. 

Apart from averting a pos- 
sible clash in that case, Mr 
Simitis's policy of seeking a 
“step-by-step" rapproche- 
ment wi tb Turkey is 
intended to enhance 
Greece’s standing with its 
western allies and EU part- 
ners and enable the Greeks 
to promote Cyprus’s applica- 
tion for EU membership 
more effectively. 

The reaction in Athens 
yesterday was cautions. 
Opposition newspapers 


claimed that a trap had been 
laid tor Greece which could 
lead to a division of the 
Aegean, but Mr Costas Kara- 
manlis. the conservative 
opposition leader, said the 
agreement was “in the right 
direction". 

The moderate Mr Simitis 
is bound to face resistance 
from hardliners in the gov- 
erning Socialist party, 
including a group of elderly 
personalities who have 
already publicly expressed 
anxiety over softening policy 
towards Turkey. But the 
prime minister can point to 
recent opinion polls showing 
that an overwhelming 
majority of Greeks favour 
good neighbourly relations 
and a dialogue with the 
Turks. 

Since Turkey's customs 
agreement with the EU took 
effect in January. Greek- 
Turidsh trade has grown at 
unprecedented rates. But 
Greek businessmen have 
voiced impatience at the pol- 
iticians’ delay in bringing 
relations to the point where 
investment, particularly in 


tourism between the Greek 
islands and Turkey's Aegean 
coast, would be free of politi- 
cal risk. 

On the Turkish side, the 
country’s political turmoil 
has prevented close scrutiny 
of the agreement Mr Sedat 
Ergin, a senior editor on the 
newspaper Hflniyet, said: "1 
do not think this will be a 
very controversial issue in 
Turkey because the agenda 
here is focused internally, so 
it is possible that it wtQ be 
treated as a secondary issue 
even though it can be per- 
ceived as a major break- 
through." 

The new secularist minor- 
ity coalition of Mr Meeut Yfi- 
maz is preparing for a vote 
of confidence in parliament 
on Saturday that would con- 
firm it in power following 
the collapse last month of 
the country's first Islamist- 
led government. 

Although Mr Yilmaz when 
briefly In power last year 
made important peace ges- 
tures to Greece, bis leftwing 
coalition ally. Mr Bulent 
Ecevit is a staunch national- 


ist who has announced a 
hardline policy over Cyprus. 

If advances are made they 
are unlikely to come quickly, 
since the disputes have fes- 
tered for decades, but by 
unwinding tensions between 
Greece and Turkey they 
would make progress in 
Cyprus all the easier. Talks 
between leaders of the 
island's Greek and Turkish 
communities began yester- 
day in the US amid a news 
blackout Intended to encour- 
age quiet diplomacy. 

President Glafcos derides 
has played down suggestions 
that his talks with Mr Rauf 
Denktash. the Turkish Cyp- 
riot leader, will lead to a 
quick comprehensive : settle- 
meat However, the US and 
British officials who have 
paved the way for the talks 
are hoping that the parties 
will commit themselves irre- 
versibly to a settlement and 
agree on some of the details. 

Bruce Clark, Kerin 
Hope and John 
Barham 
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Santer calms ‘first wave’ row 


By Lionel Barber hi Brussels 

Mr Jacques Santer, president 
of the European Commis- 
sion, yesterday stepped in to 
avert a simmering internal 
row over the size of tbe first 
wave of countries negotia- 
ting to enter the European 
Union. 

Mr Santer. who will chair 
a meeting of the 20-strong 
Commission on enlargement 
today in Brussels, held talks 
With Mr Hans van den 
Brock, the Dutch commis- 
sioner responsible. 

Mr van den Broek is push- 
ing for Estonia and Slovenia 
to join Cyprus, the Czech 
Republic, Hungary, and 
Poland to begin accession 
negotiations early next year. 
The Talks will be based on 
economic performance and 
f unctioning democratic Insti- 
tutions. 


Last week. Mr Santer left 
the impression that he 
favoured restricting the first 
wave to the Czech Republic. 
Hungary and Poland, as well 
as Cyprus which has already 
received a favourable opin- 
ion. 

But after yesterday's meet- 
ing. officials dose to Mr San- 
ter and Mr van den Broek 
said both bad reached agree- 
ment that EU Commission- 
ers should follow the recom- 
mendations of the 
Commission services rather 
than political considera- 
tions. 

"We have to operate on 
the basis of objective crite- 
ria,” said one official- “We 
must let file professional ser- 
vices do their work." 

Last week. Mr van den 
Broek caused an uproar 
among fellow-EU Commis- 
sioners by revealing that he 


favoured opening accession 
negotiations with five cen- 
tral Europeans plus Cyprus 
which has won a commit- 
ment to begin accession 
negotiations early next 

year, because of Greek 
pressure. 

Some Commissioners felt 
they had been “bounced" by 
Mr van den Broek without 
having a chance to read the 
respective opinions on all 10 
applicants which Include 
Bulgaria, Romania, Slovakia. 
Latvia and Lithuania. Others 
argued that the Scandina- 
vian commissioners had 
applied pressure for one Bal- 
tic state to make the short- 
list 

Mr Santer's caution on the 
size of the first enlargement 
wave stems partly from the 
inconclusive EU summit in 
Amsterdam last month. 

EU leaders failed 


to agree on the institu- 
tional reform necessary to 
cope with an enlargement of 
the present 15-member 
Union to beyond 20 coun- 
tries. 

The Amsterdam summit 
stipulates that the EU must 
undergo a profound 
shake-up in Institutions once 
it expands beyond 20 coun- 
tries, including a new Inter- 
governmental conference 
flGCi. But Mr Santer and Mr 
van den Broek agreed yester- 
day that, making a commit- 
ment to six countries does 
not necessarily trigger a 
fresh IGC- 

One official explained: 
“We can recommend open- 
ing accession negotiations 
with six countries but we 
will not set a date for entry. 
And opening negotiations is 
not tbe same as closing 
them." 


EU plans 
laws on 
pirate TV 
decoders 


By Emma Tucker to Brussels 
and Alice Rawsthom 
in London 

The manufacture, promotion 
and sale of “pirate" decoders 
far pay-television, and com- 
pute - services will be out- 
lawed across the European 
Union under draft legislation 
proposed by the Commission 
yesterday. 

The move could save the 
fast-growing "on-line” indus- 
try millions of Ecus forcing 
countries to penalise outfits 
that copy, import, sell, pro- 
mote, install or repair pirate 
decoders used to gain access 
to encrypted services such 
as video and music on 
demand and electronic data 
bases . 

The industry estimates 
that up to 5 per cent of its 
turnover is lost as a result of 
piracy. However, the propos- 
als do not extend to individ- 
uals who use decoders to 
hack Into services for which 
they have not paid, a matter 
the Commission decided was 
best left to member states. 

The European Anti-Piracy 
Association, which repre- 
sents rights holders, equip- 
ment manufacturers, broad- 
casters and infrastructure 
providers said the legislation 
was of utmost urgency as 
piracy was discouraging 
investors. 

But it was disappointed 
that the proposals did not 
cover personal use and pos- 
session, pointing out that 
people in the EU would still 
be able to buy pirated soft- 
ware and hardware from 
countries where the rules 
are laxer. 

The draft directive was 
also criticised by tbe Inter- 
national Federation of the 
Phonographic Industry, 
which represents the world's 
record's companies, which 
complained that while the 
directive empowers service 
providers such as Canal Pins 
or BSkyB to take legal 
action against pirates, the 
same right is not extended to 
the content provider, or 
copyright holder. 

The proposals, which wifi 
be presented to the Council 
of Ministers later this year, 
form part of a larger effort 
by Mr Mario Monti, the sin- 
gle market commissioner, to 
extend the single market to 
the field of electronic com- 
merce. 

The initiatives aim to cre- 
ate a level playing field. Yes- 
terday's proposal, for exam- 
ple, will iron out 
discrepancies between the 
member states some of 
which - notably Germany 
and Denmark - have no 
laws against decoder piracy 
and have become a haven for 
operators avoiding tougher 
laws in countries like 
France. 

Separately, the Commis- 
sion presented a recommen- 
dation urging minimum 
standards in the area of elec- 
tronic payments. These 
include giving customers 
dear information before and 
after a transaction and pro- 
viding tor a toir sharing of 
responsibilities between toe 
Issuer and the holder of an 
electronic payment card. 


EUROPEAN NEWS DIGEST 


Floods cause 
heavy damage 

floods inundating central Europe have forced the 
evacuation d tens of thousands of people in the eastern 

Czech Republic, southern Poland, Slovakia and 
north-western Romania. In the Czech Republic heavy 
rains the weekend have claimed at least nine lives. 

Dozens of houses have been swept away and more 

damage is expected as Hoods move further downstream- 

Ceska Pojistavna, the Czech insurance group, said the 
disaster was unmatched in the country’s modem history. 
Trinecke Zelezarny, the Czech steelmaker, has cut 
production by half Skoda Automobflova. the Czech 

carmaker, has been forced to interrupt production, as 
parts suppliers have been cut off, while the Baram 
rv.rrHr.pntp i. the tyre maker, has closed all producti on. 

Road and rail transport in the worst-hit areas has been 
suspended, the Czech state railways said that repair costs 
were mounting, while SPT Telecom said the floods wore 
“the largest telecommunications catastrophe in the 
history of the Czech Republic". Kevin Done, London 

Swedish TV ban overruled 

The European Court ruled yesterday that Sweden, which 
hnraa television advertising aimed at children, could not 
block commercials broadcast from another European 
Union member state. But there was nothing In the EITs 
Television without Frontiers Jaw to prevent Stockholm 
from applying stricter rules for broadcasters baaed in 
SiT fy^^?n ii 

Sweden is the only EU country with a general ban on 
advertising aimed at children under 12. The case involved 
an advertise me nt for a Tna gamne about dinosaurs that the 
publishing company De Agostini broadcast on television 
channels TV3 and TV4in 1993. TV3 is a British-based 
channel broadcasting to Sweden. Reuter, Brussels 


US leader defends Plavsic 

President Bill Clin ton yesterday weighed into the power 
struggle within the Bosnian Serb leadership to support 
Mrs Biljana Plavsic, the president. He hinted at possible 
new action to arrest her predecessor, Mr Radovan 
Karadzic, who has been indicted tor war crimes. 

Mr Clinton said that, while he did not agree with every 
act of the beleaguered Bosnian Serb president, “we 
support Mrs Plavsic, and oppose unconstitutional efforts 
to restrict her authority' by Mr Karadzic who is 
attempting a political comeback. 

At a press conference at the Nato summit in Madrid, Mr 
Clinton reaffirmed that those indicted by tbe war crimes 
tribunal in The Hague should be arrested to stand trial 
Appearing to widen slightly the remit of the Nato 
peacekeeping force in Bosnia, he said: “Our mandate is to 
arrest people. ... if that can be done in the course of 
fulfilling our other duties and If the commanders on the 
ground believe tbe risk is appropriate.” This would put 
the onus for a mare active search far suspected war 
criminals on the shoulders of ground commanders. But 
Gen George Joulwan, Nato's supreme commander in 
Europe, said earlier yesterday it was up to politicians to 
take responsibility tor arrests. Dauid Buchan, Madrid 

Venice occupiers jailed 

A Venice court yesterday handed down tough sentences 
to eight people who seized the bell tower in St Mark's 
Square two months ago to hi ghlig ht demands for 
restoration of the former Venetian republic. The four 
eldest members of the group were given six years' in jail; 
the four younger ones each received four years nine 
months with permission to be placed unda- house arrest 
The group, several of whom had links to the populist 
Northern League, hijacked a ferry, brought a home-made 
armoured car into the square and occupied the bell tower 
for seven hours before being dislodged by special forces. 

Magistrates are investigating some 50 people linked to 
the Venice commando including those involved in pairing 
pirate television and radio transmissions in favour of the 
League and the Venetian republic. Robert Graham, Rome 

Outlook good for Spain 

Spain’s advisory panel of economic “wise men” yesterday 
presented an upbeat picture of the economy saying toe 
government would have “no difficulty" meeting the 
convergence criteria far Europe’s planned single 
currency. The six-member panel revised up its forecast of 
gross domestic product growth this year from 23 per cent 
in January to 33 per cent and predicted 35 per cent for 
next year. It estimated average inflation at 3-9 per cent 
this year and 2J2per cent next In January it had 
cautiously forecast a figure “below 3 per cent" in 1997 
against 3.6 per cent last year. 

The panel said toe consolidated budget deficit, as a 
percentage of GDP, would drop to 3 per cent this year 
from 4 A per cent in 1906, and to 25 per cent next year. It 
urged the government to be “more ambitious” next year 
to bring the deficit below 23 per cent Tom Bums; Madrid 

EU car recycling proposals 

The European Commission yesterday published a draft 
directive designed to make car producers pay for 
recycling their vehicles. The measure; to he voted mi by 
the Council of Ministers later this year, would oblige 
member states to boost reuse, recovery and recycling of 
car parts to 95 per cent of vehicles' weight by 2015. 

Brussels estimates that. &n-9m vehicles are discarded in 
the European Union each year. However, many traders in 
spares and scrap-metal refuse to take on cars that contain 
too little metal and too much hazardous waste. Some 25 
per cent of a vehicle, by weight, is dumped in waste sites. 

To encourage producers to design cars easier to recycle, 
toe Commission proposes char gin g manufacturers for 
dismantling and recycling cars that would otherwise be 
dumped. Fiat, Renault and BMW have already teamed up 
to take back cars and pass them to affiliated recycling 
plants. But a Commission expert said only six states had 
such recycling programmes. Sander Thoenes, Brussels 

ECONOMIC WATCH 


Jobless rate marks time 


(May) -• 


Unemployment In the 
European Union showed no 
signs of improvement in 
May, with the seasonally 
adjusted rate of joblessness 
unchanged at 10.8 per tart, 
the same as in the past 
three months, the EU said 
yesterday. The latest result 
compared with a jobless 
rate of KM) per cent a year 
i: ago and 1Q.7 per cent in 
May 1995. The total number 
of those without work was 
put at lft-gm Spain 
continued to show the 
highest rate of 
u nemplo yment at 208 per 

JJ4 . . _ cant while Luxembourg 

posted the best performance with a jobless rate of wily 3.7 
per cent Unemployment is frilling In the UK, Ireland, the 
Netherlands ana Spain. The trend is up in Germany, 
France. Italy and Finland. Agencies, Brussels 

■ I t al ia n industrial sales rose by 9.1 per cent in April and 
industrial orders by 145 per cent from the same month a 

year ago. . 
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Italy speeds state sales programme 


By Paid Betts in M3an 

The Italian government is 
taking steps to honour its 
promise to speed the privati- 
sation programme by setting 
In motion - a new scales of 
state sell-offs before the 
August holidays. 

These include the of 
Autostrade, the state-con- 
trolled operator of toU 
motorways, of the Seat yel- 
low-page telephone directory 
company, of the Italian stock 
market, and of a 41 per cent 
stake in Aeroporti di Roma, 
the capital's airport aothor- 
ity. 


AD these are expected to 
be completed before ..the 
Treasury launches the more 
ambitious privatisation of 
the Stet-Telecom ftnlfa tele- 
communications group laft»r 
in the autimm. 

The privatisation pro- 
gramme is an important 
component of the centre-left 
government's efforts to put 
its public finances in order 
and reduce the heavy indebt- 
edness of the hi State hold- 
ing company. 

ATthm rg b the government 
has faced stiff opposition 
over some aspects of its pri- 
vatisation programme from 


within its own coalition; the' 
present batch of sales has 
given rise to tittle contro- 
versy. 

The first, stage of the 
Autostrada privatisation pro- 
cess was completed- y ester-' 
day when the public works 
ministry submitted its finan- 
cial report on the group to 
the Treasury. This ' has 
placed an overall value on ■ 
Autostrade of between 
L4,300bn ($2.5bn) and 

L4,600bn <$2.7bn). 

The Treasury is now 
expected to establish by the 
end of this month a hard 
core of stable shareholders 


to acquire up to 30 per cent 
of Autostrade. A group of 
investors from the north mi 
Veneto region, among them 
the Benetton clothing com- 
pany. have already 
stressed interest in form- 
ing this hard core. A public 
offer for the motorway com- 
pany will follow after the 
summer break. 

On Tuesday, Aeroporti di 
Roma, operator of Rome’s 

Framidno and Ciampino air- 
ports, launched the road- 
show for the sale next week 
of a 41 per cent stake in the 
company controlled by IrL 

The public offer, which 


could increase to 46 per cent 
in the event of strong 
d e m a nd, is expected to raise 
between L430bn (J250m) and 
U»90bn ($345m). 

The Italian stock exchange 
council will also ftwnnnneft 
details next weds of the pri- 
vatisation of the Milan 
bourse whose minimu m 
price the Treasury has now 
fixed at L40bn ($24m). 

The sale is to involve a 
competitive auction by pri- 
vate tender. Qualified inves- 
tors will be allowed to bid 
for a maximum stake of 5 
per cent each and a mini- 
mum of 0.05 per cent. 


The Treasury has set a 
deadline of October 8 for 
completing the rale of the 
bourse. Although the sums 
involved are modest com- 
pared to other flotations, the 
stock market privatisation is 
considered important for 
developing a more competi- 
tive equity market in Italy. 

As for the sale of Seat, the 
telephone directory company 
Spun off from Stet, this is 
now expected to be com- 
pleted by the end of this 
month. A shortlist of candi- 
dates to acquire the com- 
pany has already been 
drawn up. 


Austerity years spell discontent ahead 


Pilip takes on Czech finance ‘post from hell’, 
warning the government must keep its nerve if 
cuts are to go ahead, writes Vincent Boland 


W hen the Czech 
prime minister, Mr. 
Vaclav Klaus, 
appointed Mr Ivan PQlp as 
finance minister six weeks 
ago, sceptics suggested it 
was because nobody ' else 
wanted what might be called 
“the cabinet post from hell". 

For a variety of reasons, 
mostly to do with the 
Finance Ministry's vast 
responsibilities and limited 
expertise, the job is the 
toughest in the g ov ern m ent 
It has lost much of its pres- 
tige under the previous min- 
ister, Mr Ivan Kocarnfk, 
who, like Mr Pffip, is close to 
tha prime minister. 

Now, with his feet firmly 
under the desk, Mr Pilip 
seems well aware of his task. 
Already looking exhausted 
after a hectic few weeks 
which have coincided with 
the floating of the koruna 
and the need for a second 
austerity budget he never- 
theless feels the government 
can manage to see this 
period out ■ 

Mr Pilip, 33, is frank about 
the government’s difficulties 
in winning back the trust of 
the nation after a terrible 
few months. Tracing the 
roots of the problem back 
before last year's election, he 
says the biggest mistake was 
to slow reforms; Mr Klaus 


admitted as much "htmaoif 
last month. 

He believes the govern- 
ment is “psychologically 
ready" for the tasks it con- 
fronts." seeking budget 
savings of K£45bn ($l-4bn) 
this year and at least as 
much again in 1998; risking 
union unrest by freezing 
public sector pay; forcing 
companies and state sector 
^nmpaniwi into more and 
quicker restructuring; and 
rebuilding confidence among 
the public and investors. 

“This is a new situation 
for pniirirtens and the gov- 
ernment," he says. “We win 
be working under great pres- 
sure mid the risk is that 
saroe people win lose their 
nerve But we lave no other 
choice." 

Mr PDip's agenda is danntr 
fng- Onp of the most' difficult 
ftymg on the tint is the com- 
mitment to budget savings, 
representing about .8 per 
cent of c u rre n t government 
spending. If they are not 
forthcoming, the . Czech 
Republic will almost cer- 
tainly have to pay the price 
a gain on foreign exchange 
markets and in continued 
caution among direct inves- 
tors. 

“For 1968 we must freeze 
spending, that's for sure." 
Mr Pilip says. “On wages, we 


.have readied no conclusion 
yet, but we will be some- 
thing very dose to freezing 
- money for wages in the pub- 
lic sector.” Union opposition 
to the wage freeze, which 
could yet manifest itself in 
labour unrest In the next 
few months, could be eased, 
he believes, if what be calls 
“the reasonable oppos iti on" 
(a reference to the Social 
Democrats in parliament) is 
prepared to cooperate in get- 
ting through a difficult 
period. 

Another p ressing issue is 
the creation of an indepen- 
dent . securities market 
watchdog along the lines of 
the US Securities and 
Riffhanp Commission. This 
new body has been promised 
for a long time but has yet to 
be set up, though debate cm 
the issue is at last moving 
forward. Parliament starts 
discussing the legislation 
this month, and Mr Pilip 
says: “There is a good 
rhance the new commission 
will be functioning after Jan- 
uary l next year." 

Critics say other reforms 
are essential, including sep- 
arating banks’ commercial 
arms from their investment 
funds and completing bank- 
ing sector privatisation. 

Mr Pilip says these are on 
the agenda, too. But he 


CZECH 

REPUBLIC: 

the minister’s 



agenda 


-when 

i pass 
rSnsOutiona 


3. Si-cgef: maintain a tight rein on public 
spending: ensure modest budget surplus for 1998 


4. Finance ministry reform: restore reputation of a ministry 
darmcea by perceptions of irtacbon and corruption following 
recent spate of fraud allegations at investment funds. One 
possibility -s re- spbt ministry into two with separate responsibilities for 
bubcct end cmxtri morseis/rego’iatioR/bankihg 


sounds less than enthusias- 
tic about the sale of a 36 per 
cent stake in the IFB bank- 
ing group to Nomura of 
Japan, a deal that has been 
in the offing for several 
months amid controversy 
over claims of favouritism 
shown towards Nomura at 
the expense of other poten- 
tial buyers. 

Asked if the sale to 
Nomura is definite, Mr Pilip 
win only say: “Negotiations 
are going ahead and we 
should try to sell the stake. 
Nomura is a bank with 
which we negotiate a lot" 

He agrees on the impor- 
tance for farther seU-ofEs of 
getting the IPB deal rig ht . 


and says there is a consen- 
sus in the coalition an 
need for the job to be com- 
pleted as quickly as possible. 

"We know we must do 
something about the rela- 
tionships between and 
investment funds and we are 
preparing legislation on that. 
But 1 think privatisation 
should start from the situa- 
tion we have now," Mr Pilip 
says. This would seem to 
contradict a mnrfx$gcm the 
government recently made 
to an independent MP in 
order to guarantee its own 
survival is last month’s con- 
fidence vote. But Mr Pilip 
says the concession - that 
parliament would have a say 


in future privatisation deri- 
sions - should not be “exag- 
gerated". 

Perhaps not Nevertheless. 
Mr Klaus, precariously bal- 
anced in parliament, will 
continue to need the support 
of independent MPs for the 
moment The current trou- 
bles, which most voters 
hlame directly on the prime 
minister, are his stiffest test 
ever. “At the beginning of 
reforms It was all Klaus. 
Now he is more a team 
player,” Mr Pilip says. “A 
good solo player should be 
good for the team, and we 
can manage and survive. 
But it won't be an easy 
time." 
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Haughey did 
receive cash 
from tycoon 


By John Murray Brown 
In Dublin 

Ireland's political donations 
scandal took an unexpected 
twist yesterday when Mr 
Charles Haughey, Fianna 
Fail’s former leader, admit- 
ted receiving I£l.3m ($2m) 
from a stores tycoon when 
prime minister in the early 
1990s. 

Mr Haughey's counsel 
made tbe statement yester- 
day to the government tribu- 
nal investigating payments 
to politicians, reversing his 
earlier denial that he had 
received any money from Mr 
Ben D unn e, former chief 
executive of Dunnes Stores. 

Although there has never 
much doubt in the public 
mind that Mr Haughey had 
been a beneficiary, the 
admission will fuel charges 
of sleaze against the Fianna 
Fail-led coalition of Mr Ber- 
tie Ahem. Ms Mary Harney, 
leader of the Progressive 
Democrats, the coalition 
partner, called the revela- 
tions “clearly disturbing". 
The opposition Irish Labour 
party yesterday tabled ques- 
tions on the affair in the Dail 
(parliament). 

After establishing a com- 
plicated money trail involv- 
ing bank accounts in 
Ireland, the UK and the Cay- 
man Islands, the tribunal 
first heard Mr Haughey deny 
the allegations. Then, last 
Monday, he conceded that 
“in all probability” he bad 
received the money, but 
without knowing the source. 

Yesterday, he said he bad 
until then “mistakenly 
instructed his legal team". 
Mr Haughey's counsel said 
he had only decided to make 
yesterday’s admission after 
receiving “helpful docu- 
ments" from Mr Dunne’s 
solicitors. 

Mr Dunne had earlier told 
the tribunal he had called 
“for tea" and personally 
banded over part of the 
money in three separate 
cheques made out to third 
parties. He told Mr Haughey: 
“This is something for you", 
to which Mr Haughey 



Haughey: ‘mistakenly 
instructed legal team’ 


replied: "Thank you big 
fella." 

It also emerged that, as 
early as 1994. Mr Haughey 
had told Mr Dunne’s solici- 
tor of his concern about the 
“devastating impact” if tbe 
payments were to be made 
public during legal action to 
oust Mr Dunne from the 
board. Mr Dunne had earlier 
been convicted in the US on 
drug offences after being 
arrested in Florida hotel. 

Yesterday’s revelations 
seem to have been an 
attempt to pre-empt the tri- 
bunal's derision to call Mr 
Dunne's solicitor to answer 
questions relating to conver- 
sations he had with Mr 
Haughey. 

The former prime minister 
is himself due to appear 
before the tribunal sometime 
next week. The tax authori- 
ties are also said to be con- 
sidering whether there are 
any tax implications. 

The scandal has long since 
scuppered any chance he 
might have entertained of 
becoming president follow- 
ing Mrs Mary Robinson's 
decision to stand down in 
November. Friends now 
insist it was never an ambi- 
tion as it would have meant 
“moving to a smaller house". 
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Get the best of 
the breed . , . 


Individual needs require custom-tailored OP 
solutions. Which quickly turns your system into 
a highly complex landscape, whose support - 
places more and more demands on your IT team. 
Increasingly complicated system structures 
from multiple vendors make problems difficult 
to localize, and even troubleshooting them 
becomes a major effort Downtimaantf crashes 
are the inevitable result Vet you could avoid all 
this aggravation. 



integrate with 
IT Service..: 


Put The responsibility in the hands of a com- 
petent service partner. Acting as a general 
contractor, the specialists from Siemens 
Nncdorf iTService offer complete single-source 
support for your IT systems. From individual 
projects to long-term partnerships. They*!! 
integrate your heterogeneous system compo- 
nents into one powerful system and assure 
perfect interoperation between components 
from multiple vendors. 



for information technology 

without the thorns. 

So you can concentrate on the challenges 
of your market and leave the support of your 
systems and networks to Siemens Nixdorf 
ITServtce. Our specialists have the cross- 
vendor know-how that's needed to allow 
you to make optimum use of the resources 
offered by your custom-tailored IT solution. 

For more information, simply fax this ad to us 
at 449 - 89 - 636 - 45579 . Don't forget to add your 
name and address! 
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NEWS: INTERNATIONAL AND WORLD TRADE 


Central bank governor sees investor confidence eroding as violence continues 


Upheaval threatens Kenyan economy 


Shipowners and 
Brussels in 


By Mcheta Wrong In Nairobi 


With Kenya yesterday 
rocked by a third da; of 
clashes between security 
forces and demonstrators 
calling for constitutional 
reform, the central bank 
governor and the World 
Bank's country director 
warned that continued 
unrest would seriously 
undermine the country’s 
economy. 

"Investor confidence is 
being eroded every day. No 
one wants to work in those 
conditions.” said Mr MLcah 
Cheserem, governor of the 
Central Bank of Kenya, 
shortly before two university 
campuses in Nairobi 
descended into chaos a gain 

"You cannot keep closing 
down a country. If things 
escalate there will be capital 
flight, the Shilling will 
depreciate and that will 
cause inflation. We cannot 
afford a repeat of this,” Mr 
Cheserem added. 

The World Bank said Ken- 
yan government predictions 
of 4 per cent growth in 1997, 
already viewed by analysts 
as over-optimistic, would be 
impossible to fulfil if distur- 
bances continued. 

"The economic cost of this 
nonsense is very high," said 
Mr Harold Wackman of the 
Bank. "All kinds of people 
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Canada 
warns US 
on salmon 
fishing 


By Scott Morrison 
In Vancouver 


Canada is threatening 
retaliation after the US 
allowed Its commercial fish- 
ing fleet to begin intercept- 
ing Pacific sockeye salmon 
bound for Canadian breed- 
ing grounds without an 
agreement to divide the 
G$400m (USS290m) harvest 

US fishermen this week 
began intercepting salmon 
heading into the Fraser 
River near Vancouver, a run 
to which Canada claims 
they have no rights. Cana- 
dian officials are also 
angered that the US began 
fishing before the size of the 
run is confirmed. Should the 
number of fish he less than 
estimated, one official said, 
Canada will have to reduce 
its catch for conservation 
purposes. Canada has 
allowed limited catches of 
salmon until the size of the 
run, forecast at 1.1m, is con- 
firmed late this week. 

Canadian officials have 
warned that Canada might 
retaliate when the main 
salmon migration, estimated 
at 18m sockeye, passes 
through its waters in early 
August. The federal govern- 
ment has encouraged the 
country's commercial fleet 
to fish “vigorously 4 " to over- 
whelm efforts of the smaller 
US contingent. 

Mr Dennis Brown, an 
adviser to the British 
Columbia g over n ment, said 
Canada could catch all but 
5m sockeye salmon, the 
minimum number of fish 
that must reach spawning 
grounds to maintain stock 
levels, leaving little for US 
fishermen. 

“We won't go oat of our 
way to make sure the US 
gets its entitlement" he 
said. 

A US fisheries official said 
his country bad not fished 
the early run aggressively 
and he complained that the 
US would be blamed for a 
shortage of salmon despite 
efforts by Canadians to 
launch an all-out catch later 
In the season. 

Talks between the two 
sides to reach a multi-year 
agreement broke down last 
month. The two countries 
bave been trying to settle 
the dispute since 1992. when 
fishing quotas lapsed. Can- 
ada strongly criticised the 
US for facing to agree to 
reduce its catch of Canada- 
bound sockeye salmon, 
although the Canadian side 
had agreed to reduce its 
catch of threatened US- 
bound coho salmon. 


will have been cancelling 
thetr holidays. It deters tour- 
1£ ^ s * it deters investors. If 
this continues, I wouldn't 
expect much growth at all 
this year.” 

Foreign donors and even 
members of the ruling Kanu 
party have been pressing 
President Daniel a rap Moi to 
accede to at least some of 
the demands made by oppo- 
sition groups, religious lead- 
ers and non-governmental 
organisations pressing for 
the repeal of laws seen to be 
weighting forthcoming polls 
in his favour. 

But so far Mr Moi has 

resorted to strong-arm tac- 
tics. triggering some of the 
worst political violence since 
the drive for a multi-party 
system was launched in 
Kenya in 1991. 


Yesterday, despite the 
potentially embarrassing 
presence of African leaders 
attending a regional summit, 
riot police stormed the main 
university campus in central 
Nairobi, clubbing scores oF 
students, wrecking halls of 
residence and firing off 
rounds of teargas. 

There were also violent 
clashes in the north-west 
Kabete campus, with stu- 
dents setting fire to cars and 
buses, after the authorities 
ordered that the entire five- 
site University of Nairobi be 
closed. 

The violence comes as 
Kenya's economy is already 
looking vulnerable. Last 
year’s drought devastated 
the key agricultural sector 
and more and more Kenyans 
are falling below the poverty 


line as real inflation soars 
into double digits. 

In addition, the Interna- 
tional Monetary Fund has 
threatened to suspend its 
loan programme unless the 
government takes concrete 
steps to tackle a long-run- 
ning financial scandal. 

This means Kenya will be 
deprived of both S37m from 
the IMF and nearly $72m In 

structural adjustment and 
other credits from the World 
Bank. “Some $37m la not 
loose change for a country 
tike ours, but it does not 
leave a big bole," said Mr 
Cheserem. “What does leave 
a big hole is the loss of credi- 
bility Kenya suffers by not 
having a structural adjust- 
ment facility." 

Financial analysts says 
Kenya’s tarnished image is 


the reason the government 
is waiting until after the 
elections, expected later this 
year, before trying to reduce 
domestic debt by floating a 
eurobond on the interna- 
tional market 

They also predict that up 
to half the $300m-$500m in 
“hot money” attracted to 
Kenya In the last year by 
high T-bill rates will move 
abroad over the next couple 
of months as bills mature. 

“May 31 jolted people’s 
complacency,” said one 
financier, referring to the 
violence triggered by the 
first pro-refonn rally. 
“Kenya suddenly looked less 
attractive. There has already 
been capital flight.” 

Jitters are also running 
through the tourism indus- 
try, a big foreign exchange 


earner only just recovering 
from a three-year slump 
caused in part by negative 
media reports about security 
problems in Kenya. 

"We had just managed to 
get the trend turned 
around," said Major Aussie 
Walker, vice-chairman of the 
Kenya Association of Tour 
Operators. “We were hoping 
to get 750,000 visitors this 
year, but now people are 
becoming cautious.” 

A business analyst was 
blunter “You can definitely 
kiss goodbye to a strong 
tourism year”. 

• Members of the Euro- 
pean Union and six other 
countries condemned the 
violence and urged Kenya's 
government to open a dia- 
logue with groups demand- 
ing constitutional reforms. 


reinsurance row 



Students argue with police surrounding Nairobi University's campus yesterday, the third day of dashes in the Kenyan capital 


Americans may take lead on standards 


By Jim Kelly, 

Accountancy Correspondent 


Canadian regulators have 
suggested that, if the inter- 
national body trying to forge 
a set of global accounting 
standards fails to win the 
backing of the world's lead- 
ing stock markets, a North 
American alternative will 


emerge. 

In a confidential report an 
official task force recom- 
mends that Canada in effect 
sit on the fence in the 
medium term and wait to 
see If the International 
Accounting Standards Com- 
mittee gets the backing of 
the world's securities regula- 
tors (IOSCO) in 1998. 

If the IASC fails, the report 
outlines an alternative possi- 
bility in which Canada joins 
the US In standard-setting: 
“They could also include 
Mexico, and ultimately. 


other countries in the 
Americas and possibly other 
regions of the world," says 
the report 

Some observers believe 
this option would In effect 
develop Into a world 
accounting standards board 
* with the US Financial 
Accounting Standards Board 
(FASB) inviting other senior 
standard-setters such as the 
UK and Japan to join the 
board. 

While the floating of this 
option will unsettle the IASC 
project - led by Sir Bryan 
Carsberg - the report’s 
apparent preference for a 
truly international solution 
and its refusal to meet 
domestic pressures and 
adopt US standards Immedi- 
ately will hearten supporters 
of the IASC. 

The IASC is currently 
meeting in Beijing and the 

flannHinnw are among Other 


countries with a standard- 
setting tradition taking part 
- including the UK, US. Aus- 
tralia and New Zealand. 
China has just become a 
non-voting member. The 
project is winning increasing 
support, including that of 
the European Commission. 

The Canadian task force 
report is due to be published 
this month and then consid- 
ered by its sponsors - the 
Canadian Institute of Char- 
tered Accountants - and the 
public. “The task force 
warns that the failure to 
achieve IOSCO acceptance of 
international standards will 
make the American standard 
setters the de facto world 
leaders,” said Mr David 
Cairns, former secretary- 
general of the IASC and edi- 
tor of World Accounting 
Report. 

The task force further 
warns that an IOSCO agree- 


ment in turn relies on US 
financial regulators- 

Either way the task force 
believes an international 
code is inevitable - led by 
the IASC or the US. "The 
increasing globalisation of 
business activities and the 
related need for standards 
that are internationally 
accepted by the world’s capi- 
tal markets will - ulti m a tel y 
- demand it." 

The task force reveals that 
a switch to US standards 
was an option as a result of 
“competitive business pres- 
sures and the need to raise 
capital in the US markets". 
But it concludes: “We are 
sensitive to the majority of 
Canarian companies who do 
not operate in this market- 
place and who would face an 
immense learning curve and 
significant compliance costs 
to adopt US standards.” 

The task force further 


US and EU at odds over data protection 


By Kkdl Buckley In Brussels 


Differences between US and 
European Union laws an per- 
sonal data protection have 
emerged as a potentially 
serious barrier to creation of 
a global free market for com- 
merce on the internet. 

The European Commission 
yesterday urged the US to 
strengthen its laws on data 
privacy to bring them into 
line with European equiva- 
lents, or risk seeing curbs on 
exchange of information. 

The latest hurdle to devel- 
opment of a worldwide inter- 
net marketplace emerged at 
a meeting between Mr Ira 


Magaztoer, senior adviser to 
President Bill Clinton and 
architect of last week’s US 
report on electronic com- 
merce, and Mr Hans Beseler. 
Commission director-general 
for trade policy. 

It came a day after differ 
ences emerged between EU 
ministers and the US at a 
conference In B onn over the 
unrestricted use of encryp- 
tion technology on the 
global computer network. 

A recently adopted EU 
directive on data protection 
makes it illegal after October 
1998 for EU businesses to 
"export" personal data for 
commercial purposes to 


countries which lack compa- 
rable privacy laws. 

Such a ban could prevent 
the sale of customer infor- 
mation, or even exchanges of 
marketing databases 
between subsidiaries of 
international companies. 

The clause has already 
been cited by financial ser- 
vices groups as a potential 
barrier to trade. 

Commission officials said 
they were concerned that 
consumers would refuse to 
buy products or services on 
the internet if they were not 
confident that personal data 
they provided would be 
secure, and that they would 


not be bombarded by unsoli- 
cited marketing. 

Brussels wants the US to 
introduce European-style 
privacy laws. “The creation 
of a federal privacy body 
with powers to hear and 
investigate complaints, and 
act as interlocutor for Euro- 
pean data protection authori- 
ties, would be a big step in 
the right direction,” a Com- 
mission official added- 

But the US fears 
heavy-handed privacy rules 
could stifle trade, and pre- 
fers industry self-regulation. 

Mr Magaziner suggested 
internet traders should 
develop a voluntary code of 


conduct, with “seals of 
approval” for companies 
pledging to respect privacy 
and security of personal 
information. “Industry and 
consumer groups have the 
same Incentive as we have to 
protect privacy, because 
they won't do business 
unless people feel their pri- 
vacy is protected,” he said. 
“Ultimately the power rests 
with consumers. They can 
buy or not buy, go to one 
web site or not go.” 

Mr Magaziner suggested it 
would be a mistake for the 
EU to isolate Itself by apply- 
ing the clause in its data pro- 
tection directive next year. 


Cape Town seeking Olympic gold 

Roger Matthews weighs the high political stakes in South Africa’s 2004 bid 


N one of the five remaining 
contenders to stage the 
Olympic Games in 2004 
stands to gain more from winning, 
when the decision Is finally made on 
September 5. than South Africa. 
From whichever perspective the 
Cape Town bid is viewed, political, 
economic, or social, the potential 
benefits for the country are substan- 
tial. 

Much of the euphoria generated by 
the successful political transition in 
1994 has dissipated. In its place is a 
growing appreciation of the enor- 
mous task in narrowing racial differ- 
ences, combating massive unemploy- 
ment and overcoming the legacy of 
apartheid. A vote of international 
confidence in the country's capacity 
to stage the world's premier sporting 
event would be timely. 

The Cape Town bid committee is 
headed by Mr Chris Ball, the former 
head of First National Bank - previ- 


ously Barclays' South African opera- 
tion and a big sports sponsor. He 
estimates that the Games would add 
1 per cent to the country’s gross 
domestic product annually for 10 
years. It would create 100,000 pertna- 
□ent jobs, he claims, against a back- 
ground of an officially estimated 
unemployment rate of dose to 30 per 
cent. 

Mr Ball says the employment ben- 
efits would also provide a long-term 
boost to the labour-intensive tourism 
industry as a result of the interna- 
tional exposure given to South 
Africa's attractions. 

Politically, the gains are scarcely 
less emphatic, but more muddied. 
For the continent, which has never 
staged the Games, it would give cre- 
dence to the campaign to stimulate 
an African renaissance. 

For South Africa it would be tangi- 
ble recognition of its contribution to 
the power of compromise on a conti- 


nent not noted for it. And there 
could be no more fitting present for 
President Nelson Mandela. There 
might even be gains by giving the 
Games to the only province gov- 
erned by the National party, the past 
ruler of South Africa, if that served 
to undermine the resistance to the 
new political order. 


S uch polls as have been carried 
out tend to show that s u pp o rt 
for staging the Games is weak- 
est among South Africa’s white pop- 
ulation. Resistance is rooted in a 
combination of pessimism that 
South Africa Is capable of staging a 
world event, and a broader reluc- 
tance to accept change to an envi- 
ronment, or life style, that has 
altered little in the past four 
decades. 

Although a substantial majority of 
Cape Town residents are in favour of 
the Games, the minority view was 


strong enough to make its mark in 

the International Olympic Commit- 
tee's evaluation report before the 
shortlisted sites were chosen. So 
intent was the Cape Town bid com- 
mittee on ensuring that its technical 
and financial proposals passed mus- 
ter, it belatedly acknowledges it may 

not have yet done enough to sell the 

concept locally, or internationally. 

There is unanimity, however, that 
sport can be one of the nation’s most 
unifying activities. South Africa's 
victory in the 1995 World Cup 
remains one of the nation’s happiest 
post-apartheid moments. 

Little should be more motivating 
for the nation than the prospect of 
cheering its medallists, black and 
white, on to the victory podium in a 
city as scenically captivating as 
Cape Town. A would make South 
Africa feel better about itself, and 
perhaps the world better about 
Africa. 


By Christopher Adams, 
Insurance Correspondent 


A bitter row between 
shipowners and the Euro- 
pean Commission threatens 
to blow apart the world’s 
oldest dub of mutual Insur- 
ers and raise reinsurance 
costs for much of the com- 
mercial shipping industry. 

The international group of 
P&I (protection and indem- 
nity) dubs, which comprises 
shipowners representing 90 
per cant of the world's mer- 
chant fleet, has rejected 
demands from Brussels that 
it Increase competition 
among members. 

Its stance is likely to anger 
the Commission, which 
argues that the society is In 
effect a cartel and has 
pressed for new rules to be 
introduced that would relax 
internal pricing controls. 

But the P&I clubs warn 
the proposed changes would 
be disastrous and accuse 
Brussels of falling to under- 
stand how the group works. 
“They would cause the 
break-up of a system which 
has been going for 100 
years,” says Mr John Riley, 
chairman of the society. “We 
will strongly contend them." 

The clubs take around 
SQbn a year in premiums 
from members to insure 
their liability risks. Under 
an international agreement, 
a mutual pool of funds is 
used to cover the cost of 
claims from collisions and 
oil spillages. 

A large chunk of reinsur- 
ance guards fl gatrmt the high 


costs of catastrophes. 

The Commission inter- 
vened after Greek ship- 
owners said rules governing 
the upper limits of exposure 
were too burdensome. Mem- 
bers were n^quired to meet 
up to SlBbn in liabilities 
should the reinsurance ever 
be exhausted. 

This week will see some- 
thing of a compromise, with 
member clubs expected to 
approve a reduction in the 
upper layer of liability to 
$2-25bn. But their refusal to 
introduce more flexible pric- 
ing may prompt the Com- 
mission to drop mi exemp- 
tion from competition rules 
granted 12 years ago and 
enforce changes. 

Mr Riley argues that the 
clubs cannot concede the lat- 
ter point. At present a ship- 
owner moving to another 
club within the umbrella 
group pays the same insur- 
ance premium for a year. 
Were this regime to change, 
he says, competition 
between the clubs would 
probably destabilise the 
umbrella organisation. 

Underwriters say the 
repercussions of a break-up 
would be felt across the 
world's reinsurance markets. 
Many shipowners would 
have to pay much bigger pre- 
miums. The contract negoti- 
ated each year by the P&I 
clubs is the biggest single 
transaction In the reinsur- 
ance market and provides 
J2bn in cover. This year, the 
dobs secured a 40 per cent 
reduction in the premium 
from $340m. 


INTERNATIONAL NEWS DIGEST 


New S African 


party planned 


argued that switching to US 
standards now might mean 
It had to switch again soon, 
either to Sir Bryan’s new 
code if it wins the backing of 
IOSCO or to a US code 
revamped for international 
use. The decision to stall at 
least gives Sir Bryan time to 
complete his standards to 
present to IOSCO by mid- 
1998. 

The report shows that the 
future of international bar- 
monsation is still in the bal- 
ance. On one hand the IASC 
is winning endorsement 
widely outside the US. But 
the SEC feces the key deci- 
sion: whether to back the 
project or seek a US-led 
alternative. If anything, the 
report highlights the conse- 
quences of an IASC failure. 
The European Commission, 
and many others, might find 
a North American option 
unacceptable. 


Plans for a new political party in South Africa aimed at 
challeng ing the dominant African National Congress at 
the 1999 general election are to be unveiled at the end of 
September. The new organisation, which has yet to be 
named, is the result of talks between Mr Bantu Holomisa, 
who was forced out of the ANC last year, and Mr Roelf 
Meyer, the former secretary general of the National party, 
which governed the country for over four decades until j 
1994 and is now the principal opposition party. 

Mr Meyer said yesterday “very strong common ground j 
towards establishing a new political vehicle” had been j 
achieved in two days of talks. A preparatory committee 
will spend the next two months seeking agreement on 
common policies, and, if successful, an attempt may be 
made to draw in other small parties. A spokesman for the 
ANC dismissed the move as “nothing but a chimera”, 
while the National party said the only effect was “to bring 
together individuals who have been alienated from 
existing parties". Roger Matthews, Johannesburg 

Observer, Page n 


Sudanese peace framework 


Sudan has accepted a framework for negotiations clearing 
the way for resumed talks to end 14 years of civil war. 

But Sudanese President Lt-Gen Omar Hassan ai -Bashir 
said the framework, “the declaration of principles", was 
not binding. A summit of regional leaders described it as 
a basis for discussion. 

In response, the main Sudanese rebel group, the Sudan 
People's Liberation Army (SPLA), said it could not 
resume negotiations with Gen Bashir after a break of 
nearly three years unless the framework was binding on 
both parties. 

The leaders of Kenya, Ethiopia. Eritrea. Sudan and j 
I Djibouti and a representative of Uganda earlier yesterday 
hailed the Sudanese acceptance of the declaration of 
principles as “a major breakthrough” in the long search 
fear peace in southern Sudan. 

The declaration included the separation of religion and 
the state and the principle of self-determination for south 
Sudan. Reuler, Nairobi 


Israeli-Palestinian talks 


Mr Yitzhak Mordechai, Israel’s defence minister, and Mr 
Nabil Shaath, the Palestinian minister of planning, were 
last night planning talks under US-Egyptian auspices. 

The move could pave the way for the resumption of peace 
talks. The meeting, at the Tel Aviv residence of Mr Martin 
Indyk. US ambassador, Is the first official one since 
March, when all negotiations were suspended after Israel 
started building a Jewish settlement in east Jerusalem. 

In another development, Mr Natan Sharansky, the trade 
and industry minister, is planning to meet Mr Abu Vfawn, 
a senior PLO official. Judy Dempsey, Jerusalem 


CKI in China water deal 


Cheung Kong Infrastructure, the unit hived off from Hong 
Kong property developer Cheung Kong last year, 
yesterday signed a Yn200m ($34m) deal to invest in three 
Chinese water treatment plants. 

Yesterday's contracts bring CRTs investment in 
Liaoning province, in the north east of China, to Yn2.4bn. 

The three plants, in which CKI has a 09 per cent stake, 
are folly operational. The biggest has a capacity of 130.000 
tonnes a day; the other two jointly manage 220,000 tonnes. 
The joint venture period will last for is years. Mr Hi. 

Kam, CKI group managing director, said: “We see great 
potential for the water business, and hope to expand our 
water operations in the near future to complement our 
existing transportation* power and infrastructure 
materials businesses." Louise Lucas, Hong Kong j 


Power station for Taiwan 


Energy Group, a UK energy and - mining concern, 
yesterday announced plans to develop a coal-fired 560MW 
power station costing $530m in Taiwan with local 
i partners. The Fun Power Corporation and China 
Development, Taiwan's leading venture capital co m pan y 

Hie plant, in Hualien on the north-east coast, is 
expected to come on line in 2051. Full Power and China 
Development together will have a 70 per cent stake while 
Energy Group has 80 per cent and full operational and 

maintenance responsibility. 

The coal will come from outside Taiwan, some of it 
from the Peabody mines in Australia, owned by Energy 
Group. Laura Tyson, Taipei 
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Seven of the world’s largest pharmaceutical and 


medical research companies. Five of the top oil 


and gas producers. Financial service leaders in 19 


countries. What do they have in common? For 


* * 


one thing, success in brutally competitive fields. 


For another, 64-bit AlphaServer” systems from 


Digital. Pharmaceutical giant Rhone-Poulenc 


Rorer manages a 400- billion- character data 


warehouse with an AlphaServer 8400, 


delivering data to its sales force 50 days ahead of the competition. Sunoco in Canada depends 


on the speed 


DIGITAL AlphaServer systems. 


and scalability 


•If - . * r . 


- r r - . “ 


-»n ; !• I 








of AlphaServer systems 


at a company near you 


to tailor refinery 


output to fluctuating market demand. High-reliability AlphaServer systems at the New 
York Mercantile Exchange deliver instantaneous trading information, shrugging off 
disasters that might bring lesser systems to their knees. And AlphaServer systems deliver 
their world-class results running Windows NT” or UNIX® or OpenVMS. If that kind of 
overachieving sounds good to you-wherever in this world you do business-visit us at 
wvm.ads.digital.com/worW or e-mail us at moreinfo@digital.coin. And make the Digital 


edge yqur own. 
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NEWS; THE AMERICAS 


Sdl^te flTCS ^ ears are g row ^ n g th at tb e country could go the wav of Colombia 

salvo at Venezuela at crossroads in drugs war 


Nato deal 


By Gerard Baker 
in Washington 


As US administration 
officials were busy congrat- 
ulating themselves yester- 
day on. their success in per- 
suading Nato leaders to 
enlarge membership of the 
alliance to just three former 
Warsaw Fact coon tries, 
members of Congress were 
lining up to attack the deal. 

Senators from both main 
political parties expressed 
reservations about the terms 
of the agreement that would 
extend membership to 
Poland, Hungary and the 
Czech Republic and warned 
congressional approval was 
by no means certain. 

Mr Jesse Helms, Republi- 
can chairman of the Senate 
foreign relations committee, 
said President Bill Clinton's 
“egregious mishandling of 
Nato expansion la raising 
serious concerns in the US 
Senate" and “dramatic 
changes need to be made" if 
the Senate was to approve 
the plan. 

The Senate must ratify the 
proposed amendments to the 
Nato treaty that would per- 
mit the entry of new mem- 
bers. Thougbthe proposal 
seems to have enough sup- 
port to gain the necessary 
two-thirds majority, serious 
opposition is emerging. 


Senators expressed con- 
cern about strategic goals of 
the expanded alliance and 
about the extra cost it might 
place on US tax-payers. Mr 
Helms said the dear strate- 
gic goal of the old Nato - 
defending the territorial 
integrity of its members • 

had been muddied by the 
terms of the expansion. 

Administration officials 
had described enlargement 
of tie alliance as a means of 
promoting democracy in i 
eastern Europe and of fur- i 
thering the aims of the 
United Nations in interna- | 
tional peacekeeping. 

While he continued to sup- 
port expansion in principle, 
Mr Helms called for changes 
that would give Nato a much 
more coherent defence role. 

These included an agree- 
ment to place no limits on 
forces that could be sta- 
tioned to the new member 
countries: excluding Russia 
from important strategic and 
tactical Nato discussions, 
and rejecting any 
attempts to tie Nato deci- 
sions to UN Security Council 
approval 

Cost is emerging as a 
highly contentions Issue. 
The administration claims 
the total bill to be about 
$35hn over the next 13 years, 
with the US picking up 
about 10 per cent of the tab. 


L ong before sunrise in 
the small town of San 
Juan de las Galdonas, 
on Venezuela's Paria Penin- 
sula, a 18-year-old with fiery 
eyes and covered in sweat 
hurries from door to door 
trying to sell a fresh catch of 
fish, “Give me anything for 
it, I just need the cash,” he 
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VENEZUELA • 




He is one of a growing 
number of “crack" addicts in 
the otherwise Idyllic, sleepy 
fishing village that have 
been caught in the deadly 
distribution network of 
Latin America's powerful 
drug cartels. 

As local intermediaries are 
increasingly paid with a per- 
centage of the illegal narcot- 
ics, they sell drugs on streets 
and in high schools to con- 
vert them into cash, increas- 
ing the number of addicts 
not only in urban centres 
but also in outlying rural 
areas. Some 200,000 Venezue- 
lans are estimated to be 
hooked on cocaine and 
another 170,000 on "crack" 
and basuco. a low-quality 
coca paste derivative. 

As the drug war in Colom- 
bia, the world's principal 
cocaine-producing country, 
has been stepped up in 
recent years, drug traffick- 
ing and money laundering 
are Increasingly sp illing into 
Venezuela, reaping previ- 
ously unknown social and 
economic havoc. 

“Drug-trafficking is like a 
balloon," says Mr Sandro 
Calvani, Caribbean director 
of the United Nations Inter- 
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national Drug Control Pro- 
gramme. “You squeeze it at 
one end and it reappears at 
the other". 

As much as 61 per cent of 
the cocaine supply going to 
Europe and the US passes 
through the larger Carib- 
bean basin, he says. As 
much as 200 tonnes (out of 
500 tonnRg consumed in the 
US annually) are estimated 
to pass through Venezuela. 

Last month, the arrest of 


32 members of the N’dragh- 
eta Mafia in Italy and Vene- 
zuela. which allegedly manu- 
factured and shipped large 
quantities- of drugs to 
Europe, highlighted Vene- 
zuela’s importance as a cen- 
tral South American part of 
exit for drugs. 

Cocaine leaves the country 
in human stomachs, minla-. 
tore submarines or small 
fishing boats. Its proceeds 
coma back through elec- 


tronic transfers, dubious 
cheques, or wads of cash in. 
paper . bags. Some sasbn is 
estimated to be laundered 
every year, in Venezuela, 
where bank assets at the end 
of last year totalled only 
$l4bn and anti-narcotics 
efforts have been lax. 

“There is no coherence or 
consistency in the fight 
against drugs; government 
organisations react slowly," 
says Mr Juan Martin Echev- 


arria. former Justice minis-; 
tec. ' 

'■ A .stone's. throw tram San 
Juan, oh tito tourist island of 
Margarita, a money-launder- 
ing operation disguised as a 
hotel and involving the 
branch of abank was raided 
earlier this year after tax 
" authorities and the superior, 
tmdsricy of banks tipped off 
the. guard. 

. For .the new National Anti- 
Drugs Commission (CNA) in 
Caracas, the latest drug 
raids are only one indication. 

that the government is seri- 
ous about stopping up the 
drugs, war. Mr Carlos- Tab- 
lante, the .reform-minded 
head of the CNA. says: 
“Wefre not creating a mas- 
sive bureaucracy nor rewrit- 
ing countless laws; what 
we’re doing is giving new 
Impetus to an. ongoing prob- 
lem in co-ordination with 
other ' public and private 
entities". 

Yet efforts to control mon- 
ey-laundering, admits Mr 
Francisco Debera, superin- 
tendent of banks, are still in 
the early stages. The super- 
intendency is still working 
out k resolution that essen- 
tiefiy . holds banks responsi- 
ble for monitoring their cli- 
ents. 

...It would require them, 
under penalties, to check the 
origin of funds in excess of 
$10,000 and report any suspi- 
cious transactions to the 
superintendency. Similar 
requirements were recently 
Introduced in the gaming 
industry, where hundreds of 


mostly illegal casinos- are= a: 
for mcmey-launder- 


' : -it’s a gradual process and 
there’s still a lot to be done," 
says Mr Debera, “but we're . 
determined to • see: 'ii 1 
through". . 

_ Recognising the potential 
.threat of thenarcaties trader 
to legal businesses, .chant 
bars of industry and com- 
merce have been meeting 
with foreign narcotics 
experts to learn about straie-. 
gies of detecting,' for 
instance, a disguised’ ship- • 
mpnt of drugs or susp ici ous 
forms of payment.- Recently 
introduced tax holidays are 
meant to prompt private-sec- 
tor donations to the drug- 
fighting cause. 

An important test of Ven* 
zuela’s determination bo pre- 
vent the drug trade from 
penetrating and destabilis- 
ing its political system, as it 
has in neighbouring Colom- 
bia for years, will be efforts 
to restrict the flow of narco- 
d alters into campaign coffers 
of local and national politi- 
cians. 

Critics fear such a legisla- 
tive proposal, now before 
congress; may not pass in 
time for next year’s national 
elections. "Drug traffickers 
are no longer content - with 
weakening governments, 
they are actively seeking to 
influence electoral results," 
says Mr Calvani. "It's a 
direct challenge to the' demo- 
cratic process." 


Raymond CoKtt 


IBJ Securities — - At the Center of 
Change in Japanese Finance 




In the few short years since its establishment, WJ Securities Co., Ltd., 
has swiftly become a powerful player in Japanese capital markets. 
Today, it is the top among the nation's bank securities subsidiaries. 
It also ranks jburtb in domestic bond underwriting among att 
Japanese securities houses. 


Aoupshi Yarsffnami. Chairman 


Renewed Beginnings 
The creation of IBJ Securi- 
ties (IBJS) in 1993 was not a 
total novelty for its parent, 
the Industrial Bank of Japan. 
Limited. That institution 
was a major player in the 
capital markets until half a 
century ago, when the gov- 
ernment introduced regula- 
tions to separate die banking 
and securities businesses. 

IBJS was the first bank 
securities subsidiary to 
emerge from moves in the 
early 1990s to lower the 
banking and securities parti- 
tion. Today, the company 
operates in fixed-income 
areas. It underwrites corpo- 
rate, Samurai, and equity- 
linked bonds in primary 
markets and trades in pub- 
lic, corporate, and foreign 
bonds in the secondary 
market. IBJS also acts as a 
broker for transactions in 
government bond futures 
and options, and handies an 
array of derivatives. 

Like all other bank securi- 
ties subsidiaries, it is not yet 
allowed to enter the equities 
business. Still, Oldsada Hirose, 
a managing director and 
head of the IBJS Capital 
Markets Group, says; “We 
have plenty to do in the 
fixed-income business to com- 
plement the overall strategy 
of the IBJ Group.” 


Integral to JDBJls Global 
Universal Banking 


As part of this drive, in 
bond underwriting IBJS draws 
on die extensive expertise 
accumulated by IBJ’s in- 
vestment banking operations 
in Europe and Asia. This 
global depth has set IBJS apart 
from many counterparts. 

To cultivate IBJS as a core 
operation, IBJ helped it 
build a cop management 
team comprising the cream 
of the crop from the parent 
company. Most IBJS execu- 
tives have spent years posted 
in leading international cap- 
ital markets, which has 
greatly assisted the compa- 
ny's fast rise to prominence, 
“This is an advantage for 
us,” says Yoshio Sakamoto, 
general manager of Planning 
and the General Affairs 
Department. “Our people 
have solid expertise in 
advanced areas of finance 
and can provide advice 
based on a truly global per- 
spective.” 

IBJS also enjoys frill access 
to a large client base. These 
include around 1,300 top 
Japanese institutional in- 
vestors with whom IBJ has 
cultivated very close ties 
through its position as the 
largest bond issuer in Japan 
after the government. These 
investors include hundreds 
of first-tier financial institu- 
tions, as well as around 300 
corporations in a wide range 
of key industries. IBJS also 
enjoys excellent access to the 
IBJ Groups extensive corpo- 
rate and sovereign clientele 


overseas. 


IBJS is a crucial vehicle in 
its parents strategy to 
become a global universal 
bank offering corporate and 
sovereign clients a compre- 
hensive range of banking 
and securities products and 
services, with investment 
banking at the cote. 


The IBJ Groups impressive 
resources cover fundamental 
and industry research, sup- 
ported by teams of top econ- 
omists. 

In addition IBJS has its 
own market research unit, 
through which it can offer 
solid advisory services on 
market treads and portfolio 
management. 


A Big Bang Supporter 
In mid-June this year, special 
government panels present- 
ed proposals for a Japanese 
version of “Big Bang” to be 
implemented in stages until 
its completion in 2001 . 

The overall goals of this 
initiative are to quickly 
reform the nations financial 
system through Liberaliza- 
tion, thereby restoring the 
Tokyo capital market to 
leadership in the interna- 
tional marketplace alongside 
New York and London. Big 
Bang will champion free and 
fair competition in a global 
market environment, just 
like the U.K. version imple- 
mented in 1986.The impor- 
tant difference will be that 
the Japanese effort will go 
beyond securities markets to 
cover all aspects of the finan- 
cial system. 

As pan of the proposed 
deregularory schedule, all 
equities business restrictions 
on bank securities sub- 
sidiaries will be lifted by the 
second half of fiscal 1999, 
which ends on March 31, 
2000. 

Hiroshi Nakamura, presi- 
dent of IBJS, is a keen 
supporter of Big Bang. He 
says: “It will increase the 
quality of Tokyo in interna- 
tional capital markets. The 
IBJ Group has tremendous 
experience on the global 
playing field, and we’ve also 
got a solid domestic back- 
ground, so I’m absolutely 
confident that we can remain 
a winner. Overseas, IBJ 
International in London, as 
well as IBJ subsidiaries in 
Zurich, Paris, Frankfurt, 
New York, and Hong Kong 
help us maintain very close 
ties with Japanese issuers, 
and we can help keep for- 
eign dienes abreast of devel- 
opments in the Japanese 
market.” 

Big Bang will let financial 


industry players form hold- 
ing companies. Such a move 
by IBJ would assist its 
Group operations, induding 
those of IBJS. 



By Gerard Baker 
to Washington 


Hiroshi Nakamura. President 


A Stellar Performer 
IBJS has had a dramatic 
impact on bond lead man- 
agement and underwriting 
league tables since its incep- 
tion. From January through 
June this year, IBJS ranked 
fourth in both lead manage- 
ment and underwriting for 
all domestic straight bond 


March 1997 issue of Nikkei 
Newsletter on Bond & Money 
rated IBJS very highly 
among top securities houses 
for its expertise and sales 
capabilities. 


issues. 

IBJS is also very solid in 
structured finance, where it 
has won an excellent reputa- 
tion by developing a wide 


Looking Ahead 
Chainnan Atsuyoshi^atsunami 
has headed IBJS since launch- 
ing it in 1993. He recently 
handed over the presidency 
to Hiroshi Nakamura, who 
has had many years of invest- 
ment banking experience in 
London and New York. 
Yacsunami looks forward to 


President Bill Clinton said 
yesterday's allegations that 
China tried to Influence test 
year's US elections with 
covert campaign contribu- 
tions were “serious”, but 
warned against jumping to 
conclusions until the FBI 
had finished investigating 
the case. 

Mr CEnton was responding 
to claims by Mr Fred Thomp- 
son. the chairman of the 
Senate governmental affairs 
committee on Tuesday that 
he had evidence Beijing 
sought illegally to direct sub- 
stantial sums to both presi- 
dential and congressional 
campaigns last year. 

"I do not know whether it 
is true or not,” the president 
said at the end of the Nato 
summit in Madrid. Tf any 
country. -sought to influence 
policy through illegal means, 
including Illegal campaign 
contributions, to people run- 
ning for president or people 
hi the Congress, it would be 
wrong and a matter for seri- 


ous concern” he said. The 
US would react In an appro- 
priate manner” if the allega- 
tions were found to be true 
by an FBI investigation, be 
said. 

Mr Thompson’s commit- 
tee's investigation into 
alleged campaign finance 
abuses in the elections 
began hearing from wit- 
nesses yesterday. 

Mr Richard Sullivan, the 
Democratic party’s former 
finance director testified 
that two calls from President 
Clinton's deputy chief of 
staff prompted the party to 
hire Mr John Huang, the 
controversial fond raiser. 

Mr Sullivan said he had 
had reservations about Mr 
Huang’s capabilities as a 
fundraiser, but agreed to his 
appointment after the calls 
from the White House. 

Mr Huang is at the centre 
of allegations that the- Clin- 
ton re-election campaign 
raised money illegally from 
foreign sources, mostly 
Asian businessmen, in 
return for favours from the 
administration. 
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Wholesale 
sales up 
in US 


By Mark Suzman 
ta Washington 




range of attractive tools 
built around a sophisticated 
blends of swaps, options, 
and other derivatives. Notes 
Masahiro Tohda, an IBJS 
director, “We have done well 
to date in this area ro com- . 
bine the needs of prominent 
international borrowers and 
of major Japanese investors 
by using our dose linkage 
with our sister companies 
overseas." The company plans 
to step up its activities to 
take foil advantage of Big. 
Bang. 

Reflecting IBJS’s promi- 
nence, a poll of top insti- 
tutional investors in the 


building an even stronger 
IBJS with Nakamura, say- 
ing: “With Big Bang, were 
determined to be a fresh 
breath of air in Japans secu- 
rities business by becoming 
even stronger amid the ongo- 
ing changes in the financial 
services industry. ” 

With its performance and 
pedigree, it is a safe bet that 
IBJS will remain at the 
center of change in Japanese 
finance as a spearhead of 
its parent company's global 
universal banking strategy. . 


IBJ Securities 


The US Federal 
Communications Commis- 
sion, the chief regulatory 
authority for broadcasting 
and telecommunications, 
has decided not to proceed 
with an investigation into 
television advertising of 
alcoholic spirits. 

President Bill Clinton, 
several members of Con- 
gress and 13 states had 
asked the FGC to g»n«Tn t» 
the Issue after some leading 
alcoholic drinks companies 
last year broke a self-im- 
posed ban on advertising 
their products on television. 
Although none of the Mg 
networks have yet accepted 
such advertisements, around 
50 smaller stations have 
started running them. 

But despite vigorous sup- 
port for the proposal by Mr 
Reed Hundt, FCC chairman, 
the four-member, indepen- 
dent Commission reached a 
deadlock on the issue, which 
under FCC roles means it 
cannot go ahead. 

The Investigation would 
have looked at how many 
stations were running 
spirits advertisements, and 
tried to establish their 
impact on- under age drink. 


It would also have consid- 
ered an outright ban or com- 
pulsory counter advertising 
with health messages. 


Sales by US wholesalers 
picked up in May after two 
consecutive months- of 
declines, the Commerce 
Department said yesterday. 
Renter reports from Wash- 
ington. 

Sales rose 0.2 per cent to a 
seasonally adjusted 
fSio.35hn in May (5.1 per 
cent year-on-year) after 
declines of 0.1 per cent in 
April and 0.8 per cent In 
March. The pick-up occurred 
entirely among for non-dura- 
ble goods, especially drags, 
alcohol and groceries. • 

Inventories Increased 0_2 
per cent to a seasonally 
adjusted $258-68bn in May 
after a revised 05 pm" cart 
decline in April that previ- 
ously was reported as a 
sharper o.7 per-centfeJL ■ 

The pick-up in May inven- 
tories was in line with Wall 
Street economists’ expecta- 
tions. Analysts said i»rgw 
inventories might. indicate 
anticipation of stronger con- 
sumer spending in the third 
quarter. 

All the inventory rise was 
concentrated in costly dura- 
ble goods like cars, lumber 
and machinery, as stocks of 
durables- grew by 0.5 per 
cent to $i6Sba fallowing a 0JL 
per cent gain in ApriL . 

By contrast. Inventories of 
more quickly used nan-dura- 
ble products like farm prod- 
ucts, chemicals and alcoholic 
products declined 0.2 per 
cent hi May . to $93bn after a. 
its per cent drop in April 
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Re my Cointreau 
shares fall 

Shares td R£my Cointreau feB nearly 13 pe cent 
yesterday after the French wines and spirits 
group reported a sharp ML in profits for the 
year to March 8L The shares ended the day at 
FFr130.5 from an opening of FFrl4&9. Page 15 

Bourses pud back from fta psalm 

Wall Street’s inability to follow Tuesday’s 103 
point rise to another record hig h saw many 
European bourses retreat from their own peaks 
in the final hour of trading. Zurich’s smi index 
pulled back from another intra-day peak of 
6.10L2 to close 25.5 lower cm the day at 5J777.1. 
Page 30 ; 

Angang alms to : rriat$S26m 

Angang New Steel, China’s latest state-owned 
enterprise seeking an overseas UgHng-, aims to 
raise up to US$226m (HKjl.75bn) on the Hong 
Kong stock market this month. The cxmjpany 
will use the proceeds to expand production and 
to upgrade products. Page 15 _ 

European stock markets may link 

The French stock market may link with its 
Swiss and German counterparts as soon as next 
summer to provide jcdxzt trading mid clearing 
links for canities. Page 14 

Walls Fargo easts wamhg • 

Wells Fargo, until recently the most admired 
bank in the US, suffered another dent to its rep- 
utation with a warning about the costs stem- 
ming from its hostile takeover of First lnter- 
state. The San Francisco-based bank blamed ' 
expenses resulting from the JlObn takeover for 
the problem. These would leave second quarter 
earnings around $1 a share below the $&£2 that 
Wall Street had been expecting. Page 14 

Mo sco w In vs sl— art banks inepr 

Intensifying oampetitkin in Russia's corporate 
finance market has prompted the merger of two 
local operators, MFK and Renaissaiice Capital, 
to form Moscow’s biggest investment bank. The 
merger comes as intematjonal banks such as 
j J?. Morgan, Merrill Lynch, and Goldman Sachs, 
prepare to open Moscow offices. Page 14 
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Abitibf-Consoldated 15 M. 


Guinness and GrandMet consider three-way combination of drinks interests 

UK groups may link with LVMH 


By Ross Homan 

Guinness and Grand 
Metropolitan, the two UK 
drinks groups planning, a 

£24bn ($403Qm) m e rger, may 
be willing to combine their 
wines and spirits businesses 
with those of LVMH, the 
French luxury goods group. 

Opposition to a three-way 
combination of drinks inter- 
ests with .those of LVMFTs 
Most Hennessey has appar- 
ently softened. 

But analysts say proposals 


from Mr Bernard Arnault, 
rTiahman of LVMH, are only 
likely to receive a constructive 
response if Mr Arnault can 
demonstrate they will enhance 
shareholder value for Guin- 
ness and GrandMet. 

Guinness and GrandMet 
have predicted savings of 
£175m a year from their 
planned merger. Research 
from Goldman. Sachs, the US 
investment bank-, suggests 
that combining their spirits 
operation} with those of Most 
Hennessey in a second merger 


could produce a further £80m 
of economies. 

But the British merger part- 
ners are determined that Mr 
Arnault will not be able to 
exercise effective control over 
any merged entity without 
paying a premium. 

After a meeting with Mr 
Tony Greener, Guinness chair- 
man, and Mr George Bull, 
chairman of GrandMet, in 
Paris a week ago, Mr Arnault, 
is drawing up formal propos- 
als. He plans to merge his 
Most Hennessey with the 


Spirits operations of Guinness 
and GrandMet and float the 
combined group os the London 
stock exchange valued at 
£10bn to £15biL 
Mr Arnault, who used his 
seat on the Guinness board to 
vote against the existing 
merger proposal, has an array 
of bargaining cb<p»- 
These include a 1<L2 per cent 
holding in Guinness and a 6.4 
per cent interest in GrandMet, 
with a combined worth of 
2.49bn. Together with its 66 per 
cent holding in Mo£t Hennes- 


sey, valued at up to £2bn, that 
could enable LVMH to Inject 
assets of about £4.5bn in 

exchange for 30 per cent to 40 

per cent of the joint venture. 

The remaining 34 per cent of 
Most Hennessey is owned by 
Guinness. 

Mr Arnault says the Guin- 
ness-GrandMet merger is an 
event that gives him the right 
to buy out the Guinness stake 
in Most Hennessey and take 
control of the joint ventures. 

Profits from these ventures 
are divided according to the 


S d 15? ld ‘ Analysts estimate 
“ey generate trading profits 

Jlf- “isusKest Guinness's 
glare of the ventures is proba- 
bly worth around ESOOm. 

That apparently includes the 
benefit to LVMH from its right 
to buy Guinness's share or 
Mofit Hennessey at a 15 per 
cent discount veT 

Analysts say the benefits of 
the merger with GrandMet 
outweigh any likely loss if 
Guinness's collaboration with 
Most Hennessey is dissolved. 
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Russian 
bank plans 
SlOOm 
eurobond 

By Edward Luca In London 

Mr Peter Aven, president of 
Alfa Bank, Russia's third larg- 
est private bank, was in Lon- 
don yesterday to market a 
$ioom eurobond to be issued 
later this month. The bond 
will be tiie second time any 
Russian bank has tapped the 
international debt markets. 

Alfa Bank, which is part of 
the Alfa group - Russia’s most 
diverse financial conglom er ate 
- said its debut eurobond was 
part of a two-year strategy to 
improve its corporate fran- 
chise. 

The bank is expected to 
issue the debt with a coupon of 
between 10 and U per cent, a 
significantly lower rate than 



Peter Aven, head of Alfa Bank, leads only the second eurobond issue by a Russian bank Eawdopp 


the 13-18 per cent available for 
borrowing in roubles in the 
Russian domestic market The 
issue, awarded a credit rating 
of B by Standard & Poor's and 
Bl by Moody’s, will be man- 
aged by Goldman Sadis. 


Alfa Bank's eurobond is only 
the second non-state Russian 
debt issue after SBS-Agro 
pipped it to the post with a 
$200m eurobond issue earlier 
this week. 

Bond analysts say there will 


be at least another 10 Russian 
corporate and bank dollar 
bond issues before the end of 
the year. 


Scourge to scion. Page 14 
Bonds, Page 18 
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By Louies Kohoe 
In San Francisco 

3Com, one of the leading US 
manufacturers of computer 
networking equipment, has 
formed an extensive technol- 
ogy and marketing alliance 
with Siemens of Germany. 

The deal reflects the increas- 
ing convergence between the 
data communications and tele- 
phone businesses. 

The two companies will 
cross-license technologies and 
work together on “computer 
telephony* which links data 
networking technologies with 
voice telephone services. 

The integration of telephony 


and - computing communica- 
tions has been anticipated by 
analysts of the high-tech 
industry for more than a 
decade. Until very recently, 
however, much of the Focus 
was an integrating telephones 
with personal computers 
3Com and Siemens are 
addressing the more funda- 
mental issues of weaving 
together the separate networks 
and equipment that process 
telephone and data communi- 
cations. Up to now, there has 
also been little overlap 
between the telecommunica- 
tions equipment industry and 
the fest growing data network- 
ing equipment industry. 


Now internet technologies 
are bringing the two types of 
networks together. Initially, 
3Com and Siemens will 
address the applications of 
these technologies to private 
business “intranets'*, used by 
businesses for internal com- 
munications. 

hi a separate agreement the 
companies will also develop 
so-called “internet telephony", 
placing phone calls via the 
internet 

Mr Eric Benhamou, 3Com 
chairman and chief executive, 
said that the two companies 
would initially target compa- 
nies’ private networks because 
the outlook for the public net- 


works is complicated by public 
policy issues such as how to 
charge for voice calls. 

On private harness networks 
it was possible to combine 
internal voice traffic with data 
communications, he said. This 
combination could potentially 
allow users to achieve signifi- 
cant cost savings. 

3Com and Siemens hope to 
develop new applications by 
integrating voice and data 
communications. These are 
expected to include combined 
voice and data conferencing 
among office workers and 
the expansion of “tele- 
commuting" by home office 
workers. 


McDonald’s 
to restructure 
business in US 


By Richard Tomkins 
In New York 

McDonald's, the US test food 
chain, yesterday announced a 
drastic shake-up of its US busi- 
ness - including the departure 
of its US chief executive - in 
an attempt to reinvigorate 
flagging domestic sales. 

It is reorganising the busi- 
ness into five geographical 
divisions, each of which will 
operate independently. The 
move is intended to bring deci- 
sion-making and accountabil- 
ity closer to customers, restau- 
rants and franchisees. 

The shake-up reflects 
McDonald’s failure to boost 
sluggish domestic sales in the 
face of acute competition from 
other fast food companies. It 
comes after it was forced into 
a humiliating about-turn over 
a 55 cent burger promotion in 
the US because of poor sales. 
There have also been growing 
signs of revolt among the fran- 
chisees who run most of its US 
restaurants. 

That left McDonald's with- 
out a strategy against 
rival chains Burger King, a 
unit of Britain’s Grand Metro- 
politan group, and Wendy’s 
International, which have both 
been increasing their market 
share in the US. 

Each of the company’s geo- 
graphical divisions will have a 
new president and manage- 
ment team. The presidents - 
four men and one woman - 
will have full responsibility 
and accountability for their 
divisions’ performance. 

Mr Edward Rensi, president 


and chief executive of 
McDonald's USA. was retiring 
“because of personal family 
commitments", McDonald's 
said. But he would be retained 
as a consultant on the develop- 
ment of a new production sys- 
tem. 

Mr Rensi was effectively 
sidelined last year when Mr 
Jack Greenberg, previously 
chief financial officer, was 
appointed to the newly-created 
job of chairman of McDonald's 
USA. He will now become 
chief executive as well 

McDonald's said it was mak- 
ing three additions to its US 
management team , appointing 
Ms Claire Babrowski as senior 
vice president of restaurant 
systems, Mr Patrick Flynn as 
executive vice president of 
strategic pl anning , and Mr 
Raymond Mines as senior vice 
president of franchisee rela- 
tions. 

Mr Michael Quinlan, chair- 
man and chief executive of 
McDonald’s, said each of the 
five divisions, which range in 
number of restaurants from 
2,210 to 2£20, would qualify as 
one of the 500 largest compa- 
nies in the US in terms of 
sales. 

Mr Greenberg said division 
presidents would have the 
authority to innovate to meet 
business objectives, but would 
have to maintain a uniform 
commitment to basic 
McDonald’s principles. 

“It should be emphasised 
that cutting costs is not an 
objective of this reorganisa- 
tion. Improved performance 
is,” Mr Greenberg said. 


Sumitomo Trust in link-up 
with Gartmore over Europe 
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By Owen Robinson In Tokyo 

Sumitomo Trust and Banking, 
one of Japan's leading trust 
banks, signed an agreement 
yesterday with Gartmore 
Investment Japan . to 
strengthen its asset manage- 
ment operations in Europe. 

The move Is the latest tie-up 
between a Japanese financial 
institution and a foreign coun- 
terpart before the govern- 
ment’s “big bang” financial 
reforms. It is also a sign of 
intensifying competition 
between trust banks, life 
assurers and other asset man- 
agers for the lucrative and 
growing Japanese pension 
fond market 

Under the deal, Gartmore’s 
Japanese unit will provide 
Sumitomo Trust with Invest- 
ment advice on European mar- 
kets. Sumitomo Trust man- 


ages about Yll,000bn 
(S9&4tm) of pension fends and 
other assets, of which about 
YSOObn is invested in Euro- 
pean capital markets. 

Mr Brian Water hous e, finan- 
cial analyst with HSBC James 
Capel in Tokyo, said Sumi- 
tomo Trust's moves to gain 
foreign investment expertise 
were likely to accelerate simi- 
lar deals by other trust banks 
and Japanese asset manage- 
ment groups. “With the 
upcoming relaxation of for- 
eign exchange controls and 
other regulations, Japanese 
groups really need the experi- 
ence. They can either buy it, 
or hire it - and that's what 
Sumitomo Trust has done." 

Gartmore, which ranks 
among the top 10 European 
asset management groups, 
manages about $74bn worth of 

finals. It has shown interest in 


expanding into a deregulated 
Japanese market but neither 
side in yesterday’s deal indi- 
cated if the arrangement will 
lead to co-operation in Japan. 

In another sign of growing 
competition in Japan’s finan- 
cial sector, Sumitomo Bank, 
one of Japan’s leading com- 
mercial banks, confirmed 
plans to list on the New York 
Stock Exchange within three 
years. 

It would become the second 
Japanese bank to list in New 
York. The listing plan reflects 
Sumitomo Bank’s recent prog- 
ress in writing off bad loans, 
and is likely to be followed by 
other Japanese banks as they 
tackle their bad debts. 

Mr David Threadgold, finan- 
cial analyst at BZW Securities 
in Tokyo, said a New York 
listing was a “feather in the 
cap" for Japanese banks. 
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By Cteoff Dyar in BraaOa 

A consortium - led - by 
BellSouth, the US telecommu- 
nications company, and Banco 
gafra, the Brazilian private 
sector bank, yesterday won a 
concession to operate cellular 
telephones in. the Brazilian 
city of Sfio Paulo with a bid of 
R$2jB5bn $2.47ta), more than 
four times the specified mini- 
mum price. 

The auction gave a powerful 
fiBip to tee Brazilian govern- 
ment’s plans to privatise the 
rest of the telecoms industry 
and underlined the strong 
interest from;, international 

companies in Brazilian tele- 
coms. 

"This shows that telecoms 
operators are willing to pay a 


huge premium in the most 
attractive areas,” said Marcello 
Molhca, analyst at Banco Icatu 
in Rio de Janeiro. He said the 
price per head of population 
was -double the average paid at 
last year's cellular service auc- 
tions to the US. 

The Sfio Panlo concessi o n is 
the second of 10 new regional 
conces si ons lasting 20 years to 
be auctioned to the private sec- 
tor, after the sale last month of 
a concession in the oentre-weet 
of Brazil, to a consortium led 
by Bell Canada. 

The whining hid was more 
than RSlbn in excess of the 
next, from a consortium 
incl uding AT&T and Globo. 
the Brazilian media group. 
Seven groups took part In the 


la a separate auction, a con- 
sortium Including Vicnnha, 
the Brazilian textiles group, 
Globo, Bradesco, the BrazQian 
bank, and Stet, the Italian tele- 
coms operator, paid R$250m 
far the cellular concession in 
the north-eastern states of 
Bahia and Sergipe, R$20m 
more than the minimum 
price. 

Mr Roberto Peon, president 
for Latin America at Bell- 
South, said that Sflo Paulo was 
"one of the most important 
telecoms markets in the world 
in terms of potential growth" 
and that the density of the 
market was greater than in 
Los, Angeles or New York. 
With a population of 17.5m. 
Sao Paulo is the. largest city in 
South America. 
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Wells F argo warns on takeover costs 


INTERNATIONAL NEWS DIGEST 


By RkdWtf Watera 
fciN«w*>rlc 

Wells Fargo, until recently the 
most admired band in the US, suf- 
fered another dent to its reputation 
- and Its share price - yesterday 
with a warning about the costs 
jamming from its hostile takeover 
of First Interstate. 

The San Francisco-based bank 
blamed “one-time, unexpected" 
expenses resulting from the SlObn 
takeover for the problem. These 
would leave second-quarter earn- 
ings, which are due to be reported 
in full next Tuesday, about Si a 


share below the 53.52 that Wall 
Street had been expecting, it 
added. 

Concerns about Wells Fargo's 
problems in trying to merge First 
Interstate's operations with its own 
have hit the hank herd this year. 
Its shares, already down 13 per 
cent from their high point, fell 
another $15 Vi. or 5.6 per cent, to 
$283% yesterday. 

Until the First Interstate 
problems began to emerge, Wells 
Fargo had enjoyed a reputation as 
an effective acquirer of other 
banks and one of the best-run 
financial institutions In the US, 


with a level of profitability that 
maiid it the envy of rivals around 
the world. 

Wall Street has grown concerned 
in recent weeks about the loss of 
First Interstate customers to rival 
hnwirw as WeSs Fargo has pushed 
aVipari with plans to dose many of 
the bank’s branches In California. 

This has already been reflected 
in a slow-down in revenue growth. 
Yesterday's news shifted attention 
to the costs resulting from the 
acquisitioa. 

“They clearly bit off more than 
they bargained for." said Mr Raph- 
ael Soifer. a banking analyst at 


Brown Brothers Harriman in New 
York. 

Having won First Interstate 
through a hostile bid, Wells Fargo 
had been unable to emmina the 
bank's operations in advance and 
so had taken a risk with the acqui- 
sition, he added. 

Wells Fargo blamed the latest 
costs on “the resolution of various 
operational and back-office Issues” 
springing from the merger. It 
added that these related in part to 
“clearing accounts with other 
banks”, but refused to provide any 
further details. 

Despite the warning, banking 


analysts continue to expect the 
bank to meet its target of reducing 
the combined banks’ awnnal costs 
by $800m by theand of this year. 

A series of., earlier, 
announcements had . already 
prompted concerns about the 
progress of the First Interstate 
merger and damaged* the 
reputation of the management 
team led by Mr Paul Hazen, 
chairman.' *•:• •- 

“This Is yet another non-recur- 
ring charge," said Mr Soifer, “Do 
they fully know themselves what is 
going on? That is the real ques- 
tion.” 


Alfa moves 
from scourge 
to scion 

The Russian group’s banking 
arm is presenting plans for a 
SlOOm eurobond issue 

M r Mikhail Fridman, dreamed about commercial 
the 33-year-old banking, or debts, or loans, 
president of Alfa or eurobonds. 1 never even 


M r Mikhail Fridman, 
the 33-year-old 
president of Alfa 
Group, the powerful Russian 
conglomerate, started in 
business running a window- 
cleaning operation while a 
student at Moscow's Steel 
and Alloys Institute. 

This week, the group's 
h anking subsidiary, Alla 
Bank, with assets of more 
than $lbn and a ranking 
among the country’s top 15 
banks, began an interna- 
tional roadshow to market a 
SlOOm eurobond. 

It presented its plans in 
London yesterday while Mr 
Fridman was in east Asia to 
market it there. 

Mr Fridman says he is still 
astonished by the speed of 
Russia’s transformation and 
his own metamorphosis from 
capitalist scourge to scion. 
He represents the new class 
of entrepreneur that sprung 
up in the dying days of the 
Soviet Union as the country 
lumbered towards a market 
economy. 

Reviled as fartsooshchQd 
(spivs) by Communist ideo- 
logues. these budding capi- 
talists cut their teeth in mar- 
ket economics by importing 
consumer goods, exporting 
commodities and creating 
service companies. 

"Ten years ago I never 


Row over 
Word Cup 
TV deal 
escalates 


By Jimmy Bums in London 
and Frederick StGdemann 
In Berlin 

Flfa, football’s world 
governing body, has stepped 
up its campaign against a 
planned partnership 
between Kirch, the German 
media group, and Prisma, 
the Switzerland-based mar- 
keting company, to market 
TV rights to the 2002 and 
2006 World Cups. 

It has threatened legal 
action after warning Prisma 
that the deal could be In 
breach of contracts worth 
SFr2Jbn ($1.9bn). 

The dispute centres on a 
deal between Flfa and Kirch 
involving ISL, another Swiss 
sports marketing group. 

Mr Joseph Blatter, Fifa 
general secretary, yesterday 
wrote to Mr Stephen Dixon, 
Prisma managing director, 
warning: “Ftfa's partners in 
this matter are Kirch and 
Sporis [ISL], and not 
Prisma, and your company 
is not entitled to refer to 
such a business plan to 
which it is not a party. 

“Flfa reserves the right to 
take measures against your 
company in connection with 
statements of this nature j 
and regret to say that this 
incident may have an unfa- 
vourable effect on any possi- 
ble future cooperation-" , 

Kirch yesterday sought to 1 
defuse the row by issuing a 
statement from Prisma that 
its appointment was “sub- 
ject to approval by Fifa”. 

Fifa raid last night that 
any involvement of a third 
party in the TV contracts 
could not go ahead if one of 
the existing two parties 
objected to it “It has to be 
mutually agreed by Kirch 
and ISL,” Fifa said. 

ISL said last night: 
“Sporis [ISL] is the lead 
licensee for the TV rights of 
the 2002 and 2006 and we 
have an agreement with 
Kirch not to allow a compet- 
itor of either party into the 
deaL Prisma is a competi- 
tor.” Prisma was set up 
recently by former ISL exec- 
utives. 


dreamed about commercial 
banking, or debts, or loans, 
or eurobonds. 1 never even 
dreamed it would be possible 
for me to go abroad to a 
western country. Never,” he 
says. “But it is the fete of 
our generation to have to 
change our mentality all the 
time." 

Like many other private 
Russian businesses. Alfa 
Group is a finanriai magpie, 
opportunistically picking at 
those markets which gutter 
most brightly. The group 
companies, with combined 
turnover of $2bn, trade oil, 
tea and sugar, run supermar- 
ket p.hainH and food facto- 
ries. speculate in the high- 
yielding Treasury bill mar- 
ket and auction tine art 

But Mr Fridman says it is 
now imperative for Alfa 
Bank — which was founded 
in 1991 to finance the rest of 
the group's activities - to 
establish its own identity. Its 
model for development is a 
European-style universal 
bank, which makes its 
money from retail deposits 
and corporate loans. 

"Now is a very important 
time for- our business 
community. Before 1997, it 
was impossible to invest 
money in the industrial 
sector. Interest rates were 
too high. It was too unprofit- 




Mikhail Fridman: now more profitable to finance the ofl or metals sectors, but this needs long-term money pfcx*rn» &***»» 


able, too risky." he says. 

But thunks to Russia's 
successful economic stabilis- 
ation programme, which has 
cut inflation and interest 
rates to relatively low levels, 
it is becoming increasingly 
attractive to lend to Russia’s 
stronger companies. 

“For us it is now more 
profitable to finance the oQ 
or metals production sectors, 
but for this type of financ ing 
you need long-term money,” 
lie says. “If we receive JlOOm 
from a three-year eurobond 
it will be possible to finance 
extremely interesting and 
profitable industrial 
projects.” 


A lfa Bank is not alone 
in making this calcu- 
lation. SBS-Agro 
bank this week became the 
first Russian non-govern- 
mental inst i t ut ion to Issue a 
eurobond, raising $200m at 
425 basis points over Libor. 
SBS-Agro - formed after the 
Stolichny commercial bank 


acquired the state-owned 
Agxoprombank - already 
controls a chain of 1,400 
branches to attract retail 
deposits, and is expanding 
its corporate loan portfolio. 

Oneximbank. a highly 
influential finan cial indus- 
trial group, is also seeking to 
raise up to $200m from a 
eurobond issue to finance rts 
colossal industrial assets, 
such as Norilsk Nickel, the 
giant metals producer, and 
Sldanco, the far eastern ofl 
group- 

Mr Pyotr Aven, president 
of Alfa Rank and a former 
minis ter of foreign economic 
relations, believes his bank’s 
technological skills and oper- 
ational Independence will 
provide a competitive edge 
to winning new business. 

But he concedes that one 
of the bank's biggest weak- 
nesses is its relatively small 
hflifmre sheet and a poten- 
tial mismatch between its 
assets and liabilities. 

“We are trying to provide 


credits on a longer-term 
basis but our major problem 
is that we have short-term 
deposits,” he says. 

Alfa Bank has already 
started to lengthen the 
maturity of its bo r row in gs, 
having raised a $40m syndi- 
cated loan. The eurobond 
Issue is part of a broader 
plan to raise 1300m of longer- 
term finance abroad. 

Mr Aven says the bank is 
also expanding its network 
of 20 retail branches to suck 
up deposits from Russia's 
blossoming middle class, in 
an effort to improve finan- 
cial stability. 

But the myriad risks still 
enveloping Russian banks 
are hi g hli g hted by the inter- 
national credit-rating agen- 
cies. Standard & Poor’s, for 
example, hug assigned Alfa 
Bank a single B rating. 

With limited capital, an 
uncertain economic environ- 
ment, high counter-party 
risks and large bad-debt 
portfolios, Russian banks 


remain inherently volatile 
financial . institutions. 
Expanding retail branch net- 
works through organic 
growth or regional acquisi- 
tion entails considerable cost 
and risk. Making corporate 
loans in Russia’s opaque 
business and legal climate is 
also fraught with dangers. 

But perhaps the greatest 
challenge confronting Rus- 
sian banks Is to t ransf orm 
themselves from quick-wit- 
ted trading organisations - 
into disciplined financial 
intermediaries capable o£ 
analysing and managing 
long-term lending risks. 

Mr Fridman acknowledges 
the point “We have a very 
good team at the bank which 
is young and ambitious, edu- 
cated and with experience to 
western business tech- 
niques,” he says: “But it is 
now our challenge to chan ge 
the mentality of the bank all 
over again.” 


an expected. 33 per cent foil in second-qti«tw * ' 

y«rterday^ itstroubled screenrtased tiftnadto l ffivK . 
sion barely broke even for the period- linw 
gnhn nhairman and chief executive, said the plan to turn 

round the Dow Jones Markets service, 88 

Telerate, “remains right on track- The expensive overv 
hauthas attracted criticism from a number of sharehold- 
ers this year, though this has not deflected the company 
frqm.a three-year investment plan. 


which includes Dow Jones Markets, was $169,000. co m- - 
pared with $40.3m the year before, on revenues t hat w are 
down per cent at $233m. The figures were buttressed, . 
however, by the continuing strength of the publishing 
operations. This was led by the Wall Street Journal, _■ 
which recorded an S3 per cent increase in advertising tin-- 
eage in the period, reflecting the continuing strength of , 
the US fipwwniai markets. Overall, the business publishing 
division saw operating income rise more than half to - 
pa* im i on revenues that were up 6 per cent at $33frm. 
Overall, Dow Jones reported after-tax profits of $603m, or. - 
63 cants a share, compered with $89.7tn, or 92 cents, the 
year before. Richard Waters. New York 

■ COMPUTER CHIPMAKERS 

UMC recruits ex-chief of rival 

United Microelectronics (UMO, Taiwan's second-biggest 
chipmaker, has hired Mr Donald Brooks, who until April - 
was president of Taiwan Semiconductor. The appo intme nt 
is UMCs biggest assault yet on Taiwan Semiconductor’s 
position as the world’s leading foundry chipmaker. 

“We are fortunate to have someone of Mr Brooks's expe- 
rience and background in the electronics industry 
actively Involved in directing UMC’s future,” said Mr Rob- 
ert Tsao, UMC chairman- Mr Brooks will be head of 
UMC’s international operations, responsible mainly for 
o ve rseeing the group's relations with the US semiconduc- 
tor industry, fnrfwdiwg its US venture capital operations. 
He will also hold a seat an the board. 

The ap pniwtmant turns up the heat in the industrial - 
rivalry between Taiwan Semiconductor, which pioneered 
fho foundry business in the late-l980s, and UMC. which 
about two years ago began luring away customers as well 
as adopting the concept after the failure of Its efforts to- . 
develop and market microprocessors. A foundry chip- 
maker makes , chips solely on contract and does not design 
its own products. In April, Taiwan Semiconductor 
announced a T$400bn (US$lA3bn) investment to build 
advanced wafer factories in a new high-tech park in 
southern Taman. UMC last month unveiled a T$5Q0bn 
wafer plant development scheme, also to Tainan science 
park. • Laura Tyson, Taipei 

■ MEDIA 

News limited sells PMP stake 

News Limited, the Australian division of Mr Rupert Mur- 
doch’s News Corp group, has sold Its 40 per cent interest 
in Australia’s second largest magazine publisher, PMP 
Communications. Mr Lachlan Murdoch, executive chair- 
man of News limi ted, has so for declined to name the 
buyer but the buyer has to notiiy the stock exchange 
within two days. Brokers said the sale of the PMP stake 
was part of News Carp's global strategy to sell non-core 
assets to fund ex pansion into satellite and television ser- 
vices. - John Arbomo, Sydney 

■ SWEDISH EQUITIES 


John Thornhill Assa Abloy to join O-list 


SGB reduces Unipn Miniere stake 


By Noil Buckley in Brussels 

5oci&t6 Gdndrale de 
Belgique, Belgium’s largest 
holding company, moved to 
cut its industrial interests 
further yesterday with plans 
to sell half its stake in Union 
Miniere, the non-ferrous 
metals group. 

SGB expects to raise about 
BFz20bn ($55 lm) by selling 
6m shares, or 24 per cent, of 
Union Miniere to a banking 
syndicate which will sell the 
shares to Belgian and inter- 
national institutional inves- 
tors. It will make a net gain 
of about BFrl2bn from the 
deaL 


The sale is the first signifi- 
cant move from SGB since 
its French parent, Compag- 
me de Suez, merged with 
Lyonnaise des Eaux, the 
French utilities group. 

However, analysts did not 
see the hand of Suez-Lyon- 
naise behind the move: they 
had expected a reduction to 
SGB's stake in Union Min- 
iere for some time. 

The sale, which will leave 
SGB with 25 per cent of the 
metals group, further 
reduces its exposure to cycli- 
cal industries, and increases 
its focus on financial ser- 
vices and utility businesses. 

The growth potential of 


\ 


those businesses was demon- 
strated yesterday as GAn&r- 
ale de Basque, Belgium’s 
biggest bank and SGB’s larg- ■ 
est financial asset, said it 
would buy at least 51 per 
cent of Harbor Capital Man- 
agement, the Boston-based 
asset management group 

The bank said the move 
would give it an interna- 
tional fund management 
presence for the first time, 
and it had a seven-year 
option to raise its stake to 75 
per cent of Harbor, which 
manages S5bn of funds. 

SGB said the decision to 
reduce Its Union Mini Arp 
stake did not conflict with 


the statement by Viscount 
Etienne Davignon, chair- 
man, at its annual meeting 
in May that SGB's portfolio 
was “balanced”. 

Mr Davignon told the 
meeting that SGB planned to 
remain the largest share- 
holder in the metals group, 
but was free to Increase or 
reduce its stake. 

SGB added that UM 
wanted to increase the 
liquidity of its shares and 
attract new shareholders, 
following a sharp increase to 
market confidence to its 
prospects - thanks partly to 
a boom in the zinc market. 

UM’s shares gained some 


20 per cent in June alone. 

SGB backed UM’s move 
since it enabled it to remain 
the biggest shareholder, 
while paying back some of 
the debt incurred last year 
when it spent BFr49bn an 25 
per cent of TractebeL the 
Belgian utility and indus- 
trial services group. 

That move took its stake 
in TractebeL which controls 
key stakes in Belgium's elec- 
tricity and gas utilities, to 65 
per cent, 

But SGB's stake will be 
diluted to 50.3 per cent when 
Tr&ctebel completes the 
merger with Powerfto, rts 
part-owned subsidiary. 


SBF plans equities exchanges link 


By And rew Jack in Paris 

The French stock market 
may link with its Swiss and 
German counterparts as 
soon as next summer to pro- 
vide joint trading and clear- 
ing links for equities. 

Executives at the Soctete 
des Bourses Franpaises plan 
to build common computer 
links and allow reciprocal 
membership by the broker- 
age firms on the three 
exchanges before the end of 
next year. 

The move would give trad- 
ers access on a single com- 
puter screen to the three 


stock markets, which 
between them represent half 
the market capitalisation on 
continental European 
exchanges. 

Settlement systems would 
be harmonised in a second 
phase. 

The discussions between 
the different organisations 
come as competition 
between exchanges Intensi- 
fies ahead of the creation of 
the single European 
currency. 

Executives believe finan- 
cial institutions will increas- 
ingly want to invest by com- 
pany sectors anywhere 


within the euro zone, rather 
than drawing distinctions 
between national markets. 

As a result, investors wfll 
seek trading systems which 
allow them to carry out 
transactions simply and 
quickly across a number of 
different exchanges. 

An ambitious attempt to 
Integrate closely all the 
French and German finan- 
cial markets failed last year, 
hut discussion over more 
specialist co-operation 
between the equities 
exchanges in both countries 
has continued to flourish 

Germany has affiliated 


alongside the Netherlands 
and Belgium to the Nouveau 
Marche, launched to spring 
last year m Baris for East- 
growing young companies. 

A first Indication of tighter 
co-operation ' ' bet ween 
France, Germany, and Swit- 
zerland came at . the start of 
this week, when the .three 
markets signed a letter of 
intent to develop a family of 
pan- European equity indices, 
to be launched by the end of 
January next year. 

The French stock market 
has also - been preparing 
other initiat ives In the 
build-up to monetary union. 


After September next year, 
its NSC quotation system 
will be used for after- 
hours trading an the Matif, 
the French financial fixtures 
and derivatives market. All 
transactions will be carried 
out in Euros from January 4 
1999. 

From today, control over 
all equities derivatives wffi 
be shifted from the Matif to 
the Monep, a wholly-owned 
subsidiary of the SBF, which 

deals with opti ons but has 

not until now handled 
futures in the CAO40, the 
leading index of quoted 
French companies. 


Eurotunnel 


By Andrew Jack in Paris and 
Tracy Corrigan In New York 

Shareholders in Eurotunnel, the 
troubled operator of the Channel 
tunnel rail link, are set to approve 
the company's £8.5bn (314.37bn) 
ftoenriai restructuring in Paris this 
afternoon. 

Only Adacte, the most estrone of 
the three groups representing inves- 
tors that had threatened to vote 
against the plan, maintained its post* 
tion yesterday following significant 
developments in the last few days. 

The main uncertainty Is whether 
Eurotunnel can achieve a quorum of 
230m shares - or one-quarter of the 
total share capital - to make the 
vote valid. 


If the company fails to reach this 
number, it is obliged to try again 
within the next two months. If that 
meeting also foiled to obtain a quo- 
rum, Mr Patrick Ptmsolle, the chair- 
man, has hinted he would resign. 

Shareholders representing 19 per 
cent of Eurotunnel’s ca pital turned 
up in Paris for its annual general 
meeting last year, at which investors 
critical of the company amassed 
more than the 25 per cent minority 
blocking vote necessary to prevent 
the restructuring plan from going 

through. 

A higher proportion is likely to 
attend this year, given the impor- 
tance of the plan to the survival of 
the company, and given Euro- 
tunnel’s Intensive campaign of 


advertising and telephone contact 
with shareholders. 

Both Eurotunnel's share price and. 
the value of its debt on the second- 
ary market has risen significantly in 
the last few days following news 
that Northern Cross Investments, a 
Bermuda-based fund which held 37m 
shares, had switched views and 
agreed to support the restructuring. 

The French and British govern- 
ments agreed last week an extension 
of at least 34 years to the operating 
concession, to beyond its 2052 expiry 
date. 

They also indicated they .would 
not stop the company’s bankers 
exercising tbeir right of “substitu- 
tion” - which would strip all value 

f mm the company — If shareholders 


did not approve the restructuring. - 

Eurotunnel’s 174 banks have unan- 
imously to approve the package far 
the deal to go ahead, and they have 
been asked to indicated tbeir views 
by the end of September. 

It emerged yesterday that Paris 
financ ia l investigators had held 
meetings with several gnanujni insti- 
tutions in New York about dealings 
in Eurotunnel shares,, as part of an 
inquiry into allegations of Insider 
trading in relation to the company’s 
rights issue in 1994. 

Soros Fund Management con- 
firmed that officials bad spoken with 
two of the firm’s executives and 
stressed that its trading to Euro- 
tunnel's shares had been “com- 
pletely appropriate and legal”. 


Assa Abloy, the Swedish lock and security device manu- 
facturer, said yesterday it had decided to apply for a list- 
ing on the Stockholm Stock Exchange unofficial O-list 
from July 21 1997. Assa Abloy will thus became the 12th 
company to leave the main list since the rad of May fol- 
lowing a change in tax laws. Others include Hannes & 
Mauri tz, the fashion retailer, Marieberg, the media group 
and the construction company Lundbergs. 

Mr Gdran Jansson, chief finunriai officer, said a move 
was one of two questions that came up at the company's 
anim al general mee tin g as shareholders were concerned 
about their negative cash flow. 

“We have discussed it with our major international 
shareholders e nd none of objected to a move," Mr 
Jansson said, adding that the move to a list with more 
favourable tax charge was therefore natural. 

According to the new rules, which are meant to apply 
from January 1 1998, shareholders will pay wealth tax on 
100 per cent of the share value compared with 75 per cent 
previously, but only if the company was registered on the 
A-list before January 1 1992- There is no wealth tax at all 
for shares listed on either the unofficial O-list or the over- 
the-counter OTC-list AP-DJ, Stockholm 

■ RUSSIA 

Moscow investment banks merge 

Intensifying competition in Russia’s corporate finance " 
market has prompted the merger of two local operators, 
M FK an d R ena issance CapitaL to form Moscow’s biggest 
investment bank. The merger comes as big international 
banks such as JJ*. Morgan, Merrill Lynch, and Goldman 
Sachs, prepare to open offices to Moscow over the hot* 
few months. Some established players, incl uding Credit 
Suisse, Salomon Brothers, and Deutsche Morgan GrenfelL 
are also seeking to expand their activities. 

Mr Boris Jordan, who founded Renaissance Capital two 
years ago and will become chief executive of the merged 
bank, said the deal would fuse western banking standazds 
with Russ ian skill s and contacts. The combined bank, to- 
be known as MFK-Renaissance, will employ 600 staff, 
have shareholders' funds of 5400m and total assets of 
more than ©hn. The equity will be split equally between 
the two bank’s existing shareholders. 

John Thornhill, Moscow 

■ CREDIT CARDS 

MasterCard opens Shanhai office 

MasterCard International said tt had opened an office in - 
and signed an agreement with Shanghai's • 
Golden Card Project to add 1,000 automated teller - 
m a chin es to its network. The company said that China 
wasMasterilard 's second largest market with 15m cards 
m circulation and a transaction volume of $75bn last year. 

AFXrAsia, Shanghai 

■ DEFENCE ELECTRONICS 

Go-ahead for STN Atlas sale 

The German cartel office yesterday approved the sale of 
STN Atlas Elektronik, a leading defence electronics com- 
was Part of the bankrupt Bremer Vulkan . 
shipbuilding group, to a consortium made up of British 
Aeroemace, Rheinmetall, a defence, automotive and office. 


JE* “d cleared the DM550m (jsifon) sale after 
Rhetometall, which has management control of the con- 
sortium, agreed to reorganise its annoured vehicles busi- 
be P kced ^ anew conaany toba 
caned Elek tonische Fahrzeugsysteme (EFS) in which Brit- ■ 
ish Aerospace and two of Rheinme tall *g domesti c ■ competi- 
tors. Krauss Maffel and Wegmann, will each hrfd stakes 
of 25 per cent Frederick SOdemann. Berlin \ 
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Pulp industry shake-out gathers pace 


By Bernard Simon in Toroto 

The reshaping of- North inerleafe 
pulp and paper industryjathered 
momentum yesterday who Repap, 
the debt-burdened Canada group, 
announced it was sefiin its Wis- 
consin coated-paper mfn i Consol- 
idated Papers, of the US, for 
US$674m, including UW33m of 
debt. 

As part of its reshute. Repap 
agreed to seQ its Manila packag- 
ing papers and lumber jperations 
to Tolko Industries a British 
Columbia. 

The deal follows rues day’s 
announcement by Imra&tibnal 
Paper, of the US. the -orld's big- 
gest producer, of the hit stages of 
a long-awaited shake-u. including 


plans to cut 9.000 jobs - 10 per cent 
of its workforce - and sell 91bn in 
assets over the next year. 

These deals are neither the first 
nor the last in the forestry sector’s 
most profound upheaval in 
decades. Earlier this year, Cana- 
da’s Abitibi-Price and Stone- Con- 
solidated, joined forces to create 
Abitibi-Consoli dated, the'world’s 
biggest newsprint producer. James 
Rivo- and Fort Howard, two medi- 
um-sized US paper groups, are; 
awaiting anti-trust clearance to . 
proceed with a $S.6bn merger. 

The spate of acquisitions, merg- 
ers and restructurings reflects 
pressures an several fronts. North 
American and Enropean producers 
have faced mounting competition 
from low-cost pulp and paper mills 


overseas, mainly in south-east Asia 
and Latin America. 

High labour costs, stringent envi- 
ronmental controls and mature 
markets have discouraged con- 
struction of new mills in North 
America, with the notable excep- 
tion of recycled container board. 

A price slump in 1995 and 3996 
exposed the industry’s vulnerabili- 
ties after two years of increases. 
Shareholders have chafed at medio- 
cre returns on capital 
' Ms Fiances Loo, analyst at SBC 
Warburg in New York, says atti- 
tudes have begun to change in an 
industry renowned for conserva- 
tism and for produces’ unswerv- 
ing commitment to market share. 
Producers have faced mounting 
criticism that they have brought 


the industry's famed but disruptive 
boom -and -bust cycles oh them- 
selves. For years, they responded 
to price increases with 8 torrent of 
new capacity, thereby exacerbating 
the subsequent downturn. 

Now a new generation hag tavon 
the hehn at several big producers, 
including IP and C on n ec ticut-based 
Champion International "There's a 
recognition that things do have to 
change. " said Ms Loo. Mr Jim 
McNutt, of Jaakko P oy r y, the Hel- 
sinki-based consultancy, predicted 
that “the terrain will have to move 
towards fewer companies holding 
bigger portfolios of more related 
products." 

IPs plans include disposing of an 
imaging business and multi-wall 
packaging paper operations. Mr 


J ohn Dillon. IP rhairman , said thw 
week’s moves “underscore the 
sense of urgency" required for each 
IP business to achieve a 12 per cent 
return on investment over the 
course of a business cycle and 
maintain market leadership. 

Similarly, Consolidated Papers’ 
purchase of the Repap mill rein- 
forces its position as North Amer- 
ica's leading producer of coated 
printing paper. 

Other companies toying with a 
remake are expected to seek simi- 
lar benefits. Mr McNutt predicts 
the industry will eventually 
coalesce around a handful of big 
companies and a number of small, 
specialised producers. 

Lex, Page 12 


Chinatrust blazes trail for Taiwan banks 

Launch of tie group’s $400m Asia fund anticipates the end of restrictions on investment banking 


T aiwan's fmancil lib- 
eralisation is loving 
too slowly tor 2hina- 
trust Commercial Bak. So 
the country’s biggrt pri- 
vately run bank has edded 
to take matters. into-5 own 
hands. 

Finance mlnistryregula- 
tions still ban comaercial 
hanlra f rom - enteringin vest- 
ment banking. Unetorred, 
Chinatrust this- week 
launched a US$40Qi fund. 
Crimson Asia Capifl Hold- 
ings. to invest if Asian 
countries. When ttkgovern- 
ment eventually li$ a ban 
on universal banking, the 
fund will merge jith the 
h ank to become h invest- 
ment banking arnL| 
Chinatrust doesaot con- 
fine its ambiwns to 
Taiwan's domestitmarket 
Mr Jeffrey . Koo, cb^rman of 
the famil y bank, .reams of 
making China trut one of 
the world's top lOftanks.. 

The influential jjo family 
controls the banland h«« 
close links with Taiwan's 
ruling Nationalistparty. Mr 
Koo's eldest son, Jeffrey Jr. 
holds a senior pst in the 
h ank and . is lading the 
investment banking 
Initiative. ■ 

Sheer ambits tg is not the 
only motive betnd China- 
trust's thinly-viled foray 
into investmen banking. 
Perhaps more cpdal is the 
fear, that* oho Taiwan ! s 
financial markgs are frilly 
liberalised, witlthe island 


state’s expected entry to the 
World Trade Organisation, 
powerful international banks 
will gobble up business from 
neophyte Taiwanese banks. 

This is not the first time 
Chinatrust has chafed at the 
regulatory leash and blazed 
a trail for its Taiwanese 
peers. After a decades-long 
freeze on new banking 
licenses. Chinatrust helped 
usher in a new era in 
Taiwan's domestic banking 
Industry In the early 1990s. 
in 1991, trust companies - of 
which Chinatrust was one - 
were aDowed to convert into 
commercial han|cs, and Chin- 
atrust was the first to take 
the opportunity. 

During the same period, 16 
new hanking licences were 
granted, meet of which were 
snapped up by the island’s 
ifrttiflng business groups. 

These changes, along with 
the growing presence of for- 
eign banks, have led to 
unprecedented competition 
and increasing sophistica- 
tion in Taiwan’s banking 
sector. Until then, Taiwan’s 
banking system had been 
controlled by conservative 
state-owned banks, which 
were run as civil service 
bureaucracies and used anti- 
quated lending practices. 

“Taiwan’s tanking indus- 
try has been facing great 
challenges during the last 
few years, due to rapid 
changes- in the todusby,’ 1 Mr 
Koo said in an interview. 

As well as bringing a pha- 
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Angang seeks 
HK$1.75bn 


• By Louise Lump 

in Hong Kong ,• 

Angang New -.teel, China’s 
latest state-owjed enterprise 
seeking an ovrseas listing, 
aims to rdse up • to 
HK$L75bn (DS226ml on the 
Hong Kong £ock market 
this month. •, . 

The compapr will use the 
proceeds to epand produc- 
tion through tre purchase of 
a new smejtir? plant and to 
upgrade proiucts. It also 
plans to buy.nto a German 
joint venture to make gal- 
vanised steel products. 

Angang*8 parent is China' 8 
biggest steel, plant, but only 
the- more ;piQfitabJe down- 
stream operedons have been 
hived off iitp . the listed 
vehicle. ‘ " 

However, the company 
and ING Brings, its spon- 
sor, may hare a tough time 
wooing invertors. 


Maanshaw froD and Steel, 
the last mainland steel plant 
to list in Hong Kong, has 
been bit by falling product 
prices and so-called triangu- 
lar debt, whereby companies 
cannot honour payments 
because they are awaiting 
payments from a third party. 

Nevertheless, Jardine 
Fleming Securities sees a 
brighter outlook fen- Angang 
New Steel. Local steel prices 
have bottomed out - after 
falling continuously since 
mid-1993 - and the compa- 
ny’s quality products and 
price advantage give it an 
edge over domestic competi- 
tors and importers. 

- The brokerage is forecast- 
ing net profits this year erf 
Yn479m (US$57.77m), up 
from YzriOTln last year. 

The shares ere expected to 
be priced at between 
HK$L61 and HK$£L97, and 
,890m are to be issued. 


Motorola result 
beats forecasts 


By Louisa Cehoe in 

San Franofcco and agencies 

Higher-tharforecrat growth 
during th* second quarter at 
Motorola the US semicon- 
ductor am communications 
equlpmeit; group', has led 
some anajsts to .raise their 
1997 earangs estimates. . 

Howevr, others said they 
were co teemed by growing 
costs for dm Iridium satellite 
venture, and. a backlog of 
orders ii the cellular phones 
Infrastnctnre division. 

But tis optimists appeared 
to preydl in early trading 
yesterdff as Motorola shares 
moved o an all-time high of 
$86% -a rise of some 4 per 
cent ->efore slipping tack. 

Late m Tuesday Motorola 
reported operating income 
per shire at 62 cents, well 
above Wall Street projec- 
tions (f 66 cents and up from 
last jsar’s second-quarter 
figure of 53 cents.. 

The results set a positive 
tone fir the US high technol- 
ogy (setor. where many of 
the Jugest companies are 
due Jo report results over 
the-xttrt two weeks. 


. Hpwever, special charges 

and -company-specific Issues 
dominated the report, pro- 
viding few dues to the gen-, 
oral outlook for ; the high 
technology sector. 

- Motorola’s decision, 

announced last week, - to ' 
withdraw from the market 
fbr dynamic random acres 
memory chips resulted in a 
pretax charge erf $170m, or 
18 cento a share. 

Tbto reduced net income 
for the quarter to 6268m. or 
44 cento, compared with 
yaaBm or 54 cents, in the 
same period last year. Sales 
for the quarter rose 10 per 
cent to$7.5bn, against $6-Sbn 
a year ago. 

The decision was part of a 

continuing “review of devel- 
opment programmes that 
have not lived up to their 
promise" said Mr Christo- 
pher Galvin, chief executive. 

There may be farther cuts, 
which could lead to addi- 
tional charg es against earn- 
ings In the second half of the 
yeah Mr Galvin - added. He 
did not, however, elaborate 
. an which segments might be 
affected. 


lanx of new entrants both 
domestic and forei g n , capital 
market reforms have 
reduced companies’ tradi- 
tional dependence on hank 
financing - leading to 
intense competition and a 
scramble for the custom of 
the long neglected individual 
consumer. 

Mr Koo says: “People now 
raise funds from the capital 

Shares in 
Remy hit 
by 70% 
decline 

By Samar bkandar In Paris 

Shares in B§my Cointreau 
plunged more than 12 per 
cent yesterday after the 
French wines and spirits 
gronp reported a sharp fall 
in profits for the year to 
March 33L 

A drop of more than 10 
per cent by mid-afternoon 
triggered an automatic 
15-minute suspension of the 
shares. But the toll contin- 
ued when trading resumed. 

The shares ended the day 
at FFr1305; they opened at 
FFr148.9. 

The market was reacting 
to a toll in annual net prof- 
its of 70 per cent from 
FFrl20m to . FFr3 6m 
(96.07m)- The company 
blamed the decline on a 
FFl277m re st r u c turin g pro- 
vision partly offset by excep- 
tional profits from asset 
sales and capital gains on 
financial products amount- 
ing to FFrl76an. - 
Operating pro fi t s were up 
3.5 per cart at FFr558nx. 

“The satisfactory perfor- 
mance of the R£my May fin 
[cognac] brand in the US 
and China did not compen- 
sate for falling sales in 
Japan and Taiwan,” the 
company said. 

Sales of the Krug, Charles 
Heidsieck, and Piper-Held- 
sieck champagne brands 
rose 10 per cent by volume. 
But their contribution to 
operating profit was up 43 
per cent as a result of 
improving wargiiH_ 

The doctor’s appreciation 
against the franc did not 
translate into higher earn- 
ings from US sales because 
R£my Cointreau had hedged 
its foreign exchange expo- 
sure in anticipation of a sta- 
ble - or even falling — 
exchange rate. 

**GIven the group's foreign 
exchange position. Rimy 
Cointreau wifi benefit only 
partly from the ■ dollar’s 
recent rise,” it said. 

The board of dir ectors wHI 
recommend, at the annual 
meeting on August 28, that 
the' dividend be maintained 
at FFr4.60 a share. 

The company said turn- 
over in the quarter to. the 
end of June had risen 13.4 
per eent to FFrL45bn- i 
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markets, the money markets 
and even overseas. So they 
no longer rely on banks.” 

In what be describes as a 
“painstaking" process, the 
bank has been “re-engi- 
neered” to meet the chang- 
ing needs of its customers. 
“We have changed to a cus- 
toiqpr-oijfiotatedy one-stop 
framework, so the customer 
doesn’t have, to move around 


from one department to 
anot h er far different types of 
tanking business," he says. 

This has perhaps been 
easier to achieve thpn chang- 
ing staff attitudes, especially 
among banks plagued by 
scarce expertise and high 
staff turnover. “The new 
banks are scouting for expe- 
rienced staff from people like 
us. We have to create a ser- 
vice culture. We have to cul- 
tivate competent staff and 
persuade them to stay on by 
offering better packages,” Mr 
Koo says. 

Chinatrust was quick to 
spot opportunities in the 
fledgling consumer banking- 
sector, pioneering credit 
cards in Taiwan a few years 
ago. It beat the foreign com- 
petition to capture a 35 per 
cent market share and 
become the country's biggest 
issuer. 

The number of its 
branches in Taiwan has 
grown to 38. boosting 
demand-deposits, which the 
former trust was banned 
from collecting, to 26 per 
cent of total deposits. Fund- 
ing costs fell and profits 
rose, but still toiled the 36 
per cent target 

Overseas expansion is key 
to China trust's strategy, 
which is to become the pre- 
eminent bank of the over- 
seas Chinese. Mr Koo says 
the hank's motto is “Wher- 
ever you, spot Chinese com- . 
inanities you will see China- 
trust” 


In the US, Chinatrust hag 
received regulatory approval 
to operate across states. In 
addition to 21 branches in 
California and New York, 
the bank will expand into 
other states where there are 
Chinese c ommunities, 

C hinatrust has a pres- 
ence in markets 
across Asia and 
recently opened a branch in 
Hong Kong to provide ser- 
vices to its many Taiwanese 
clients in China - it is ban- 
ned by the Taiwanese gov- 
ernment from doing busi- 
ness on the mainland itself. 

Earlier this year, it set up 
an investment h ank in Hong 
Kong, luring 20 staff from 
Morgan Stanley. Called KG 
Investments, the new con- 
cern is run by Mr Koo’s sec- 
ond son, Angelo, and has 
tacking fr om mainland Chi- 
nese interests including Mr 
Wang Jon. a leading flhlnpgp 

h nsinp«wmHn 

Although Chinatrust 
appears to be going from 
strength to strength, its 
share performance in the 
last two years has been lack- 
lustre. 

Mr Stephen Wang of HSBC 
James Capel says: “In funda- 
mental terms this is a very 
good hank. As an investment 
the downside risk Is limited. 
But the share price tends to 
underperform relative to 
other financial shares.” 


Laura Tyson 


Detroit Diesel unveils 
$320m acquisition 


By rechard Waters 
in New York 

Detroit Diesel took a step 
towards reducing its depen- 
dence an the highly cyclical 
heavy truck business yester- 
day with the announcement 
that it would pay S320m in 
cash and stock for Outboard 
Marine, a troubled manufac- 
turer of engines and power 
boats. 

In an unusual move, the 
company's offer, which has 
been accepted. Is worth some 
18 per cent less than the 
price at which Outboard’s 
shares closed on Tuesday, an 
indication that Outboard's 
finances are in worse shape 
than Wall Street bad 
thought. 

The US diesel pn ginp man- 
ufacturer registered a con- 
siderable tumround in the 
years after Mr Roger Penske. 
a former racing driver. 


bought the struggling opera- 
tion from General Motors in 
the late 1980s. 

However, since Detroit 
Diesel went public in 1993. 
its performance has been 
erratic, owing in large part 
to a decline in the market 
for heavy-duty diesel engines 
last year. 

By buying Outboard, 
whose engine brands include 
Evinrude and Johnson, the 
company would add about 
Sl.lbn of annual revenues, 
taking the total to $3.2bn. 
That would greatly dilute its 
reliance on heavy-duty 
engines, which accounted for 
about $750m last year. 

However, Mr Penske will 
have to repeat his earlier 
efforts if he is to make the 
Outboard acquisition a suc- 
cess. The company, which is 
also the second-largest 
maker of power boats in the 
US. has fallen into loss and 


earlier this year suspended 
its dividend. 

Weak demand for recre- 
ational boats in the spring 
and summer seasons in the 
US has left its shares flag- 
ging after a long period of 
underperformance The com- 
pany has also faced the need 
to raise extra cash to 
develop new products and 
complete a restructuring. 

Detroit Diesel said it 
would pay $16 a share in 
cash for 67 per cent of the 
company, amounting to 
some 9215m. It would then 
use rash and tin new shares 
to acquire the balance. It 
will also assume 9180 m of 
Outboard’s debt, taking toe 
total enterprise value to 
9500m. 

Outboard's stock, which 
closed on Tuesday at 919%. 
fell to 915ft on the news. 
Detroit Diesel’s shares rose 
92% to $25%. 


The Financial Times plans to 
publish a Survey on 


(gCD 



Industries 


on Thursday, August 28 


For further information, 
please contact: 

Ian Ely-Corbett 
Tel: +44 171 873 4148 
Fax: +44 171 873 3062 

or your usual Financial Times re 
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INTERNATIONAL news digest 

CGIP lifts Cap 
Gemini stake 

sultancv*s itS role “ computer con- 

ta decision follows the sale 

month. 'Die move ^ 

CGIP has considerably modified It* 
in the last few years, and now holds _^ estment portfolio 
Valta, the car components business, !£££ m 

Cork Seal and one-third of BiomSux AUtoS? ° f Cro *' n 
a number of wholly-owned subsidiarles'Th^hew “ 

stake in Cap Gemini for 16 yearn. Under a 
at the staitof last year CGIP had riE h t or fS 
acquiring Daimler-Benz s shares. usai Ior 

CGIFs investment stops short of acquiring the German 
group's entire stake, which would have pushed its owner 
ship above 33 per cent and forced it under French stock 
market rules to make a full bid for Cap Gemini. Mr serve 
KarapC. founder and chairman of Cap Gemini and who 
holds a 17 per cent stake with a group of fellow directors 
had indicated his toll support far CGIP’s increased role. ' 
The directors prefer that their company remain quoted 
rather than becoming a toll subsidiary. Cap Ge mini indi- 
cated recently that it was considering a range of acquisi- 
tions in the US and Germany following Daimler-Benz's 
decision to unwind its six-year strategic stake In the 
group. Andrew Jade, Paris 

■ US CAR PARTS 

Dana, Eaton swap units 

Dana and Eaton, two of the biggest US car parts compa- 
nies, agreed to swap some businesses which generate 
total revenues of 9800m, continuing a rationalisation in 
the industry sparked by changes in buying practices 
among carmakers. Dana said it would pay 9387m for 
Eaton’s axle and brake operations, which have sales of 
more than 9600m and employ 3,400 people. Eaton wifi pay 
9180m tor Dana’s clutch business, which has sales of 
9200m and employs 675 people. 

Both companies said they bad been prompted by the 
demand from carmakers for suppliers which can build 
complete vehicle systems, rather than individual compo- 
nents. Dana and Eaton also said they had signed a mar- 
keting agreement to sell jointly drivetrain systems, which 
combine everything from a vehicle's transmission to its 
axles and brakes. Richard Waters, New York 

■ ACQUISITION 

Linde expands in UK 

Linde, the German industrial group, is stepping up its 
expansion into the UK with the acquisition of Radford 
Retail Systems, a leading provider of fridges and freezers 
for supermarkets. 

Linde said the purchase of the UK company, from 
Wagon Industrial Holdings for an undisclosed sum, would 
strengthen its position in the European market for indus- 
trial fridge and freezers. Last year. Linde's cold storage 
technology division had sales of DMl.lbn (9626m). Rad- 
ford Retail Systems has about 930 employees and last year 
had sales of about £80£m ($47.6m). 

Graham Bowley. Frankfurt 

■ BROADCASTING ,l 

Hungary awards TV franchises 

The Hungarian broadcasting authorities yesterday signed 
18-year concessions to create the country's first national 
commercial television channels with consortia led by 
CLT-Ufa. Europe's largest independent broadcaster, and 
Scandinavian Broadcasting System, which is 2?..8 per rent 
owned by Walt Disney. 

The signing went ahe ad in spite of the legal action 
launched this week by MKTV, the consortium led by Cen- 
tral European Media Enterprises (GME), which last last 
week's fiercely contested tender battle. 

The initial court hearing is expected to be held next 
Wednesday. MKTV is claiming that the award of the con- 
cessions to the CLT-Ufa and SBS consortia is illegal and 
invalid because of breaches in the tendering process com- 
mitted by ORTT. the Hungarian national radio and televi- 
sion commission. M-RTL, the consortium led by CLT-Ufe, 
yesterday brushed aside the legal challenge and said its 
new channel RTL Klub, would start broadcasting before 
the end of the year. 

Kevin Done, East Europe Correspondent 

■ FRANCE 

US sales help lift SEB 

Strong growth in US sales helped SEB, the French 
kitchen appliances group, increase turnover 17 per cent to 
FFrS28bn (9891m) in the first half, compared with the 
same period last year. 

Sales slipped 3 per cent to FFr2^6bn in the European 
Union and 4 per cent to FFrL33lbn in France. However, 
these fa l ls were more than compensated for by an 85 per 
cent rise in sales in North America, to FFT1.14bn. Other 
international sales rose 38 per cent to FFrl.l3bn. 

Samer Iskandar. Paris 
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COMPANIES AND FINANCE: UK 


Government to climb down on Fids 


By David Wighton 
and Roger Taylor 

The government will thus 
week announce a climbdown 
over its proposed abolition of 
foreign income dividends 
(Fids) following an outcry 
from some of Britain's big- 
gest businesses. 

The move, which could 
come as early as today, will 
mean that companies with 
high levels of foreign income 
will continue to enjoy the 
tax advantages offered by 
Fids. 

Following the Budget 
announcement that Fids 


were to be axed, some of the 
UKs leading industrialists 
wan *ed Mr Gordon Brown, 
the chancellor, that it could 
prompt some highly interna- 
tional companies to relocate 
overseas. 

Rio Tinto said it might 
consider moving off-shore 
while Lasmo, the oil explora- 
tion group, said it would 
turn UK multinationals into 
sitting targets for foreign 
buyers. 

The Treasury has been 
examining ways of enabling 
companies with high foreign 
earnings to continue to pay 
Fids without creating a new 


tax loophole. 

The preferred solution, 
which could be announced 
In time for today's second 
reading of the finance bill, is 
to allow Fids to be paid by 
companies whose proportion 
of foreign income is over a 
certain threshold. 

Fids have become increas- 
ingly popular following the 
budget with EMI Group. 
Allied Domecq, and Tate & 
Lyle all announcing yester- 
day that they would pay 
them. Far Tate & Lyle and 
EMI ttiia is the first time. 

Fids were introduced by 
Norman Lamont in 1993 to 


prevent the double taxation 
of dividends. They allow 
companies to avoid paying 
UK advance corporation tax 
on distributed foreign earn- 
ings which have already 
been taxed abroad. 

EMI, which makes about 
70 per cent of its profits out- 
side the UK, said It had 
decided to take advantage of 
the two-year window offered 
by last week’s Budget. It 
expected to save up to 
£23 .5m in tax. Hie company 
has not used Fids In the past 
because the tax credit given 
to pension funds on normal 
dividends made them more 


attractive. However, the abo- 
lition of the tax credit has 
made Fids more attractive. 

Allied Domecq. which 
earns more th an half its 
profits outside the UK, said 
it had decided to pay its 
Interim dividend as a Fid 
after the abolition of ACT in 
the budget and hoped to 
save £25m in tax as a result. 

Tate & Lyle, which makes 
75 per cent of its profits 
abroad, said it had decided 
in May to start using Fids to 
distribute earnings. The 
move should save it £7.4m in 
tax on its interim dividend. 

The inland Revenue said it 


expected to to lose some rev- 
enue as a result of compa- 
nies bringing forward distri- 
butions and making use of 
Fids to beat the April 1999 
deadline. It has forecast a 
loss of £20Qm in the tax year 
to April 2000. 

Accountants suggested 
that some companies may 
decide to make special distri- 
butions Of overseas earning s 
before Fids are banned. 

The abolition of Fids has 
been met by strong objec- 
tions from many businesses 
which argue they will have 
to pay tax twice on overseas' 
earnings paid as dividends. 



Dixons enjoys windfall shares fillip 


John Clare 


By Peggy HoHtnger 

Dixons yesterday boosted a 
flagging retail sector with 
further evidence that con- 
sumers are spending the 
estimated £30bn ($60.7bn) in 
windfall gains from conver- 
sion of building societies 
into banks. 

The UK's biggest electrical 
goods retailer, announcing a 
41 per cent jump in pre-tax 
profits before exceptional 
to £l90.2m. revealed far 
stronger than expected cur- 
rent trading. 

Sales in the first nine 


weeks of the year were run- 
ning 17 per cent ahead, 
excluding new space, the 
group said. 

Mr John Clare, chief exec- 
utive, put some of the sharp 
sales Increase down to the 
effects of the windfall gains, 
which have averaged 
between £1,500 and £2,000 
for 15m people in the UK. 
“The day the cheque arrives 
■on the doormat, our sales go 
up,” he said. 

Bafaiii shares moved whwafl 
strongly on the back of his 
Mimwirnfai, with Kingfisher, 
Marks and Spencer, Next 


and Thorn all rising by 
between 3 and 5 per cent 

Dixons shares led the 
rally with a 9 per cent jump 
to 492%p. Analysts said they 
hoped this would be the 
beginning of a recovery for 
retail shares which had 
underperformed the market 
by more than 20 per cent 
since the middle of last year. 

“It la very significant,” 
said Mr John Richards, 
retail analyst at NatWest 
Securities. "Here is a 
retailer saying the windfall 
Is being spent. It will 
Increasingly become evident 


on the high street” 

Mr Clare said he expected 
the group would have 
“another good year” and the 
company plans to create 
some 3,000 full and 
part-time jobs as a result 
Analysts revised their profit 
forecasts for the group 
upwards by about 10 per 
cent to about £240m. 

However, Mr Clare 
warned against i n t erp ret in g 
the strong current trading 
figures as representing the 
beginning of a long-term 
surge in demand. 

"This is a one-off set of dr- 


cnmstances,” he said. Fur- 
thermore, he added, “these 
are good times, but not 
boom times.” 

Kingfisher, owner of the 
Comet, B&Q and Wool- 
worths chains, said it too 
was experiencing a sales 
boost as a result of the 
windfalls. 

Sales for the 53 weeks to 
May 8 were £2.44bn 
(£L92bn). Operating profit 
from the retail business, 
which includes Dixons, Cur- 
rys, PC World and The Link, 
rose by 88 per cent to 
£1 71.9m. 


LEX CO 


Takeover rules 


Here is a curious tale 
Involving a Devon clay 
supplier, a private Belgian 
silica sand producer and a 
loophole in Britain's Take- 
over Code. The oddity. In 
brief, is that having failed 
to secure full control of 
the day business - Watts 
Blake Beame - in 1993, 

Belgium’s Slbelco never- 
theless slowly increased 
its stake and recently 
anno unced it had crossed 
the 50 per cant threshold. 

How? The explanation lies 
in the Takeover Code’s 
“creeper provision” - a 
rule allowing the holder of 
a big stake in a company to buy a f ther 1 per cent of the 
shares each year without making full offer. 

In the WBB case, this is perhaps ot a disaster. Slbelco 
did have to make its offer in 1993, nd being left with a 
468 per cent stake arguably hat effective control al- 


Gettlng past 50 per cent probablMnakes little practical 
difference. Moreover, under the stok exchange's present 
rules the majority of WBB directorspust still be indepen- 
dent of Slbelco. 

Suppose, however, that the stod 


exchange were to 


press ahead with its misguided piano 
ment This would greatly increase fe 


effective control of a company by aiding a substantial 


minority stake and using it to pacli 
making a proper offer. And the creepr 
easier to do so. For all its well-iasntioned historical 
purpose of giving big shareholders sfne day-to-day trad- 
ing flexibility, the provision would 

whpd 


Reuters in publishing revamp 


By Nicholas Denton 

Reuters, the UK media 
group, is aiming to double 
its revenues from profes- 
sional online publishing 
after announcing yesterday 
that it had refashioned 
its Business Briefing service 
using internet technology. 

The project, development 
of which is believed to have 
cost up to £20m ($33 8m). is 
intended to build Reuters’ 
professional products divi- 
sion. 

It is also intended to 
reduce the group’s reliance 
on transaction systems and 
the distribution of market 
prices. 

Professional products, 
including Business Briefing 
and other information data- 


bases for business users, rep- 
resented less than 2 per cent 
of Reuters' revenues of 
£28bn in 1996, but the seg- 
ment's revenues grew at 42 
per cent 

The relaunch of Business 
Briefing brings Reuters Into 
more direct competition with 
the other leading services 
such as Reed Elsevier’s 
Lexis-Nexis, Dow Jones 
News Retrieval and FT Pro- 
file from Financial Times 
Information. 

Reuters has traditionally 
been a wholesaler of infor- 
mation to media companies 
and online services. 

It has sold Its newswires, 
and the Textline database 
which aggregates other 
sources, to rival business 
information providers. 


But Reuters has recently 
withdrawn access to Tex- 
tline from competitors such 
as Lexis-Nexis and Maid, 
the UK market research 
database, because 
distributing information 
directly to end-users has 
become more financially 
attractive. 

The spread of computers 
and modems has stimulated 
growth in the professional 
information services, which, 
according to Simba, a mar- 
ket research company, had 
about 3.1m subscribers in 
March and is currently grow- 
ing at about 7 per cent a 
quarter. 

That is set to increase as 
organisations institute intra- 
nets, internal computer net- 
works using internet tech- 


nology, through which they 
can relay outside Informa- 
tion as well as share internal 
documents. 

"There Is a shift in the 
business information market 
from corporate librarians to 
end-users, and the intranet 
is the way to go for that," 
said Mr Michael Foster, 
director of b usiness informa- 
tion of Reuters. 

Distribution of Reuters 
data over a corporate cus- 
tomer’s intranet will eventu- 
ally allow news to be auto- 
matically broadcast - or 
"pushed” - to users' desk- 
tops, and integrated with a 
company’s own internal 
news. 

Reuters' shares closed 
down 23'/>p at 568p yester- 
day. 


A sector to scare 
investors - seriously 

As British Biotech’s most advanced drug is 
delayed, Daniel Green assesses the industry 



drop this require- 
chances of taking 


the board, without 
provision makes it 


rally be better abol- 
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B ritish Biotech has bad 
the biotechnological 
equivalent of a doc- 
tor’s check-up and been told 
to take it easy. 

The delay in the US test- 
ing of Zacutex, its most 
advanced drug, is a health 
scare for the company and 
the stock market duly 
removed another 8 per cent 
from its already depressed 
share price. 

However, as biotech set- 
backs go, this is not too seri- 
ous and should do no long 
term damage. 

Investors have much to be 
afraid of in the biotech sec- 
tor. Several of British Bio- 
tech's peers have seen prod- 
ucts fail in the last stages of 

plininal tr ials 

Celltech, once the second 
biggest UK biotech company 
by market capitalisation, has 
lost half its value since it 
was forced in May to aban- 
don clinical trials of a drug 
for septic shock. 

That is nothing compared 
with what has happened to 
some US companies. Two 
disasters stand out for the 
depths to which share prices 
have sunk. 

The Liposome Company 
has plunged from $27 a 
month ago to about $8. 
Autoimmune peaked at 
$17.50 in January and has 
fallen to less than $2. 

But beneath these similar 
share price declines lie some 
important differences 
between the companies’ 
structures. 

Cell tech’s position is not, 
however, nearly as bad as 


these US counterparts. They 
effectively bet the farm on a 
single product 

In Autoimmune’s case 
there were two drugs in the 
final stages of clinical trials. 
But both worked on the 
same biological principle 
and both failed w ithin weeks 
of each other. 

Why should this risky 
approach have been taken? 
US investors in biotech seem 
more impatient than Euro- 
peans. They demand that a 
lead product be pushed to 
market as quickly as possi- 
ble. 

The biotech company’s 
consequent reliance on the 
most advanced project puts 
pressure on executives to 
press ahead with trials, even 
if the drug is not showing 
much promise. 

The net effect is that bio- 
tech drugs, especially those 
from US companies, appear 
more likely to fail in the 
final trials. 

C elltech. by contrast, 
has products at all 
stages of develop- 
ment. The failure of the sep- 
tic shock drug did no more 
than delay profitability by 
a year, according to Mr 
Peter Allen, its finance direc- 
tor. 

Celltech pays for this low 
risk approach by surrender- 
ing marketing rights (and 
much of the potential profit) 
to pharmaceuticals compa- 
nies which, in turn, pay 
for the drug’s develop- 
ment. 

British Biotech has taken 


a position midway between 
Celltech and Autoimmune. It 
has two products in late 
development. Zacutex, for 
acute pancreas disease, is 
already being considered by 
regulators in Europe, 
although US regulators are 
unlikely to see it before 
1999. 

M arimastat is being 
tested on six differ- 
ent cancers, and 
may prove to be effective in 
some and not others. The 
rest of the drugs in the pipe- 
line are at a much earlier 
stage of development. 

So from an investor’s per- 
spective, the company's 
£1.2bn market capitalisation 
is almost entirely the result 
of the prospects for Zacutex 
and marimastat 
British Biotech has a 
higher risk than Celltech, 
but the latter’s share price 
fall demonstrates how risky 
even comparatively risk- 
averse biotech companies 
can be. 

British Biotech will reap 
enormous rewards if its 
drugs are successful. Each is 
potentially a breakthrough 
in its field 

But the structure of Brit- 
ish Biotech is such that if 
either failed, the share 
price fall would be precipi- 
tous. 

Yesterday’s delay in US 
trials was unpleasant, but It 
would be as nothing if either 
Zacutex or marimastat failed 
to demonstrate its worth to 
regulators over tire next cou- 
ple of years. 


trial 
tys for 
British 
Biotech 


British ftotech has been 
farced to elay the comple- 
tion of ax uportant US clin- 
ical trial 1 1 its pancreas dis- 
ease druj Zacutex, by a 
year. 

But theiieiay should not 
affect thacompany’s com- 
mercial brospects and 
Should heD in manag in g its 
growth, ild Mr Keith 
McCuIIagh chief executive. 

The sha *s fell 1556p to 
185%p. 

The c mpany also 
announced he appointment 
of a new nance director, 
Mr Mai co i Fallen, for- 
merly fins ce director or 
British 1 lecom muni ca- 
tions’ perst al communica- 
tions divish .. 
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The compan 
results were 
yesterday. 

Pre-tax losses 
to April 30 rose 
to £28.5m. ($481 
result of the 
tal following Ikt year's 
rights issue, loss* per share 
narrowed from 4: > to 48p. 

Turnover rose ’ o £10. Ira 
(£8.46m), mostly myments 
from its develop] ent part- 
ners, Glaxo Well ome and 
Tanabe of Japan, r McCuI- 
Iagh said that if c ileal tri- 
als proceeded as ] armed, a 
similar amount ould be 
received this year, he com- 
pany spent £36-3m [£29.1m) 
on research and levelop- 
meot Net cash tied was 
£32m (£20.7m), leafing the 
company's cash resrves at 
the year-end at £18±i. 
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TECHNOLOGY 


Flat-panel displays 


I ... 

- peter Marsh reports on a company that customises flat screens for industrial users 

A German 
connection 


F rom money brokers to 
Stockbrokers and- pawn- 
brokers, intermediaries 
are essential to many 
businesses. But technology bro- 
kers are a rarer breed. 

This group has hit on the idea 
of acting as a bridge between 
users and manufacturers in a 
specialised field of technology. 

One of them is Data Modul, 
which has established a role as 
an intermediary in flat-panel dis- 
plays. The Munich-based com- 
pany. which celebrates its 25th 
anniversary tomorrow, ><«-■» set 
itself an ambitious target: it 
plans a four-fold increase in 
sales through international 
expansion. 

Data Modul transfers technol- 
ogy from the mainly Asian com- ' 
panies which make the displays 
to customers in fields such as 
instrumentation and industrial 
machinery. They incorporate the 
systems in their own equipment. 

It acts as a hybrid of 'distribu- 
tor, consultant and man ifnr-fm-pr 
in customising the displays, 
based mainly bn liquid i rystal or 
plasma technology, to neet the 
requirements of cc tnpanies 
including divisions of pie large 
German engineering _ 
ert Bosch or Siemens. 

“They look around 
happening world widi 
technology, bring it 


Rob- 


wbat’s 
in this 

Germany 


6HEWftS 

DUSTTHE 



and adapt it to customers’ 
needs,'’ says Herbert Vowinkel, 
an independert investment ana- 
lyst in Frankfurt Ales Magona of 
Robert Fleming investment bank 
in London, says Data Modul is 
among the most promising Ger- 
man businesses in a new area of 
technology. 

Analysts believe the field in 
which Data Modul specialises ‘ 
represents a booming area for 
business. World sales of fiat- 
panel displays - which are nor- 
mally used in place of the much 
bulkier displays based on conven- 
tional, cathode ray tube technol- 
ogy - are put at about $12bn 
(£7.1bn) a year, a figure set to 
more than double over the next 
five years. 

Of this figure, computer appli- 
cations - for example displays for 
laptops - account for more than 
ball, with consumer uses such as 
large flat-screen TVs providing 
about 20 per cent of sales (see 
table). 

Data Modul specialises not so 
pmrh in these high- volume appli- 
cations but in more specialised 
low-volume systems, for example, 
in monitoring equipment in fee- 
tones or in the displays of 
machine-tool controls. In 1996, 
industrial qi pH«iKnn« accounted 
for an estimated 73 per cent of 
total flat-screen sales globally, 
although the proportion is expec- 
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ted to fell to 4.4 per cent by 2002 
as the consumer of the busi- 
ness takes off. 

Data Modul's business is 
mainly by buying basic liquid 
crystal systems from Japanese 
companies such as Sharp. Hitachi 
and Kyocera, and then making 
the hardware suitable for a spe- 
cific application. The added value 
can be between 5 per cent and 
100 per cent of the cost of the 
basic display. The company, with 
a staff of just under 100, is 
responsible for the choice of 
hardware, rlfteig n and ran 

also do prototype manufacturing, 
contracting out much of this 
work , to companies in Asa. 

Of sales in Germany of displays 
for industrial applications of 
some DM500m (£l70m) a year. 


Data Modul’s share is about 10 
per cent, with the rest of the 
business mainly Involving the 
Japanese companies dealing 
directly with the end user. 

It has 4.000 customers, many of 
them from the “Mittelstand” 
heartland of German engineering 
businesses which specialise in 
niche areas of industrial equip- 
ment. For instance. 
Rohde & Schwarz, a maker of 
measuring instruments, uses 
Data Modul far some of its dis- 
plays, while another customer is 
Giesecke & Devrient, the biggest 
German maker of banknotes, 
which uses displays on a new 
generation of electronic payment 
systems. Other companies which 
have used Data Modul’s services 
include Munich-based InfoScreen, 


which supplies passenger infor- 
mation systems for railways; 
Hoft&Wessel. a Hanover com- 
pany which maltha small hand- 
held computers far ticketing: and 
process control maker Hart- 
mann & Braun. which is part of 
Italian-owned EUsag Bailey Pro- 
cess Automation. 

While half the company’s 
orders are for less than DM1,000, 
Data Modul has also ventured 
into of rtwagning large 

display screens costing up to 
DM18,000 for applications in 
fields such as investment bank- 
ing analysis or for depicting 
images of the human body in hos- 
pital surgery. 

A number of banks are evaluat- 
ing these systems, while West- 
deutscher Rundfunk, Germany’s 
main public radio station, has 
ordered some of Data Modul’s 
large screens for outside broad- 
casting vehicles. 

Peter Hecktor, Data Modul’s 
president, is seeking to 
sales, over the next five years, 
partly by acquisitions and also by 
stepping up marketing outside 
Germany, particularly in ftaly, 
France, Spain and the UK. 

While 85 per cent of its 
DMlOOm a year sales are in Ger- 
many at present, the publicly 
quoted Data Modul is planning to 
push annual revenues in the next 
five yearn to up to DM40Qm, with 
between 25 per cent and 30 per 
cent coming from exports. 

Hecktor discounts the possibil- 
ity that his company’s users of 
flat display systems wifi eventu- 
ally decide to deal direct with the 
Japanese makers of the technol- 
ogy. thus cutting out Data ModuL 
“We make connections and bring 
people together. That is some- 
thing I tofnk the market will con- 
tinue to want,” he says. 


The bottom of the deep blue sea 


E uropean oceanologists 

should soon get their best 
view yet of the 
nudAtlantlc’s four known 
hydrothermal vents - large, 
spewing ocean floor fissures - 
with the help of a new 
deep-diving remotely op erated 
vehicle nailed Victor. 

The $14m {£&2tn) vessel, which 
weighs four tnrmps, is designed 
and built by by Ifremer, France's 
national marine research 
institute. It carries colour 
imaging technology that rs,ri see 
up to 10km inaH directions. 

Unlike crewed suhmeraibles, 
which can involve risks for the 
researchers, Victor can work 


around to* dock at depths of up 
to 6,000m. Victor will make 
seafloor research in geology, 
geophysics and biology safer and 
more efficient • 

Controllers working from a 
networked computer on board 
Bremer's research ship, Thalassa, 
wifi pilot the submersible via a 
single fibre-optic cable link 
wrapped inside a durable Kevlar 
tether. 

Although Victor has seven 
such optic links, three of 
them are redundant, and three 
others can be made available for 
other researchers, since 
the vehicle Is to cany 
an interchangeable 150kg 


capacity scientific “tool sled". 

This is attached to the 
submersible’s underside and can 
be used as a science or 
technology platform by either 
Ifremer or other research groups. 

With a built-in sonar and 
high-resolution cameras with 
zoom, pan and tOt, surface 
controllers can program Victor's 
hydraulic tele-robotic 
manip ulator arm to position 
instruments precisely. 

But first the submersible must 
be offloaded from Thalassa. 
Victor will be deployed off the 
stem of the ship with the help of 
a 1 ton depressor weight at the 
bottom of an attached 8,000m 


steel-armoured umbilical cable. 
When it has been pushed to a 
suitable depth, six electric 
thrusters operating on three axes 
will propel the submersible to 
within 50m of its target. 

Scheduled to start sea trials in 
the Mediterranean this 
September, Victor’s first mission 
is planned for next summer near 
an ocean floor hydrothermal area 
not far from the Azores. With its 
expected life of between 20 and 30 
years, Ifremer hopes the 
submersible will also see action 
in the Pacific on joint missions 
with the Japanese. 

Bruce Donniney 


Worth Watching ■ Vanessa Houlder 



Why your kids are 
smarter than you 

Why is it so much more 

difficult to learn a language as 
an adult than as a child? The 
explanation may lie in 
differences in the way that the 
brain stores and retrieves 
languages, according to US 
scientists. 

A report in today’s Nature 
shows that second languages 
acquired by adults are spatially 
separated from native 
languages in the language- 
sensitive part of the brain, 
known as Broca’s area. By 
contrast, those who learn 
foreign languages as children, 
use the same part of Broca’s 
area for both languages. 

These findings suggest that 
adults are disadvantaged when 
it comes to learning languages 
because they have to establish 
a distinct s tr u c tu re in the brain 
for tbe new language. 

The results were based on 
magnetic resonance imaging 
studies by scientists at 
Memorial Sloan-Kettering 
Cancer Center and Cornell 
University Medical College. 

Memorial Sloan-Kettering 
Cancer Center: US, tel 
2136392276; email 
hvrsriu.qvision.mskcc.org 


Breakthrough in 
tumour diagnosis 

Scientists at tbe Weizmann 
Institute of Science in Israel 
have developed a non -invasive 
technique for distinguishing 
between mali gnan t ami benign 
tumours. 

The researchers injected a 
dye-tike material into the 
patient’s bloodstream and then 
used magnetic resonance 
imaging (MRD to monitor the 
way in which it was taken up 
by the tissue. MRI images are 
based cm signals from hydrogen 
atoms that make up water in 
the tissues. The patterns for 


malignan t and benign growths 
are different became they 
reflect the size of the spaces 
between cells and the number 
and l eakiness of blood vessels 
that feed the tumour. 

The method, reported in 
Nature Medicine, could help 
doctors predict the progress of 
a tumour by providing 
information about the density 
of blood vessels. 

Weizmarm Institute of Science: 
Israel tel 97239M3852: ftmr-7 
un °U’-veE7narm,ac.il 


are 


A breath of 
fresh air 

For much of the year people 
reluctant to put up with 
draughts from open windows. 
But working in badly 
ventilated rooms often causes 
headaches from the build-on of 
carbon dioxide. 

German scientists have 
designed a sensor that allows 
the intake of fresh air to be 
monitored by detecting levels of 
carbon dioxide. When a 
concentration of 0.1 per cent of 
c a r b on dioxide has been 
reached, a ventilation system 
switches on. As soon as there is 
enough fresh air in the room 
the fan stops. The sensor, 
developed by the Fraunhofer 
Institute for Solid State 
Technology in Munich, may 
also be applied to cars. 

Fraunhofer Institute for Solid 
State Technology : Germany, tel 
8954759223: fax 8954759100. 


A little heavy, 
but very green 

Cambridge researchers are 
developing an environment- 
friendly cardboard “can" for 
fizzy drinks. 

The nans, made of cellulose 
with a thin internal plastic skin 
to stop gas escaping, can cope 
with pressures of np to 701 bs 
per square inch. They weigh 
about twice as much as metal 
cans. 

Scientific Generics, the 
container’s developer, believes 
it will appeal to consumers who 
want recyclable and renewable 
products, even though it would 
initially be more expensive 
than available alternatives. 

Scientific Generics, a 
technology consultancy, is 
talking to manufacturers about 
commercialising the product 

Scientific Generics ; UK. tel 
C 0)1223 875200; fax (0)1223 87520L 


tram the traditional 
to the modern, 




the best of 
Indian Industry, 



yp“” 



10 - 13 July, 1997 
- Manchester Velodrome 

Stuart Street, Manchester Mil 4DQ 


Cpmo face to face with the latest rn Indian 
. .ndustry at the ’Matte in India Show’ in Man- 
sfweter, Cerebrating SO year* of Indian In-* 
tfspondancB, the first CH exhibition in UK win 
-display Indian products of international scand- 
H ards at globally competitive prices. - 

- Produce Categorise 

. * Automobiles S’ Auto Components ■ Building.' 
, Material S Sanitaryware - Consumer Durables 

• CersmiM - Energy £ Power Equipment - Dies . 
, £ Moulds • Footwear £ Leactver Products 

- Furnishings • Handicraft* • Hotel Supplies 

• Software £ Information Services • Iron fi Steal 

• Light Engineering Products • Office Equip- 
ment • Pharmaceuticals - Processed Foods 
i ihxtfles • Tourism £ Tburlem related events 
. Toys £ Articles fThte Hat fa illustrative) 


Concurrent with the Show: 

• Delegations - . CEOs,- SMEs, Mining 

• Seminar ' • Cultural Events ■ Food 

Festival • Fashion Show 

Fair Timing ■ 

ID.'- 'll July - : 10 am to B pm 

12 July s IQ am to 5 pm 

13 July ? IQ am to 4- pm 

For -more details contact Hr. Vireedra Gupta 
Confederation of Indian Industry: Cft> James Greaves 
& Co. Brazanno&a House, Brazen nose Street, 
Manchester M60 2JA; Tel: 0044 161 834 0991. 
Fax: 0044 161 832 0753. 

Organised by. 




Confederation of Indian Industry 



in cooperation 


Supported by 


Official Camer 


IndcBriteh Rm ac gH p 


E1M1 


High Com minion 
of tecta hi UJC. 



sw?f- © Lufthansa 


The best career move I ever 
made was going to IMD” 


Koare Vagner 

President and CEO, 

ABB Daimler-Benz Transportation 
Alumnus of Managing Corporate Resources. 1 983 



Mr. Vagner is one of the many highly successful international executives whose careers have been 
enhance! by faking part in an IMD program. The program he attended. Managing Corporate 
Resources, is an intensive, four-week general management program for experienced business-unit 
or country managers that will help maximize your contribution to your company's performance. 

Managing Corporate Resources, or MCR, is one of IMD's career development programs 
that are carefully designed to provide a relevant learning experience for managers at different 
stages of their careers. If you want to strengthen your leadership potential and give your 
company a competitive edge, you should carefully consider attending one of the general 
management programs listed below. 


Seminar for Senior Executives 

Refining the senior manager’s agenda 

Starting dates: October 20. 1997 or June 1 . 1998 

Managing Co rp o ra te Resources 

Sharpening experienced businessonil or country manogers 

Starting dates: September 8, 1997 or May 11,1 998 


Program for Executive Development 

Preparing middle managers for broader responsibilities 
Starting dotes: August 1 8, 1997 or February 2. 1 998 

Budding on Talent 

Developing young managers with high potential 
Starting dates: November 16,1997 or August 2, 1998 





Please contact Ms FT lindquisl al the International Institute for .'.Kinagemenl Development, Lausanne, Switzerland 
Telephone: ..41 21 618 03 42 Telefax: ..41 21 618 07 Id E-mail: info@rmd.ch Wsbsite: http://www.imd.ch 
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INTERNATIONAL CAPITAL MARKETS 


Gilts nervous ahead of Bank meeting 


GOVERNMENT bonds 


bv Vlncitn* Boland and 
toishTW Giiha In London and 
jotm Labate in N«w York 


European bond markets 
posted further gains yester- 
day but a bout of late profit- 
taking knocked some of the 
shine off the performance. 

Sentiment was again domi- 
nated by support from US 
Treasuries. 

The exception was UK 
GILTS. The market was ner- 
vous ahead of today’s 
announcement on interest 
rates from the Bank of 


England's monetary policy 

committee. 

The September future on 
the benchmark long gflt set- 
fled down % at 114 & in Lon- 
don. Sentiment swung 
between an expected rise of 
25 basis points and the pros- 
pect that the committee 
might want to "show its 
monetary mettle” and raise 
rates by 50 points to damp 
the surge in UK consumer 
Spending. 

Mr David Brown, chief 
economist at Bear Stearns, 
said there was “a good out- 
side chance” the Bank would 
raise rates by 50 points as it 


seeks to assert its newly won 
independence. 

ITALIAN BTPs raced 
ahead in early trading. The 
September future reached a 
record intra-day high of 
137.05, before falling back to 
settle up 0-3 at 136.56 in Lon- 
don. The spread over 10-year 
benchmark bunds narrowed 
a further three points to 94. 
a new low. 

Analysts said there was no 
obvious harder to BTPs in 
the short t era. Emu opti- 
mism has not run out of 
steam, and many believe 
there will be considerable 
tigh tening of the spread over 


Spanish bonos, which cur- 
rently trade 29 points under 
BTPs. at 65 points over 
bunds. 

Others, however, said trad- 
ing would become "sticky” 
once BTPs narrowed below 
90 basis points. Upside 
potential is increasingly lim- 
ited, while the the downside 
risk of £mu delay remains. 

GERMAN BUNDS initially 
moved higher, but some 
investors took profits after 
talk of moves to introduce a 
variable rate repo in place of 
the current fixed rate - a 
rumour dismissed by most 
analysts. The September 


future contract settled up 0.1 
at 102 J 6 . 

Bund strategists said 
upward pressure was due to. 
the continued buoyancy of 
the US market. Further 
gains will be difficult, as 10 - 
year bunds have hit a -his- 
toric yield barrier of &5 per 
cent 

US TREASURIES opened 

bighw in thin tr ading . By 
early afternoon the bench- 
mark 30-year Treasury bond 
had risen & at lOOg, sending 
the yield down to 6559 per 
cent The price of the two- 
year note inched np £ at 
10OA. yielding 5580 per cent 


The io-year bond rose £ at 
102ft, sending the yield to 
6245 per cent '• 

“Pedple are reassessing 
them Inflation outlook fairly 
substantially.” said Mr 
Kevin Sluder, of First Chi- - 
cagb Capital Markets. Inves- 
tors have expected a rise for 
so long that it would take 
more solid evidence to cause 
Treasury prices to fan- dra- 
matically, he added. 

The inflation outlook has 
led-to weak early demand for 
the Treasury's new $ 8 bn 
issue of five-year inflation-in- 
dexed notes, which went an 
sale yesterday afternoon. 


Fannie Mae issues 
first HK dollar global 


New international bond issues 


/■'us:pOtt*B^&; 


Phi Ip Morris Contraries 
Crtodt Local da Ftance(b) 
Bankers Trust krtCcft 
World Barit* 


INTERNATIONAL BONDS 


By Michael Lindemann 
and Edward Luce 


Fannie Mae, the US 
mortgage finance institution, 
yesterday gave Hong Kong 
something to celebrate - the 
first global bond to be 
denominated in Hong Kong 
dollars. 

The HK$1.5bn five-year 
offering was priced to yield 
615 basis points over the 
five-year US Treasury. 

"We are always looking for 
opportunities In a variety of 
currencies," said Mr John 
The Losen, vicepresident for 
debt marketing at Fannie 
Mae. 

The bond was trading flat 
to reader after launch yes- 
terday. Distribution was 
strong in the US and Asia. 

The pre-summer rush in 
the eurobond markets con- 
tinued with a raft of new 
issues including a bond from 
Banque Paribas denomi- 
nated in ecus, lira and 
French francs. 

Paribas said it had opted 
for the so-called “euro- tribu- 


tary" - a bond issued in 
three currencies but which 
consolidates into one S875m 
Issue in 1999 - following the 
success of a Ll.OOObn euro- 
tributary issue from the 
European Investment Bank, 
which recently increased 
from Ll.Sbn. 

The currencies were cho- 
sen because they are all 
expected to convert into 
euros when the European 
single currency is launched. 
“We’ve seen a surge across 
Europe for any thing with an 
Emu play on it," Paribas 
said. 

The 10-year bond had also 
been chosen to extend Pari- 
bas’s range of maturities fol- 
lowing its Issue last month 
of a Slbn five-year bond. 

The lira tranche of the 
euro-tributary would carry a 
10 per cent coupon until 
August 1999, reflecting the 
higher yield on Italian 
bonds, before reverting to 
the 5.75 per cent coupon 
which the two other 
tranches carry. 

The 2.75bn French franc 
tranche was launched at 39 
basis points over the OAT 


curve and tightened to 38 
basis points last night. 

The lira tranche had been 
launched at London Inter- 
Bank Offered Rate plus 12 
and tightened to Libor plus 
10 . 

Meanwhile. Austria opted 
for Dutch guilders to extend 
its recent issue programme, 
marked earlier this week 
with its first 30-year bond 
since 1945. 

The lbn guilder issue will 
convert into an Austrian 
government bond when Aus- 
tria joins the planned Euro- 
pean single currency, becom- 
ing the first eurobond to be 
transformed into a domestic 
transaction in this way. 

ABN Amro, the lead man - 
ager said it had seen strong 
demand from Dutch institu- 
tions impressed by the suc- 
cess of a 15-year guilder 
issue by Italy in May. 

The issue, which is stripp- 
able, was launched at 14 
basis points over 2023 Dutch 
state loans an* was trading 
at the same spread last 

ni ght 

Japan Finance Corpora- 
tion for Small Business 
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025R 
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Bayertactae Hypo(&s) lbn 6.75 8&50R Dec 2007 O05H - - Lehman Bm Bartkhsua 

CCCMT 1. ST-6, da A(M lbn S.7S 99.630 JU 2007 O026R +25(6%JuW7) MerrB Lynch Cap Mtts 

LB Senfeswto-Hoba* Hn 500 5.625 80.55ft JU 2007 0023ft +-17(6%JUD7} SBC VtaDurg 

JFS 450 400 99.685F) Aug 2003 025R +20(4)4 Fb 002J Bank of TM/Deutaoha MG 

S8C jersey Branch0)§ 200 1.00 8650 Aug 2002 ZSQ - SaC Wvtxrg 

Draadner Finance 150 7075 99.831 R JU 2002 025R +l2(73WurtXg Drasdner KB 

GECC 100 725 9905R JU 1999 0.125ft +16CS%Aug90} UBS 

Banque Perib seM 2.75bn 5.75 B906R Aug 2007 Q075R +39(1} Paribas 

KfW International Finance 
Province of Newfoundland 
BM (nfl FVtanoeW 
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300 

102025 

Aug 2007 

2.75 

CSFB/Merrfl Lynch 
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305 

102J2S 

Aug 2002 

2.00 

IBS 
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10100 
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1.75 
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Jul 2027 

QA5R 

+14{7%Jan23) ABN Anto Hosre Govett 


Banque Pwtas(g) 

Abbey NaS Tray Santas 

ReptMc of Austria^ 
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Federa I Naif Mlg Aseoc 10bn 80S 99.832ft Jii 2002 
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Final terms. non-caSable unlees stat ed. VMd spread fovw govt bond) St launch supplied by lead rmrrtger. MJritaad. 
§Conv«rtfbfa t Roating-rato note. •Semt-amuaJ coupon. R: find ra-oflar price; fees shown at re-offer level a) Weed today 
7B-80bp over, b) FungHe wtth Slbn. Pkn 155 days accmod. c| Callable from Jut 02 at par. d) Srrtfi Ubor+25bp to Jul 02, 
then +75bp. d) Repaid on 1 /B/D 6 a] CUbank Credt Cant Maatar Trust. Legal maturity: 1677/09. Ctaaa 0: DM64m, 6 K, 
IOOlOIR, JU07. 1 ) ConvorttHe Into etpofly weighted baalirt at An. ABanz. Aegon. Swfas Rs and 2kirloh tauranca at 225% 
prarttom. CaSable from 7/8/00 at par. (J Fiaigfcta upon Emu. ty 10H to 6 / 8 /flB. than 5KM..Q Over Inter potated yield, j) 
ftatgUa with Schl5bn upon Emu. k) Spread rriatsa to French govt Ecu OAT. Q Long 1st coupon, a) Short let coupon. 


launched a DM450m euro- 
bond, its second D-Mark 
issue. 

The JFS, which normally 
issues in yen or Swiss 
francs, opted for D-Marks 


after a DMSSOm issue last 
August 

The bond was targeted at 
retail customers and was 
almost sold out last night, 
according to Deutsche Mor- 


gan GrenfeU, the joint book- 
runners, 

It was launched at 20 basis 
points over b unds and the 
spread bad widened last 
night to 21. 


CAPITAL MARKETS NEWS DIGEST 


SocGen’s Ukraine 
fund draws $ 80 m 


One of the first emerging market dedicated!® 
Ukraine closed yesterday, after attractli« some SJtoLSUfr: 
8 tantfellr higher than the oigantoers miniTnuni of 350m. 
The seven-year fund, launched by Socifite G 6 n£rale. 
reflects growing business interest in Ukraine, where 1 the 
economy continues to shrink and market T^orms have 
been slow to take root However, some investors seean 
opp o rt un ity in the country’s bargain basement equity 

prices, its domestic market of more than 50m people and 
its growing private sector. ' . : 

“We t>«"k the peripheral markets in central and east- 
ern Europe offer the best value, and the two stronger 

r yia« are Ukraine and Romania." said Mr Richard Hard- 
ing. managing- director of SodStfi Gdnfirale Emerging 
^ a fVio Q/vf?p>tA nAiiArslfi fiinc 


management subsidiary. 

Mr Harding said the fond, which will focus on private 
equity and potential blue-chip companies, hoped to be- 
ftiHy invested within 12 months. Tl» fond managers hava 
already pursued several deals in Ukraine and hope to • 
close projects worth $2Qm-$25xn within the nea t tw o or 
three wiontha. The fund win also consider investments in 
the country's high-yield mg debt market 

Chrystia Freeland, Moscow 


CESDF 


FFr 3 bn 10 -year issue launched 


The Council of Europe Social Devetopment Fund (CESDF) 
yesterday issued FFrSbn ($506m) of KVyear bonds, priced 
to yield l2 basis points more tVian. French OATs with the 
mnriB maturity. The Issue contains a “euro clause”, allow- 
ing for redenomination in the European single currency, 
the la unch of which is planned in January 1999. After 
redenomination, the bonds can also be merged with idea- 
tical securities, denominated in francs or other currencies 
participating in European economic and monetary union, 
to form a sizeable liquid issue. 

jy, Morgan, joint loaft manager with Soci£t6 Gdn£rale. 
gaff? the launch bad “gone very wall” and that the spread 
had tightened to 11 basis points. Samer Iskandar, Paris' 


NORDIC INVESTMENT BANK 


Taiwan dollar offering 


The Nordic Investment Bank is to issue-a Tftim 
(US$143m) b ond. The Taiwan dollardenoininated offering 
will have a maturity of five years, and the coupon rate. 
win .be set at about 0J2B per cent plus the median yield of 
Taiwan government bands of the series 85-3. 

The Nordic Investment Bank, which finances invest- 
ment-projects a nd exports of Denmark, Finland, Iceland, 
Norway and Sweden, is the fourth m u l ti l ater al bank to 
raise funds in the Taiwan currency. Citicorp International 
Securities has been appointed as the 

Tyson, Taipei 




WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


Red 

Coupon Data 


Wee 


Day's Week Montfi 

change Yield ago ago 


■ BUND FUTURES OPTIONS CUFFE] DM25R000 points of 100» 
Strfre -- ■ CALLS » — ■ PUTS 


FTSE Actuaries Govt. Securities 


AuritriliB 

10-000 

1CV07 

1230345 

+0230 

673 

7.01 

746 

Austria 

6.750 

04/07 

1002200 

♦0.180 

5.70 

500 

594 

Betghjm 

6250 

03/07 

1040800 

+0.080 

5.82 

5.72 

603 

Canada * 

7250 

06/07 

109.4200 

+0260 

697 

623 

600 

Denmark 

7.000 

06/07 

106.6300 

♦0.140 

8.11 

625 

641 

France BTAN 

4.750 

03/02 

1012305 

+0.040 

4-43 

4.52 

4.82 

OAT 

5.500 

04/07 

100.7600 

+0080 

528 

503 

582 

Germany Bund 

6000 

07/D7 

1032800 

+0.080 

505 

505 

504 

Ireland 

8.000 

08/06 

1100300 

-0060 

639 

640 

672 

Italy 

6.750 

02/07 

1020700 

+0200 

63Bt 

662 

725 

Japon No 148 

5000 

06/02 

1164839 

+0.040 

1.57 

1.62 

1.86 

No 182 

3.000 

09/D5 

1040265 

+0.180 

220 

222 

2.54 

Nrtherlands 

5.750 

02/07 

102.0400 

+0.080 

5.47 

552 

582 

Portugal 

9.500 

02/06 

121.7500 

+ 0.100 

6.18 

622 

6.48 

Span 

7250 

03/07 

108.1000 

+0.180 

620 

632 

6.69 

Sweden 

6000 

08/07 

111.4569 

+0.470 

642 

656 

7.06 

UKGBta 

7.000 

06/02 

99-06 

-5/32 

7.19 

7.02 

7.07 


7250 

12/07 

101-08 

-11/32 

7.08 

699 

722 


9.000 

10/06 

114-16 

-12/32 

7.11 

7.04 

728 

US Treasury ' 

6625 

05/07 

102-22 

+2/32 

625 

642 

569 


6625 

02/27 

100-24 

+6/32 

6S7 

6.72 

694 

ECU french Govt) 

7.000 

04/06 

1068900 

+0070 

5.68 

564 

610 


Price 

Aug 

Sep 

Oct 

Dec 

Aug 

Sep 

Oct 

Dec 

10260 

008 

0.89 

008 

102 

022 

003 

125 

109 

10300 

020 

0.81 

000 

0.81 

044 

0.75 

107 

108 

10350 

0.12 

639 

0.36 

003 

578 

1.03 

103 

220 


Prta indices 
UK oats 


Wed 
M 9 


Day's 


Tu* 
Jul 8 


xd adj. 
ytd 


— Law coopoR 
Jul S JUI 8 


I 

jSml » • MKUN coupon /Ml" 

w — LJ ° Jul 8 Ylr. ago 


Wgh coupon yield — 
9 JU 8 Yr. aoo 


E St. ioL tool. Cols 24104 Puts 20 B 4 &. Prwto U) drfi aim InL C* 170107 Pus 210590 


Italy 

■ NOTIONAL ITALIAN GOVT. BOW (BTP) FUTURES 
(LI TO" Ura 200 m lOOths of 100 % 


Sep 

Dec 


Open 

laaao 


Sea price Change rtgh Low EsL vd Open ht 
13&56 -»O30 137.05 136-40 64676 108858 

108.55 +053 0 1273 

■ fTALlAN QOVT. BOND (BITf FUTlStm OPTXBIS (LfFQ Ura200m 100 #» of 100 % 


1 Up to 5 yeors ( 20 ) 

11905 

-007 

11943 

9VR 

578 

5 yre 

7.19 

MS 

7.31 723 

7.18 

706 , ' 

90 726 

743 

2 5-15 yews pC» 

151.77 

-026 

152.17 

. 107 

671 

15yra 

705 

7.00 

613 707 

703 

613 

M 7.10 

623 

3 Over 15 years (B) 

182.76 

-648 

18300 

519 

502 

20 yre 

705 

7.00 • 

624 702 

697 

822 ■ ' 

12 708 

630 

4 (rredeemBtaiee (5) 

212.19 

-668 

21564 

2 £2 

704 

irred.t 

7.12 

707 

633 





6 Al stocks (51) 

. 14805 

-624 

14720 

. 2.87 

618 

#*. "v 
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— Inflation B* — 
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JU 8 

Jul 8 

Yr. ago 

JUS 

JU 8 T 

. ago 


6 Up to 6 years (2) 

20519 

-006 

20532 

105 

503 

Up to 5 yre 

5 83 

301 

208 

200 

208 

1.16 


7 Over 5 yeen»( 1 C 8 

19904 

-612 

199.79 

106 

518 

Over 5 yre 

557 

556 

582 

635 

633 ' 

(581 


8 Ail stocks (12) 

199.08 

-612 

19600 

105 

515 
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Ane«B* fftw 
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CALLS 


Dae 

2&55 

28.05 

27^5 


Sap 


PUTS 


Strike 
Pita 
8000 
8050 
0100 

EM. toL m CMh 7112 ms 874a. Ptevtoua cMy*! open rt. Crib 81121 ftns 03805 


Dec 

0 

0 
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FT Rxed Interest Indices 

JU 9 JU B JU 7 JU 4 


JU 3 


YT ego Kgr tnW 


Gilt Edged Activity indices 

JliB JU 7 


Jul 4 


QcmLSks.^ 8666 97.18 372B 9727 9626 3226 9751 9551 Qtt Edged bargUns MA NA NA 

flrndMrnm 12550 12553 124.75 12458 12358 11253 12553 11552 S-ri>y «v«n«« NA ' NA NA 

e FIBE tanurionu Ltd 1B87. Al rights menwcL ■ tar 1897. GMnnant 8 K»Un Ngh «n conp-ec iw. 127.40 (0001/36), low «ai 8 fDMn/TR. Rta IntanM 
— — j tocfe aMRRM SsctMItaB IfiNQQB end Rxod Mmbm 182BL SE sctMty ksScas nbaMd 1974. 


London ctostag, -New York nvd-doy 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MST) 


13357 P1AH/B4}, taw 6 


High 

118.12 


Law EsL vet 
117.73 85551 


US INTEREST RATES 


Latest 



Treasury BBs and BUM Yields 

Prana fata _ 

8 % 

7t» 

u 

Ora month 

fW rntoi - — __ 

IVnyear 

TTnea yrar- . 

Fed -tods — 

Fedtanda at taravnim 

Sta . .- 

One year 

528 

581 

10 -year 

30-yaar 


Open Sen pita Change 
Sep 117.77 117.78 +0.13 

Dec - 10152 

UK 

■ NOTIONAL UK GILT FUTURES (UFFgr E50500 32nds at 1009* 


Open hit 
82^072 
234 


UK Indices 


r 1 

. . i 
ii.‘* 


r ■ 


f : ‘ .■ 

/ j 



■i: ... .'.tmr 




Jul 3 


Ju)2 


NA 

NA 


NA 

NA 


fit 


FT/1SMA INTERNATIONAL BOND SERVICE 


UUBd aa tie Ubm ManeenU 


bontta tar which thaa Is at adaqtai seconttery marivL Lstat pitae et7lrl0 pm on Ji*y 9 
tm*t m QSarChgYtaM kmNd Bid OAr Chg YMd 


5.90 

652 


625 

657 


Open Sett price Change High Low EsL voi 
Sap 114-25 114-09 - 0-12 114-27 114-06 52965 

Dec 113-28 -0-12 0 

■ LONG GOT FUTUHES OPTIONS (UTO E60.000 84ths of 1009* 


Open bit 
156303 
628 


U& DOLLAR SIRNGHIS 

Abbey NMTNMjy 6 b CQ _ 1000 Utfa 
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Aktasn Der Ek 71, 23 BOO 10ft 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MAT1F1 FF(fiOQ.OOO 


Strike 

Price 

Aug 

Sep 

CALLS - 
Oct 

Dec 

Aug 

Sep 

114 

0-48 

1-13 

1-81 

1-53 

0-30 

659 

115 

O-IB 

645 

0-58 

1-25 

1-01 

1-27 

116 

0-08 

0-27 

0-38 

1-02 

1-84 

2-09 


PUTS 
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1- 29 

2 - 02 
2-46 


Dec 
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657 Wild Baft ft 05 


.4000 lift 
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lift ft 
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3.10 MUiUndft 23E 150 
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BadsrvWusrtt L-Fin ft 00 _ 1000 10ft 
tftOt MOO 9ft 


EsL vei mat, Cats 3575 Puts 1554. Pievtaue dsjTs open hL Crib 38722 Puis 2S99S 


Open Sett price Change High Low Esl vol. Open *tt. 
Sep 130.46 13072 +0.34 130.86 13044 13.768 211.746 

Doc 99.10 9956 +054 99.50 98.10 566 3,434 

Mar 98.50 9678 +0.34 M.SO 9650 2 

■ LONG TH1M FRENCH BONO OPTIONS (MAT1F) 


Ecu 

■ ecu BOND FUTURES (MATiF) ECU 100 .000 
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looo aft 


Orel Fond* ft 99. 


Strike 

Price 

126 
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JU 
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0.06 

0.15 
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US 

■ US TREASURY BOND FUTURES (COT) * 100,000 32nris rt 100% 


4.72 
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4.72 
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Change 
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0.07 

0.28 

- 
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- 
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Japan 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (LiFFEy DM 2 SOOOO IQOths qf 100* 


Fad Motor OhkB ft IE . 

1018 

N Ftaseft 98 


■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UTO Y100m lOOths at 10096 


Sep 

Dec 


Open Sett price Change High Low Eat vol Open int 
102.77 10206 +0.10 103.15 102.76 202465 2BSZ34 

102.13 101.93 +0.10 10221 10204 329 8340 


Open Close Change «gfi Low Eat vol Open Int 
Sep 124.84 +2*06 124.78 933 0 
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CURRENCIES AND MONEY 


Emerging market currencies hurt 


MARKETS REPORT 


By Simon Kuper and Greta 
Steyn 

Emerging; market currencies 
worldwide were hit yester- 
day, as speculators sought 
new targets after the recent 
devaluations of the Thai 
baht and Czech koruna. The 
central banks of the Philip- 
pines. Malaysia and South 
Africa all defended their cur- 
rencies. 

Forex strategists said 
those emerging market 
countries worldwide with 
significant current account 
deficits were under most 
pressure. Risk in Asia was 
highest, said Mr Avinash 
Persaud, currency strategist 
at JP. Morgan in London. 

The D-Mark fell for .the 
second day r unning as mar- 
ket belief firmed that Euro- 
pean monetary union would 
happen on schedule and 
would produce a weak euro. 

The D-Mark lost half a 
pfennig against the dollar to 


dose in London at DM1.762. 
It has now lost L7 pfennigs 
in .two days, having haded 
in a narrow range against 
the US currency far months. 
Against the yen. the D-Mark 
fell further to Y63.99, its 
worst level since August 
1995. The dollar rose YD 2 to 
Y112.B against the yen, as 
traders had already dis- 
counted strong Japanese 
current account surplus data 
for May. 

The D-Mark fell from 
SKr4.420 to SKr4L384 against 
the Swedish krona, and from 
NKr*. 183 to NKT4.185 against 
the Norwegian krone. Mr 
Krister Andersson, senior 
analyst at the SKandmaviska 
Bank fin in Stock- 
holm, said the Nordic coun- 
tries were benefiting from 
their strong economic funda- 
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mentals, with Swedish stock 
and bond markets also per- 
forming well 

Trading in the pound was 
quiet, as the market awaited 
today's end of the Bank of 
England's monetary policy 
committee. A base rate rise 
Of at least 25 basis points has 
been discounted. 

■ Mr Thomas Mayer, Ger- 
man economist at Goldman 
Sachs in Frankfurt, said 
interest rate levels in Europe 
suggest the euro will be 
weak. He said German rates 
arguably Should rise soon, 
while the strong Dutch, 
Finnish and Irish economies 
probably already required 
higher Tates. But Germany 
was reluctant to raise rates, 
as this would annoy France, 
which wants a loose mone- 
tary policy to counter unem- 
ployment. And if Emu were 
to happen, high interest 
rates in southern Europe 
would probably fall sharply. 
Low rates in "Euroland 1 ' 
would be bad for the euro. 


Mapcir Interest rirta» . 

• ••-.. v.-.' 
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■ The Malaysian central 
bank was yesterday 
rumoured to have spent 
$lbn-$2bn propping: tip the 

ringgit. Bank Negara broke 
its usual silence to say it 
would "not hesitate to intro- 
duce measures to curb spec- 
ulative activities’'. 

There was debate among 
traders as to whether this 
meant that capital controls 
were on the way. Most said 


the central bank aimed to 
keep the ringgit stronger 
than 2^250 to the dollar. 

The Philippine central 
bank also intervened heavily 
and kept overnight Interest 
rates high. Mr Fidel Ramos, 
the Philippine president, 
accused “outside sources’* of 
mounting a deliberate for- 
eign campaign to destabilise 
the peso. Yesterday’s peso 
trading • heavy again at 
$1.02bn - cost the central 
bank an estimated $63Qm to 
defend the currency. The 
dollar dosed unchanged at 
28.4 pesos. Strategists asked 
how long the central hank 
could maintain the key over- 
night borrowing rate at 30 
per cent, a level which could 
hit local industries. 


as £ s 
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55888-55773 35050 - 35880 
973256 - 974002 577000 - 577750 
01665 - 6.1835 3.8715 ■ 3.G735 


UA£ 


■ The baht's shockwaves 
went well beyond Asia. In 
South Africa, the rand bit 
five-month lows against the 
dollar, breaking through the 
key R4.56 resistance level 
due to the general nerves in 
emerging markets and the 
weak gold price. Sentiment 
was also hurt by a report by 
DRI/McGraw Hill, the US 
economic consultancy, 
which named South Africa 
as the riskiest of the world's 
top ten emerging markets. 
The central hank was seen 
selling dollars. 

“The weak link in South 
Africa is the absence of for- 
eign exchange reserves,” 
said Mr Richard Gray, 
emerging markets analyst at 
Bank of America in London. 
South Africa runs a current 
account deficit. 

Taiwan’s central bank yes- 
terday bucked the global 
trend by pledging not to 
intervene to support its cur- 
rency. The Taiwan dollar hit 
an eight-year low against the 
US dollar. 
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363730 

+0X183 490 - 970 

364260 

36.1800 

36296 

25 

361465 

29 

35453 

29 

101.7 

(FI) 

33433 

. -00026 419 - 447 

33540 

33376 

33339 

04 

33148 

04 

33309 

3.4 

1009 

Nanonanos 

IP! 

1983B 

+09051 833 - 838 

19891 

197B3 

19793 

29 

19708 

29 

19331 

29 

1019 

INK4 

123613 

-00612 613 - 737 

124385 

123544 

123348 

33 

12369 

33 

129033 

29 

959 

Norway 

(MKr) 

73378 

-09119 361 -391 

7X3885 

73330 

73232 

24 

73847 

23 

7.183 

2.1 

861 

0=3) 

WMnao 

-0352 526-872 

300651 

298304 

299343 

03 

289X113 

09 

294925 

13 

923 

Portugal 

(Ee) 

177310 

+0.085 760-860 

178.100 

177900 

177.774 

03 

177.72 

03 

17655 

0.7 

090 

(Pfa) 

250353 

-0445 694 - 012 

251.590 

250410 

250399 

13 

249926 

13 

246307 

13 

763 

Spain 

(Pta) 

148330 

+033 700 - 880 

149970 

148370 

146785 

04 

14691 

09 

147.435 

09 

763 

(S91 

133187 

-0.115 085 - 288 

13.1414 

13X1078 

129843 

23 

12942 

24 

12.7818 

23 

84.7 

Sweden 

(SKr) 

7.7240 

-0X1424 202 - 277 

7.7021 

7.7200 

7.7149 

1.4 

7.6956 

19 

7.6216 

13 

83.7 

(SFr) 

2.4672 r-OXJQW 680 - 683 

2*4757 

24638 

2.4567 

5.1 

24354 

5.1 

23447 

59 

104.7 

SwttHteid 

(SFr) 

14638 

-0901 635 - 640 

14670 

14618 

14585 

44 

14478 

44 

1.4023 

43 

1043 

S3 

- 


- 

- 

- 

- 

- 

- 

- 

- 

104.1 

UK 

» 

1.6855 

-09056 850 -860 

1.6900 

1.6830 

1.6838 

13 

1.68 

13 

1.6627 

13 

1033 


13076 

-00021 058-094 

13112 

13041 

13047 

23 

14882 

23 

14686 

23 

- 

Ecu 

- 

1.1180 

-0.0022 170 - 160 

1.1215 

1.1162 

1.1195 

-19 

1.1227 

-1.7 

1.1382 

-13 

- 


- 1-216160 

(Peso) 1.6853 '-00056 846-856 
PS) 15194 -OOQ52 186-200 

(CS) 23163 -00064 152 - 174 


1.6897 15828 

13230 1.8160 


Mexico (Nm Peso) 13305* -0X1729 930 - 177 113445 1212920 


USA 


PadflcAflddto Eaat/AMca 


|S) 1.6856 -03056 850 - 860 


Ajstrala 
Hong Kong 
India 
Israel 
Japan 
Malaysia 
Now Zealand 
FtiOpgtoeo 

SawS Arabia 
Singapore 
South Africa 


(AS) 22632 tO.0028 617 - 646 22732 2 

(HKS) 120508 -0OT39 458 - 550 133645 13.0315 13JM93 

(Rs) 602651 -02341 051 - 2S1 604400 602040 

(Shk] 6X1016 -0X337 829 • 202 8X1279 52617 

(Y) 190.040 -0361 933 - 147 191350 189.620 189365 02 


(MS) 42203 -OD173 1B2 • 224 
(NZS) 23039 +0.0026 019 - 059 
(Peso) 443057 -0.1394 168 - 947 443954 444064 44 .8655 -43 


(SR) 

(S3) 

P) 

South Korea (Won) 1496.73 
Triwnn (TS> 473761 


53217 -0XG09 196 - 237 
24213 -0306 197 - 228 

73968 -03011 920 - 016 
-437 291 - 054 


23095 

39 

23963 

39 

22468 

39 

849 

19838 

13 

138 

13 

13E27 

13 

1023 

23626 

03 

22607 

04 

23508 

03 

913 

139483 

61 

139428 

03 

129678 

09 

- 

604603 

-39 

003806 

-49 

B25406 

-33 

- 

169965 

63 

187.11 

62 

178325 

59 

1359 

43245 

-13 

43325 

-13 

43512 

-0.7 

- 

25037 

0.1 

29047 

-0.1 

29116 

-03 

1103 

449855 

-43 

44915 

-3.7 

453719 

-33 

- 

63182 

0.7 

63096 

03 

63733 

0.8 

• 

24167 

23 

24068 

24 

23584 

23 

- 

7.7575 

-99 

73754 

-93 

63124 

-89 

- 

479596 

04 

47X7197 

09 

46322 

0.5 

. 


SORT 

Americas 

Argentina 

BrasO 

Canada 


- 0.71788 
(Paso) 03909 


- 099 - 999 


03999 03999 

13798 1.0790 


13747 1 3723 13712 23' 


(RS) 13795 40.0005 794 - 795 

(CS) 13743 -03004 740 - 745 

Mexico (Now Paso} 73940 -0317 890 - 990 73995 73880 83025 -183 

USA (3) - . - - 

PacOcAftMe Eaat/AMca 


13655 

62135 


2.6 

-162 


13449 Z1 843 
9.124 -15.6 

- 1032 


(AS) 

(HKS) 


13427 403061 423 - 432 
7.7427 -0.0003 422 - 432 


AiEtndta 
Hong Kong 
Incfa 
tercel 
Japan 
Malaysia 

New Zealand (NZS) 1.4856 +00065 848 - 863 

(Peso) 26.4050 40305 GOO - 500 264510 263590 

(SR) 3.7506 - 508 - 907 3.7S08 3.7504 

1.4365 - 360 - 370 14385 1.4358 


(Shk) 33607 -03082 507 - 707 33721 33495 

(Y) 112.750 40.16 720 - 780 113300 112.400 

(MS) 23039 -03019 034 - 044 25050 2.4860 


PhBppina 
Saudi Arabia 
Singapore 
South Africa 


150137 140134 
47.1940 47X7199 

ThaSand (BU 483386 -02471 819 - 952 403660 483650 402752 -83 49.7388 -63 50.787 -3.7 

t too* tar Jri B. aerator aprakteh tie Pored Spar trttoihoe only#* tat Bwatteefewl ptacni. Fcreedntes arc not dreeflyquotnl lathe rnariei but 
are knptod by cuiart teem rates. &wtog Mm ad am hx i by the Bank o* England Ekn mgr 1BS0 * idol knfex rebased 1/2/95. Bet OBer and 
Women In baUi Mg end the Do*r Spot Mtta dntad hen THE WMffCUTBFB CLOSMO SPOTMIES. Sure wfeM tw rejufed by the F.T. 

The am+reg* nan ptaad in thW mi oa tao awtabb on tta Manat or iwperAMmFTmu 


South Korea (Won) 888300 


(SS) 

(R) 43665 40.0145 650 - 660 


43690 43475 
- 000 - 000 BS0.100 885.700 

Taiwan 
Thailand 

t SDR ran per Star Jri B- Bdfafhr epmrafc In the Deter Spot table allow only the test three decimal places. Forward rates ub not dkecriy 
quoted id the -mortal but am enpbed by current tamer mss. UK, Intend a ECU are* quoted In US cwrency. XP. Mugui ronton Indlcm Jul B : 
Bare o re rege i90Ckioa 

The mchanps mas primed In bite table are ateo enelable on the ktamei at MvMwMwfTjmm 


(TS) 273300 4031 100 • 500 273540 273070 27341 >03 

p) 20X050 -035 100 - 600 201000 283000 


13425 

03 

13419 

03 

13376 

04 

93.4 

7.7432 

-0.1 

7.7441 

-0.1 

7.7464 

□9 

- 

353925 

-43 

361775 

-4.7 

3738 

-43 

- 

112335 

59 

111335 

5.4 

106935 

53 1369 

25064 

-22 

23174 

-23 

23474 

-1.7 

- 

14864 

-03 

14888 

-09 

1.4 989 

-09 

- 

3.7513 

-03 

3.7523 

-03 

3.7569 

-03 

_ 

1.4348 

13 

1431 

19 

14115 

1.7 

- 

4307 

-103 

49865 

-10.5 

4389 

-93 


27941 

-09 

2795 

-03 

28X7425 

-0.4 

. 

2946 

-184 

30.165 

-153 

31415 

-53 

- 


WORLD INTEREST RATES 


WONEY rates 

■Wfr® Over 


Gonnany 


Ife* 

Netherlands 

Srataart sn d 

US 


3£ 

3i 

6V. 

BS 

31 

1V4 

S’* 

vy 


■ S LIBOR FT London 
In t erb an k Ftxtog 
US Dote CO* 

ECU Llnkad D» 

SDR United Dp 


Dna 

tomb 

Three 

mths 

ax 

filths 

Ona 

year 

Lraria. 

inter. 

Do. 

raw 

Repu 

rate 


3& 

35 


690 

230 

- 

31 

3» 

34 

3 2 

3.10 

- 

4.73 

3i 

3d 

3*« 

3u 

430 

9 WI 

3.00 

Bi 

6A 

6j 

64 

- 

- 

fi.75 

65 

65 

6£ 

6 « 

7.75 

635 

632 

3d 

3% 

34 

3 ; 


230 

290 

1W 

lit 

Vi 

1*fe 

- 

190 

- 

5fl 

55 

5> 

55 

- 

5.00 

- 

M 

21 

II 

ft 

5 J 

- 

030 

- 


33 
544 

<4 

34 


W S£ 
535 &G2 


3 * 


41* 

V» 


6i 

5.76 

44 

3? 


» 3t« _ 

s LBOR Interbank Stag rateu mo aHem _ . *■ 

reference torta ■ Ham seen wsAbn B Ufen wmj u Ihfl irurict by lour 

MtenbtedhL Barclay* and Natonel WaaZ^-L * " rto ■* Baw ^> Tnra. Bark d Tokyo 

EURO CURRENCY INTEREST RATES 

Jul B Short 7 davn rv._ 



(MATpyans ImeitMnk ottered rae 



Open 

Salt price Chang* 

High 

Law 

Esc vri 

Open me 

Sop 

9899 

96.58 

-on? 

9858 

9856 

13X273 

T7.&57 

Dec 

9634 

9635 

-0X71 

96.55 

9633 

8169 

34.225 

Mar 

9851 

9860 

-a oi 

9630 

9649 

4.B96 

30,010 

■ THREE MOUTH EUMMUHt FUTURES (LlFFEp DMlm point. C+ 100% 


Open 

Set price Change 

High 

Low 

Est. vri 

Open im 

Sep 

9634 

0885 

+0.01 

96.65 

9884 

13124 

255369 

Dec 

9877 

9878 

- 

9879 

96.77 

13020 

265803 

Mar 

9869 

9869 

- 

0871 

96.66 

14127 

247683 

Jun 

9856 

9855 

- 

9858 

9854 

13511 

161198 

■ ONE 

MONTH EVROMARK FUTURES (UFFE)' DM3m 

points of 100 In 


Open 

Socrprios Change 

frOfifrl 

Low 

Esl vri 

Open fen. 

Jul 


9890 

+0X11 



0 

431 

Aug 


9886 

- 



0 

290 

Sep 


9887 

-0X11 



0 

3 

Oct 


9885 

-0.01 



0 

50 

■ THREE MONTH 

EUHOURA FUTURES (UFFET LlOOOm prints ol 100% 


Open 

Soil price Chongs 

High 

Low 

E&L vri 

Open InL 

Sep 

83.44 

93.40 

-0.04 

93-46 

93.38 

17S3S 

112227 

Dec 

9336 

9333 

-0.03 

93.B9 

9331 

13076 

05884 

Mar 

94X20 

84.20 

- 

9435 

94.17 

11580 

49800 

Jun 

94.47 

9447 

+0.03 

91.52 

94.44 

9381 

37017 

■ TIRS MONTH EURO SWISS HMNC FUTURES (LFFQ SFlim points of 10094 


Open 

Sett price Change 

►Bgh 

Low 

Esc vri 

Open inc 

Sep 

9848 

9830 

+0X15 

9855 

9846 

13989 

04243 

Dec 

9831 

9835 

+0.06 

90.39 

9831 

7732 

43320 

Mar 

98X24 

9826 

+0X16 

98-29 

9924 

1891 

16567 

Jun 

9812 

BB.12 

+0X15 

9816 

98.12 

696 

6161 

■ THREE MOUTH EUROYBI FUTURES (UFFE) YlOOm | 

prints C41 00% 


Open 

Sett price Change 

High 

Low 

ESL vri Open Int. 

Sep 

9933 

9933 

+0.03 

99.33 

99.33 

90 

n/e 

Dec 

09.19 

99.10 

+0.03 

99.19 

99.19 

13 

n/a 

Mar 


99X» 

+0X75 



0 

n/a 

■ THREE MONTH ECU FUTURES (UFFE) Ecu 1m prims 

Of 100% 



Open 

Sett price Change 

High 

Low 

Esl vri 

Open InL 

Sep 

9534 

9530 

-0.03 

9&B4 

95.80 

657 

9059 

Dec 

9532 

95.79 

-0.02 

95.82 

9531 

220 

6264 

Mar 

9531 

95.79 

-0.02 

95.82 

9530 

105 

4258 

Jrai 

95.80 

95.78 

-801 

95.60 

9879 

78 

3050 


* LJFFE brans also mated rai APT 

EUnoURA onion (UFFE) LlOOOm points of 100% 


Strike 

Price 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

- PUTS 
Dec 

9325 

024 

0.65 

1.03 

0.09 

0.07 

9350 

810 

045 

0.82 

020 

812 

9375 

0X73 

028 

0.63 

0.38 

020 


Mar 
0.08 
0.12 
0.18 

Eet- voL total Cals BB01 Puts 2892. Prevtore da/G open ire. Cab 96311 Puts 52178 




CROSS RATES AND DERIVATIVES 


-• a;-., 

-» 


: iv~ 

SV- 


EXCHANGE CROSS RATES 

Jut B BR DKr F0 

DM 

K 

L 

n 

NKr 

Ea 

Pta 

SKr 

SFr 

C 

CS 

S 

Y 

Eon 

Belgium 


100 

1846 

16.38 

4.844 

1.811 

4727 

5>454 

20.17 

4889 

4092 

2194 

4X724 

1931 

2778 

2748 

310X7 

2459 

Denmark 

(DKr) 

54.18 

10 

8X363 

2625 

0981 

2561 

2955 

1093 

2649 

221.7 

1191 

2181 

0884 

2047 

1.480 

166X7 

1232 

France 

(FFO 

61.14 

1128 

10 

2882 

1.107 

2890 

3234 

1233 

2989 

2502 

1296 

2480 

0997 

2310 

1961 

189.5 

150G 

Germany 

(DM) 

20.64 

8810 

3277 

1 

0274 

975X3 . 

1.126 

4.165 

1009 

64.47 

4284 

0831 

0237 

O7B0 

0568 

6299 

0508 

Ireland 

m 

5823 

1819 

9X734 

2675 

1 

2611 

3-012 

11.14 

270X7 

228.0 

11.73 

2223 

0901 

2X787 

1219 

1712 

1.358 

taly 

W 

2.116 

8390 

8346 

8102 

0X738 

100 

0115 

QA27 

1034 

2656 

QA49 

0085 

0.035 

0080 

OXSB 

6558 

0052 

Netherlands 

(F» 

16.34 

3284 

2998 

0.888 

0232 

8688 

1 

3.699 

89.64 

75X73 

3994 

0738 

0299 

0993 

0504 

5694 

0451 

Norway 

(NKr) 

49J7 

9.148 

8108 

2.401 

0998 

2343 

2703 

10 

2423 

2022 

1023 

1995 

0909 

1973 

1283 

1527 

1-219 

Portugal 

(Es) 

2046 

8775 

3246 

0991 

0270 

9689 

1.116 

4.127 

100 

83.70 

4244 

0823 

0334 

0773 

0562 

6241 

0903 

Spain 

(Pta) 

2444 

4510 

8997 

.1.184 

0.442 

1155 

1233 

4930 

1182 

100 

8190 

0964 

0299 

0923 

0972 

7526 

0.601 

Sweden 

(SKr) 

47X79 

8691 

7.702 

2281 

0.853 

2226 

2.588 

9900 


1927 

10 

1995 

0768 

1.779 

1295 

148X7 

1.158 

Swttzratand 

(SR) 

24 SS 

4.566 

4.064 

1204 

0450 

1175 

1.355 

5X713 

1212 

101.7 

5277 

1 

0405 

0839 

0083 

77X73 

0611 

UK 

(0 

6121 

11-31 

10X73 

2970 

1.110 

2688 

3243 

1227 

299.7 

2509 

1802 

2467 

1 

2316 

1.686 

1900 

1206 

Canada 

(CS) 

26.47 

8884 

4229 

1282 

0.479 

1251 

1.443 

8339 

1224 

1062 

«iR?n 

1X765 

0432 

1 

0728 

8204 

0951 

USA 

(S3 

3837 

8713 

8949 

1.782 

0659 

1719 

1984 

7X338 

1779 

1488 

7.724 

1/484 

0583 

1274 

1 

1129 

0.604 

Japan 

M 

■3228 

5.954 

8277 

1263 

0584 

1525 

1.758 

6.508 

157.7 

1320 

6951 

1296 

0526 

1219 

0687 

100 

0793 

Ecu 


.40.67 

7X506 

8851 

1970 

0.736 

1922 

2218 

8203 

1989 

1604 

8635 

1.637 

0903 

1938 

1.118 

126.1 

1 


DanMi Knxiar. French Franc, Monaegtan Kranar, ed SwecHtfi Kronor par 70s Ba^bn Franc, Yen. Escudo, Lka and Peeeoi par ioa 


■ MURK FUTURES (MM) DM 125300 per DM 


■ JAPANESE VEST FtmiftES (IMM) Yen 12.5m par Yon 100 



Open 


Change 

Hitf 

Low 

EsL voi Open InL 


Open 

lout 

Change 

High 

Low 

Esl vri 

Open W. 

Sop 

05705 

09700 

-00005 

09716 

05896 

19,716 

108.443 

Sep 

09954 

09956 

+00005 

08860 

08910 

15262 

59.080 

Dec 

02743 

0.5734 

-0X7012 

05743 

02734 

IBB 

1,085 

Doc 

- 

09071 

+0X7002 

0.9071 

09063 

218 

1X702 

Mor 

05781 

05781 

-00003 

05781 

02781 

5 

230 

Mar 

- 

09190 

- 

- 

- 

3 

108 

■ MBS FRANC FUTURES (IMM) SFr 125X700 per SR 



■ STERLING FUTURES (IMM) £52200 per E 




Sep 

06877 

-0.6880 

+0.0001 

0.6693 

06873 

6.492 

51.777 

Sep 

1.6842 

19818 

-0.0038 

19858 

1.6790 

7,719 

(33,183 

Dec 

06958 

1 0.6B5B 

+00006 

0.6962 

09955 

178 

1972 

Dec 

- 

19760 

-0.0036 

- 

19750 

1B0 

«8 

Mar 

“ 

-07027 

— 

“ 

“ 

50 

161 

Mar 

“ 

19690 

-0X7048 

— 

1.6690 

1 

2 


UK INTEREST RATES 


LONDON MONEY RATES 

Jal 9 Own- 7 days 

. - ntgttt notfea 


EMS EUROPEAN CURRENCY UNIT RATES 

Jal 9 Ecu can. Rate Change % */- from K spread Dhr. 

rates against Ecu on day 


cm, rate V weakest ind. 


One 

month 


Three Six 
months months 


One 

jw 


fcnmtxr* St*«ng ' 6-5 Bh - Oh tfh - 6fl 7& - 6Si 7^« - 7ig - 73g 

StertagUtSa ; - 6* - Gia r 6H - 6% 7ft - n% 

Tummy Bis - eft - Bi 6|I - $U 

Barit BBs - - 6 B-«J tfa-eg 6 B-6 & - 

Local aumortty daps. 6 ^-S*Bl2-6%6lS-6BB}J-8 B6 H-6 ?t7 i^i 
Diacoura Marital daps B*t - 8% - B 3 * .... 


KM clearing bank 


bora tarring rasa 6*2 par rant bom Jin 8, 1997 

Up tt 1 1-3 3-6 6-9 


B-12 


Certs of Tux dep. (£100,000) . 2^ 5^ 5 G 4* 

Carta aCTre dap, under CIOMOO la 2>apc. PepeaOa .nthiseiim far cash Urge, . 

Aw. tender rate of dhcotn on Jet 4 ■ BJBOjjc. ROOttMdnMGth Export Ftemte- Mata 
up day Jun 91k 1907. Agreed rate tor period Jt4 3B, 1SB7 23, 1BW. SEtarite M 738pe. 
Mwanca rate lor period May 3t , igsfftB Jan 30. inr, Sehanaa N 6 V 6.TS8PC. Flnanee 
Houae Beaa Rato rpc tarn 44 1. 1MT 


wmw (UFFg £600300 polnta Of 100* 


■ — - . . T 


Open 

Sett price Change 

Hgh 

.- Low 

Eat vri 

Open InL 

Strike 

— 

CALLS — 

— — 

— — — 

— PUTS ■■■• 

fy- mm • 

Sep 

9291 

92.78- 

-0X72 

8292 

92.76 

21010 

136696 

Price 

Jri 

Aug 

Sep 

Jri 

. *tg Sep 

r-r 

Dec 

92.60 

92^ 

-0.03 

92.60 

9225 

27989 

137013 

1250 

3.63 

- 

4.46 

- 

094 1.15 

J., f 

Mar 

82.51 

02.45 

-0X73 

9221 

9044 

11762 

100227 

1980 

2.BS 

a. as 

3.77 

0X72 

ago 192 

^ . . 

Jun 

92.48 

92.43 

-004 

BOM 

9042 

10145 

62960 

1970 

1.79 

2.68 

3.15 

an 

1.18 190 

^ ■ ■ 

Sop 

9220 

92.44 

-0.04 

9221 

9293 

6378 

43418 

Prauiou* tteyte voL C*to 

1987 Puto 3.100 

Pm. xtafs open *4, Cab 30977 Puts 3M80 
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Price 
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9300 
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CALLS 


0.14 
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Deo 

0.10 

033 

0 


Mar 

0-14 

037 

033 


0.11 
035 
0.4 7 


PUTS 

Dec Mar 

030 044 

048 OB2 
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S. 85424 

596463 

-0X71672 

ai6 

3.05 

-1 

Maly 

1006.48 

1925X79 

-0X77 

098 

233 

-7 

Portugal 

197.398 

199.472 

-036 

1X75 

316 

-7 

he lend 

a 788709 

a7392S4 

-0X792382 

-7.44 

11.53 

SO 

Spain 

163926 

165916 

-CL0S3 

199 

122 

-13 

Demnertc 

724555 

722718 

-0-D007B 

2-47 

D.74 

-17 

Motherlands 

2.16979 

2-22499 

-0X70017 

224 

0.67 

-19 

Germany 

192573 

197680 

-0X70039 

2.62 

0.60 

-26 

Austria 

132485 

13.9052 

-0003 

293 

028 

-19 

Botgiutn 

39.7191 

aa7B65 

-0.0011 

299 

053 

-20 

France 

045883 

696734 

+000155 

333 

0X70 

-27 
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Greece 

295.269 

310323 

-0751 

510 

-1.78 

- 

UK 

0.793103 

0.665917 

+0000513 

-1004 

22-95 
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Strike 

Price 

Jri 

- CALLS “ 
Aug 

Sep 

Jri 

- PUTS - 
Aug 

Sap 

0570 

0.14 

026 

093 

037 

061 

077 

0575 

0X74 

037 

020 

0.67 

038 

1.05 

0280 

0.02 

032 

042 

1.16 

134 

136 
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BASE LENDING RATES 


Adam 8 Company 630 
AKed tndh P 1 * 1 * (08) 630 
•HonyArehachar 630 
BsnLafBaiada 630 
BmcoBftriawasDa 630 
BenkelCyiMS 
Barii of Wand 630 
BaritOfMM 630 

to* of Second 630 
Barclays Sank 630 
BwaofWdEosf 630 
•Bn»n5ht*»*Oobd 630 
CdaonkNA 630 

CSydasdatoBenk 650 
Tho CoriMtafrw Bankfl30 
CodWACto 650 

Cyprus Popular Bank 630 


% 

Duncan LraMda ' 630 

E49ter8ankUmM. 730 
Fteanca « Gen Bank 730 
•Robori Flaming 6 CoBSQ 
■Gutanacs. Mahon 530 
Bank AO Zurich 830 
•HombmcBank . 630. 
Hsrtubto SG« kwflkJUD 
C. KooreiCo 030 
Hmtf««&9wigial63Q 
inwMtee Bank (UK) Ud830 
JutonHotJaa Barit 830 
•iospokl Jaaapb • Sore 630 
UoytteBank 630 

UdbpndBte* 630 
Na Wfed W wr ' 650 
•AaaBntham 630 
noyoIBkrfScoBana 630 


SeoOtoh VWdows Bank 630 
•6hoar6Friedtandar630 
•Smtei* vrimm Secs&SO 
SunBaridngCoipLkj 630 
TS8 630 

lMriBu*<rfKmtt.63D 
UrtyTua Bank Pfc 630 


fanestmeni BanMng 
AdsogtaMon 

In acbriraEbrion 
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Change 

High 
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Eel voi Open int 

Sap 

9432 

9433 

+ooi 

9434 

9432 

40981 

549267 

Deo 

94X76 

94X78 

+0.02 

94.09 

9495 

50234 

44BX16! 

Mm- 

04.00 

94X33 

+020 

9404 

94.01 

40434 

67.153 
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Sep 

0490 

9492 

+003 

94.92 

94.89 

293 

8,161 

Doc 

- 

94.76 

+OD1 

94.76 

- 

10 

554 
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Woteam Trust 
WNtewayLaktoe 
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swat 

Price 

Jri 

Aug 

CALLS 

Sep 

Dec 

Jut 

Aug 

PUTS — 
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* Dec 

YateSHreBaffi 

620 

9676 

oio 

OH 

012 

OIO 

0 

021 

0X72 

0XJ7 



9700 

b 

0 

0.01 

OJ72 

015 

015 

0.16 

024 

• Members ri London 

9725 

o . 

0 

0 

0 

040 

0.40 

040 

047 
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Strata 

Rice 

Sap 

- CALLS ■ 
Dee 

Mar 

Sep 

— PUTS - 
Dec 

Mar 

9878 

0X13 

006 . 

' CUTS 

028 

046 

057 

9900 

0 

0X72 

003 

020 

067 

0.77 
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Forthcoming Surveys 

Asia - 
Pacific 


1997 


• Thailand 

• South Korea 

• Greater Mekong 

• Hong Kong & China 

• China 

• Indonesia 

• Japan 


• Japanese Industry 

• Kama) 

• Philippines 

• Aslan Infrastructure 

• Taiwan 

• Australia 

• Korean investment In Europe 

For further Information on advertising In any of the above 
Surveys. 

please contact: 

Jenny Middleton or Haj Haffejee hi London 
Td. 444 171 873 3794 TW. +44 171 873 4784 
Fax: +44 171 873 3204 

or Brigitte McAllmton or Uz Vaughan In Hong Kong 
let +852 2905 5554 Te: +852 2905 5555 
Fax: +352 2537 1211 
or Patrick Brennan (n Tokyo 
Teh 431 3 3295 4050 Fax: +B1 3 3295 1284 
Or your usual Financial Ttmes representative 


FT Surveys 


DEPARTEMENT DE LA GUADELOUPE 

EMPRUNT OBUGATADLE FRF 50 000 000 - 

TRANCHE A TAUX VARIABLE ECHEANCE 1999 
EMPRUNT OBLIGATAIRE FR F 50 0 00 OOO- 
TRANCHE B TAUX VARIABLE ECHEANCE 2000 

For the period July 08. 1997 to January 08. 1998 
the new nne bas been fixed nt 4.4375 % P. A. 

Nca paymeru dMc : January 08, 1998 
Coupon or: 7 
Amount S 

FRF 22 68Q36 for ihc dcuouunatioB of FRF i 000 000 

THE PRINCIPAL PAYING ACENT^ 

50CXETE GENERALE BANK A TRUST SLA. - LUXEMBOURG 


PERSONAL 


PUBLIC 

SPEAKING 

Training and speech 
writing by 

award winning speaker. 
First lesson free. 

Tel: (01923 852288) 


ComrionNOca 


European Inrestmeat Bank 
ra awMOjowwo 

e Rata Band* 
r2006 

For dr Unc maria 16tfa inae, B97 to 
ISA Septcraber. I WI die Bonds wffl can 
so kttrcsf rate d 5354 per ibksd wb 
aa oBieu anonx at PTE L45S per 
PTE 100000 Boat PTE 14385 per 
PTC UMOOOO Band. PTE 141849 per 
JTC 10000000 Bond and PIE 739347 
per PTE 90000000 BcsaL psraMe « LStta 
S^uritt l 1 is respefl of Qiqna No. 3. 
Ltari 

(kdcaBaabcrSafteatand 
Leaden Brack Agat Barit ygj 


This notice it issued in ct nu pliaacc with the rapiii e mai ls of Uw London 
Stock Excbaage. AppUcatkn has been made to the loodaa Slock Exchange 
for the PER QS. whidi arc baaed oa the pri« of 25p Ordinary Shares of 
S randan! Chartered PUT ("Standard Chartered Ordinary Sharcs"|. and 
which arc issued by Morgan Stanley Equity fCL) Limited and guaranteed 
by Morgan Stanley, Den Winer; Discover & Co. to be admitted to the 
Official List- h doe* not constitute an offer or invitation to any person to 
subscribe for or purchase any shares. It is expected that Listing will become 
effective and that dealings in the PER QS based on the price of Standard 
Chartered Onfinnry Shares will commence on July 14, 1997. 


3,000,000 

PERQS 

Preferred Equity Redeemable Quarterly-pay Shares 
based oa the price of 
Standard Chartered Ordinary Shares 
issued by 

MORGAN STANLEY EQUITY ICJ.) LIMITED 


IbKorpmUdanJtrgatard 


Hri tmacd OjMbn h Jmn vabrdr 
JnvylLiwrWfi 

42/40 


guaranteed by 

MORGAN STANLEY, DEAN WITTER. DISCOVER A CO. 

l /m p nami wmtmurrtllabllutiiiihrsmurfiyiam. 1'SA.i 


Issue Price: 9425 peace 


Tbe aggregate DOminal tomxnu of PERQS of all classes! including PERQS 
based on the price of Standard Chartered Ordinary Shares/ which may be 
issued is £5.000X100. 

Copies of the listing particulars are available for collection from the 
Company Announcements Office of the London Stock Exchange. London 
Stock Exchange Tower. Old Broad Siren. London EC2N I HP during 
normal business hours for the two business days commencing with the 
dale of this formal notice and during nomal business hours an July 10, 1997 
and up to and indnding July 34. 1997 from: 

Listing Agetu: Transfer and Redemption Agent: 

Morgan Stanley Securities Limited Moagan Guaranty Trust Company 
25 Othot Square of New York 

Canary Wharf 60 Victoria Emhanhneni 

London E14 4QA London EC4YQJP 

Dated; JaJy IQ. 1997 
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European Investment Bank 
PTEaOJJOOJXXMJOO 
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European Investment Bank 

PTE 50,000X500X00 
Floating Bale Boris 

dm 1998 
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COMMODITIES AND AGRICULTURE 


EU farmers attack shake-up plan 


By NeB BuckfeY In Brussels 

Farming leaders have 
branded European Commis- 
sion proposals for steep cuts 
in farm support prices and a 
radical shake-up of agricul- 
tural policy as “unaccept- 
able” and a threat to the 
existence of Europe's farm- 
ers. 

Copa, the committee of 
agricultural organisations in 
the European Union, said a 
meeting of its presidium 
next week would “take its 


responsibility to save agri- 
culture from this aggres- 
sion". 

'Hie Commission's propos- 
als - first revealed in the 
Financial Times on Tuesday 
- will be presented by Mr 
Jacques Santer. Commission 
president, to the European 
Parliament next Wednesday. 

They are a key part of the 
socalled Agenda 2000 pack- 
age of reforms designed to 
prepare for EU enlargement. 

But a week before they are 
officially unveiled, farmers 


have signalled they will fight 
the proposals, drawn up by 
Mr Franz Fischler, agricul- 
ture commissioner. EU talks 
on the plans start in the 
autumn. 

Mr Fischler wants to cut 
Intervention prices - the 
price at which Brussels steps 
in to buy up surplus stocks 
on the market - to bring EU 
market prices down towards 
world levels. This would 
allow more exports and 
avoid new food mountains 
and intolerable str ains on 


the EU budget. 

The farm commissioner 
wants to cut grain, beef and 
milk support prices. The sys- 
tem of direct payments to 
compensate farmers, estab- 
lished when the Ecu40bn 
common agricultural policy 
was last reformed in 1992, 
would be extended. 

But Mr Luc Guyau. Capa's 
president, told his members 
yesterday that the proposals 
were “unacceptable for Euro- 
pean agriculture”. The farm 
lobby says the proposed 


increases In direct aid are 
not big enough. 

A Copa official said grain 
compensation payments 
would be Increased by only 
Ecul2 a tonne, from Ecu54 to 
Ecu66 - only half the Ecu24 
cut in the support price. The 
lobby Is also opposed to 
plans to give EU states more 
autonomy in distributing aid 
payments, and setting ceil- 
ings on aid to individual 
farmers to prevent abuse by 
large landowners, the “grain 
barons”. 


Medfly bugs citrus 
farmers in Florida 


F lorida agriculture offi- 
cials believe they are 
w inning their battle 
to destroy an infestation of 
Mediterranean fruit flies 
which threatens the state's 
billion -dollar citrus industry. 

Because the first Medfly 
was discovered in May, offi- 
cials are confident that the 
infestation will be under 
control well before the next 
shipping season starts in 
September. 

But the six-week fight has 
cast a shadow over Florida's 
hopes to export fresh citrus 
to China and Mexico. It has 
also raised questions about 
the adequacy of measures to 
monitor Medflies and how to 
deal with outbreaks. 

For the citrus industry 
and agriculture officials, 
there was no alternative to 
aggressive action against 
Ceratitis capitata. The 
female insect lays eggs 
within ripening fruit, where 
larvae feed on the pulp. “Not 
appealing” is the Florida 
Department of Citrus's 
description of the result. 

Mr Terry Medley, adminis- 
trator of the US Department 
of Agriculture’s animal and 
plant health inspection ser- 
vice. said: “Hie Medfly can 
cause serious economic 
losses. Heavy infestations 
can cause complete losses of 
crops, and losses of 25-50 per 


COMMODITIES PRICES 


cent are not uncommon.” 

The US Department of 
Agriculture last month 
placed Hillsborough County, 
where the first Medfly was 
found, under quarantine, 
restricting the movement of 
citrus and other products 
out of the area. 

The eradication pro- 
gramme has revealed ten- 
sions between Florida's S6bn 
agriculture industry - its 
second biggest business after 
tourism - and an increas- 
ingly urban population. 

The pesticide malathion 
has been sprayed by helicop- 
ters and DC -3 aircraft over a 
400 sq mile area populated 
by an estimated lm people. 

There have been com- 
plaints about harm to cars' 
paintwork from the com 
fructose "bait” which is 
laced with malathion; about 
damage to other economic 
interests such as tropical 
fish farms and organic vege- 
table growers; and contami- 
nation of air and water. 

Mr Roger Stewart, head of 
the county’s Environmental 
Protection Commission, said 
local residents had “the 
right not to be sprayed 
against their will”. 

Mishandled public rela- 
tions made matters worse. 
Florida’s deputy agriculture 
commissioner was widely 
mocked after she offered to 


drink daily the “safe" dose of 
lGmg of malathion. 

For the industry, economic 
concerns outweigh any 
qualms. USDA officials have 
discussed the issue with 
China, which is likely to 
send observers to view the 
eradication programme. 

Florida has been lucky 
because the outbreak is on 
the binge of the state's cit- 
rus belt, which has shifted 
south in recent years to min- 
imise destructive freezes. 

O nly one small infes- 
tation has been 
found in neighbour- 
ing Polk County, which pro- 
duces more citrus than any 
other in the state. The prime 
growing area for grapefruit 
- the state's main fresh cit- 
rus export - is on the oppo- 
site coast 

The outbreak could have 
started from a single 
infected fruit, but officials 
admit gaps in detection 
allowed the Medfly to get a 
head start Mr Richard Gas- 
kalla, head of the Florida 
Department of Agriculture's 
division of Plant Industry, 
said there should be at least 
10 traps a sq mile and that 
these bad to be checked 
every 21 days. 

However, there were fewer 
traps in some hi ghly vulner- 
able areas and the USDA 
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bad been two weeks behind 
schedule in checking some 
of them, he said. This 
appeared to have been an 
economy measure. 

Agriculture officials and 
environmental critics want 
more research into biological 
methods of control. Sterile 
male Medflies are likely to 


be released in Florida later 
this month, following the 
example of California. But 
officials fear sterile Medflies 
are less appropriate for Flo- 
rida, because such a wide 
region would have to be 
covered. 

Clay Harris 



hit by 

supply 

worries 


MARKETS REPORT 


By Michael Red 

Copper touched its lowest 
levels for over four months 
yesterday amid worries of 
oversuppiy- 

It ended the day at $2^388 
a t onne , down $117.60. The 
metal has now feUen 14 per 
cent since it peaked at 
£2,609 in imd-Jime. 

Yesterday's drop was due 
to reports Of large ship- 
ments of copper from China 
to the west “There seems.to 
have been a sea-change in. 
the sentiment In copper,” 
said Mr Atig m Wm-miimi, 
analyst at Billiton Metals. 
“The bulls had been pinning 
their hopes on the Chinese 
coming to the rescue and 
sucking up the excess of 
western production, but that 

doesn't seem to be the case.” 

Gold held . reasonably 
steady despite a speech by 
Mr John Howard, the Aus- 
tralian prime minister, 
describing the sale of two- 
thirds of the Australian 
Reserve hank’s stockpile as 
“sensible” and “prudent". . 

Gold fixed yesterday after- 
noon at £317.30 a troy 
ounce, down $3.50. “There 
was a bit of producer selling 
in tho morning *nH a bit of 
short covering in the after- 
noon," said Mr Andy Smith, 
analyst at UBS. 

“There are stfil plenty of 
short positions around that 
are looking to take profits 
and that is giving some sta- 
bility,” he added. 

Nickel continued to bene- 
fit from news of a possible 
strike at Falconbrldge’s 
mine in Sudbury, Ontario, 
although the gains were lim- 
ited by producer selling. The 
metal closed $35 higher at 
$6,785. “It’s either existing 
producers or producers with 
pinna for new capacity who 
are locking in prices," said 
Ms Rhona O’Connell, ana- 
lyst at T.Hoare ft Co. 


COMMODITIES NEWS DIGEST 



Sri Lanka 
plantation sell-off 

The Sri Lankan government is to .delay the safe of 
Elkaduwa Plantations because of lack of j^erest. 

A 51 per cent stake in Elkaduwa was to be offered for rale 
yesterday. The stake consisted of 10-2m&hares at a mtoa- 

mmn ceiling price of Rs30 a share. An official of the Pub- 
lic Enterprise Reform Commission said the government 
was considering reducing the minimum bid price. ■ 

Tea analysts say that Elkaduwa tea plantations nave.... ; 
been poorly managed with teas grown in mid-elevation, 
which did not enjoy the same high demand as those 
grown in lower and higher elevations. Elkaduwa manages. 
13 estates, with a combined area of 17,100 acres, consisting, 
of tea, rubber coconut plantations. 

The government Tw privatised 18 plantation com pa- 
■nies, of a total- of 23, since 1995, with the remainder expec- 
ted to be sold by the end of this year. To date tins year, . 
the state has sold five plantations and has raised Rsaatm 
($58-7m). AP-DJ Colombo. 


WHEAT 


Wet weather hits Croatia harvest 

Wet weather has delayed the 1997 wheat harvest and dam- 
aged crops across Croatia, putting into question the gov- 
ernment's 800.000- tonne target, an independent analyst . 
said, yesterday . 

“Wheat is not being harvested because of dampness, 
and no-one knows when the harvest can resume.” an ana: 
lyst with the Croatian grain producers' association said. 

Fanners planted some 250,000 ha to wheat last autumn, 
30 per cent more than a year earlier. The planned wheat 
crop would have exceeded national demand and left a sur- 
plus for export. But only 15 per cent of the crop has been, 
harvested so far In the largest grain area, around Osijek 
in eastern Slavonia. Recent rains and hailstorms have ~ 
inflicted considerable damage in. wheat and ma iz e fields 
in that and other areas of Croatia. 

“This is a pity because yields seemed quite promising 
and now. there will be some serious losses due to wa shin g" 
out deterioration in the quality of the grain,” the ana- 
lyst said. 

He said only barley and rapeseed had been harvested, ' 
achieving good yields before the wet spell began 10 days 
ago, but declined to speculate on wheat crop losses until 
damage bad h»n folly assessed. Reuter, Zagreb 

■ SUGAR BEET 


Ukraine expects improved yields 

Ukraine has forecast a sugar beet crop of 3Qm-31m tonnes 
in 1997, up from 24m tonnes in 1996, according to Mr Val- 
entyn Poshyvailo, deputy economy minister. He added 
that beet sowing reached 1-lmha this year compared with 
LSm ha last year. 

. Mr Poshyvailo said yields were 3 tonnes a hectare at the 
start of this month, against 2.8 tonnes at the same time 
last. year. Previous government forecasts put the sugar 
beet crop at 24m tonnes, but Mr Poshyvailo said more 
favourable weather conditions had set in compared with 
last year, when a d rou g h t at the beginning of the growing 
season damaged plants. Reuter. Kteo 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trotting) 

■ ALUMMUM, 99.7 PURITY 9 par tonne) 



Cash 

3 mttra 

Close 

1540-41 

1569-70 

Previous 

1539-40 

1568-69 

Higririow 


1574/1542 

AM Official 

1528-29 

1557-58 

Kero dose 


1568-9 

Open W. 

259.729 


Tool daily tenover 

124.786 


■ ALUMINIUM ALLOY (S per tame) 

does 

1390-400 

1420-25 

PrevKujs 

1402-07 

1432-34 

HIghAow 


1430/1410 

AM Official 

1390-02 

1415-20 

Kerb doss 


1415-20 

Open Int 

5.356 


Tot* daiy turnover 

1.664 


■ LEAD (S per tame) 


Cloao 

833.5-4.5 

648-9 

Previous 

635.5-36.5 

0484-494 

High/low 

637 

652/645 

AM Official 

638-39 

651-514 

Kerb doae 


649-50 

Open Int. 

35.939 


Total daly fisnovar 

10473 


■ NICKEL (S par tame) 


Ctose 

6780-90 

6895-900 

Previous 

6745-55 

6860-70 

Highrtow 

8745/6751 

6920/6830 

AM Onta.il 

6751-52 

6880-65 

Korb dose 


6880-90 

Open im. 

52.336 


Total dolly turnover 

12.427 


■ TM (S per tonne) 


Ctose 

5485-75 

5520-30 

Previous 

5*70-80 

5525-30 

HlgtVtow 

5485/5475 

5540/5510 

am Official 

5475-65 

5520-25 

Kerb ctose 


5500-10 

Open Ire. 

13.757 


Total daly turnover 

3.757 


■ ZINC, apodal Ngh grade (S 

par tonne) 

Ctose 

1451 .5-24 

1463-4 

Previous 

14364-374 

1449-50 

rtghflaw 


1465/1445 

AM Offldal 

1439-394 

14514-524 

Kerb dose 


1462-3 

Open krt. 

89,422 


Total ctafy tumoror 

33^467 


■ COFFER, grade A (S par tanns) 

Ctose 

23884-84 

22714-24 

Previous 

2504-07 

2370-71 

HlgtVtow 

23S8A395 

2302/2230 

AM Official 

2395-96 

2271-72 

Kerb ctose 


2237-8 

Open ire. 

152,092 


Totri daffy turnover 

117,923 



Precious Metals continued 

■ BOLD COMEX POP Troy oz^ S/lroy oz.) 

Sad Oay*a Opoo 

plica donga Htyfa law Vtal tat 
Jsl 31U -Z0 - -8 MBS 

tag 31X9 -11 321.3 31 W 48j077 113.1k 

Oct 3205 -03 3200 3100 0006 10,788 

Dec 3225 -23 3246 3200 8843 36673 

Fab 324.6 -24 3272 3232 3,048 9.178 

Apr 326.7 -24 3272 326.0 16 4,882 

Total 63,572277,986 

■ PLATINUM NYMEX (50 Troy pzj Sflioy az.) 

Jd 398-1 -5.4 4066 3910 254 936 

del 381.1 -5.4 3883) 379.0 2604 10353 

Jan 376.1 -5.4 380.0 3750 32 I486 

Apr 376.1 -5.4 - - 6 148 

Total 2896 12304 

■ PALLADIUM NYMEX |100 Troy oaj S/troy az.) 

Sep 154.75 -9J00 155.50 154.75 847 5.116 

Doc 15125 -750 15100 14175 21 733 

Jon 15225 -7.00 - 105 

Total 0GB 2064 

■ SILVER 00*Ct (5,000 Troy 0L; Corts.Voy at) 

Jd 428.5 -15 425.0 4245 70 257 

8*> 4320 -15 4345 42S6 23.155 64561 

Doc 4362 -1.8 441.0 4310 991 14582 

Jan 440.0 -15 18 

Star 444.4 -15 444.5 4415 228 9.452 

May 4482 -1.7 4574 4484 19 2558 

Total 24030 99JBJ 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE pOO tonnes E par tonne) 


SOFTS 

■ COCOA UFFE (10 tonnes; E/tomaj 


MEAT AND LIVESTOCK 

■ UVE CATTT-E CME (40.000033; centa/Ibs) 



set 

Oofw 



Opes 


Se« 

oafa 


. . °P“ 


Sett Day's 

Opni 

. 

1 

-■ 


price dtenga Mgh 

Lea 

Val 

tat 


price ctamga Bk> 

IM H U 


Price dtaaga Mgh Ian IM 

M 



M 

78.00 

-130 7B.Q0 

7800 

20 

in 

Jri 

1038 

+8 

1039 

1029 28 0*6 

AaS 

63.750+0525 63850 6252311567 

41539 



Sap 

8100 

-025 81.00 

81.00 

5 

227 


1057 

+14 

1050 

1044 2JM5 30.199 

Oct 

67525+0950 87550 68.775 4,747 

26588 

•1 ’ 


Rev 

B3.00 

-035 83.00 

82.75 

162 

3583 

Dec 

1077 

+13 

1078 

1065 15W 38395 

Dae 

70375+0500 70800 68475 1.718 

15528 



Jsa 

B525 

- 8535 

84.75 

93 

1504 

Urn 

1DB5 

♦14 

1098 

1084 13B4 45366 

Fab 

72300+0550 72.400 71550 1,167 

6508 



Mar 

8735 

- 8750 

8750 

38 

1517 

' 

1109 

+15 

1109 

1608 162 19373 

Afr 

74350+0825 74300 73875 326 

3387 



Hey 

8935 

- saoo 

8950 

20 

600 

Jta 

1122 

+18 

1125 

1117 113 5.819 

An 

7Q.150+OZD 70.400 69500 386 

%1B1 



Total 




300 

7528 

TM 




054710546 

Total 

18348 

84508 

T. 



■ WHEAT CBT {540Q3U min; oentsffiQfc bushel} ■ COCOA CSCE (10 lonnes; S/tonnee) 


■ LEAN HOGS CME (-tt.OOOftra; cents/bs) 


Jel 

325.75 

+935 33050 31780 

2334 3508 

Jal 

1572 

+16 

1570 

1568 

14 53 

JM 

83550 - 81150 82825 1814 

4£58 

SUP 

33435 

+9.50 33950 32480 12848 40528 

Sip 

1594 

+16 

1595 

1575 4.161 33835 

/tag 

50.650 +5.800 80800 78500 5,105 

12869 

Dec 

348.00 

+0.00 35250 338.00 

6.185 33827 

Dec 

1644 

+17 

1647 

1630 1324 22354 

Oct 

74.100+0875 74300 73550 2845 

9815 

Mar 

35635 

+835 35880 34750 

835 5862 

Mar 

1674 

+16 

1674 

1661 

375 21.703 

Dec 

70.723+0725 70.750 09.775 878 

4856 

May 

357.00 

+850 36050 36080 

124 EB7 

May 

1684 

+18 

1656 

1857 

38 105*0 

Fab 

60475+0660 50475 6880Q 62 

1329 

M 

35450 

+735 35550 34850 

222 2511 

Jta 

1712 

+16 

- 

- 

0 1,148 

Apr 

65525+0.450 65.150 6<525 48 

1,142 

TOW 



228*8 888*4 

Total 





6,110102934 

Total 

168» 

35356 

■ MAIZE C8T (5500 bu rrtn; cwnte/50b bushel) 

■ COCOA (ICCO) (SOffe/tonnel 


■ PORK BELLIES CME (40.000**: oenta/lba) 


Jd 249.75 *650 25040 24100 5428 17,938 

Sep 23725 +750 23750 229.75 15.763 63,631 

Dec 23725 +750 23840 22925 48429150470 

Bar 24550 +750 24640 23950 7.702 25,740 

Hay 25025 +6.75 25125 24640 1567 4.488 

54 25175 +625 25450 249.50 1.750 8,118 

Total 60^67 278467 

■ BARLEY UFFE (100 tonnes; E par tanru) 


MM 

122023 


My 

■ COFFEE LffTE (S tamos: Stoma) 


Pro*, day 
121250 


ENERGY 

■ CRUDE Oft. NYMEX 11,000 hamate. S/barrel) 

Utart Dots Open 

pika change High Low Vd kx 

Aug 1941 -012 1176 1945 3*520 62,834 

Sap 19.53 -630 1956 19.47 11413 55,115 

Oct 1960 -626 19.90 1956 4.706 35566 Tot* 

Kof 19.65 -628 19 90 1964 2459 20451 m ^ 

Dec 1956 -040 1948 (643 4.715 42550 

Ju 19.72 -026 1995 1970 1 203 21.742 

Total 79210406,119 

■ CRUDE OIL 1PE (S/barrel) 

. Lmm Dajk Open 

pries change H* Ins Vtal tat 

Aug 1912 -026 1640 1910 15475 50497 

Sop 1921 -625 1945 1919 13,105 58.375 

Oct 1936 -624 1956 1934 1.407 15401 

Mat 1949 -024 T966 1949 4SG 9980 

Dae 1936 -026 1975 1955 313 15501 

Jan 1953 -022 1979 I960 711 10441 

Total 

■ HEATING 08. HYMEX (42400 US grits; c/US gaBs) Jm 


Sap 

7635 -135 76.50 7650 

3 

32 

Boa 

78.75 -0.75 7000 78.75 

73 

1.102 

Jan 

8075 -0.75 6150 8075 

45 

181 

Mar 

82.75 -are 

- 

19 

Her 

84.00 -0.75 

- 

9 

Total 


121 

1543 

■ SOYABEANS CUT (5500ta eta; centSSUb battel) 

Jal 

78950 +21.00 70550 76500 

4572 

6505 

**0 

74850 +2600 751.00 72000 2a 834 33.444 

»«P 

65050 +2250 65250 6253S 

3376 12.741 

Kav 

60750 +13.75 E09J0 58150 33.177 69.176 

Jan 

611.75 +1450 61250 59950 

1.708 

13569 

Mar 

61950 +1235 61950 608.00 

473 

3320 


JM 

1805 

+40 

1818 

1795 

246 1805 

Sap 

1BZS 

+40 

1835 

1806 2.148 2L373 

Hev 

1804 

+39 

1815 

1760 

785 12822 

Jaa 

1764 

+34 

1775 

1750 

253 4,164 

Mar 

1738 

+39 

1740 

1740 

10 711 

May 

Total 

1729 

+39 

- 

“ 

45 

0442 43,126 


JM 

78.675 

-055 

79550 77500 

590 

917 

*eg 

77500 

-1 

79.150 76650 1557 

4579 

ftb 

70500 

+055 71550 70.100 

106 

738 

Ms 

89500 

+0.7 

70.100 70.100 

8 

17 

M 

73500 

- 

- 

3 

S 

Total 




2589 

0964 


LONDON TRADED OPTIONS 

Strike prion $ tonne — Cals — — Put* — 


JOTTER PAD 


■ COFFEE ■C CSCE P7,fi00ti4c cents/taj 


■ ALUMMUM 

(99.796) LME 
1550 — — — — 


Aug Nov Aug Nov 
30 72 2S 48 


M 

16750 

+550 19750 1B3D0 

15 537 

1575 — 

20 

60 

43 

00 

Sep 

177.05 

+5.40 17650 17150 3582 11,408 

1800 

— 12 

48 

80 

74 

Dac 

15955 

+450 16050 15625 

839 5,113 

■ COPPER 





Mar 

14950 

+275 15050 14850 

184 2/30 

(Grade A) LME 

Aug 

Nov 

Aug 

Nov 

May 

14550 

+275 T4550 14650 

44 877 

22SO _ 

76 

78 

51 

128 

Jal 

14455 

+350 14450 14450 

2 261 

2300 __ 

— 51 

99 

75 

15B 

Total 



4J933 aojne 

2350 

— 32 

43 

106 

190 


CROSSWORD 


64561 142476 


■ COFFEE PCX)) (US carta/pound) 

8 

Comp, dally 13842 

15 iky average 14254 


Ptw. day 
13900 
14345 


■ COFFEE UFFE 

1700 

1750 . 

1800 


No.9,423 Set by DANTE 


Jta 

2206 

-0.09 

2235 

2256 

3584 3584 

teg 

22.19 

-053 

2250 

2217 

7560 25567 

a* 

2231 

-053 

2260 

2228 

1.452 14,490 

Oct 

t? 

-053 

2255 

2230 

1563 15563 

Dae 

2244 

+053 

2250 

vyvi 

4.113 41458 

Jaa 

Total 

2252 

+051 

2275 

2250 

332 4580 
19502 111,180 

■ SOYABEAN MEAL CBT (100 tans; Vton) 


WHITE SUGAR UFFE (50 tonnes; Stonne) 


Latoot Hay's 
prtea dang* Mgb 


Open 

M 


Jal 

261.7 

+105 

2620 

25 15 

3700 7577 

teg 

8435 

+iao 

2435 

2334 11,483 25,705 

sep 

223.7 

+98 

2235 

2145 

4J713 17,091 

Oct 

2072 

+7.7 

2065 

300.5 

2513 135*2 

Dac 

198.4 

+0.6 

1985 

1920 

8523 35546 

Jan 

198.7 

+5.9 

1955 

1917 

896 4505 

Total 





3SL5B2 116571 

■ POTATOES UFFE (20 tonnes: £ per tonne) 


/tag 

3195 

+0.1 

319.1 

3185 2AI0 

7,132 

Oct 

3145 

-03 

3145 

3135 1576 

8^38 

Dec 

3114 

-0.1 

3135 

313.1 

185 

4583 

■to 

3145 

-05 

3165 

314J- 

851 

4563 

Me, 

3145 

-03 

3155 

3155 

250 

957 

teg 

311.3 

-15 

3145 

3135 

44 

848 

Total 





6532 275*9 

■ SUGAR IV CSCE f112JX»tt«; centa/M 

Oct 

11.11 

+4)55 

11.12 

1150 5504 92917 

Mar 

11.25 

+O.04 

1128 

1150 35*7 42525 

Ua, 

11.15 

+054 

11.15 

1158 

206 

1789 

Jut 

1159 

+056 

1159 

1152 

212 

4288- 

oet 

1152 

+056 

1152 

1054 

510 

1590 

Mar 

1055 

+054 

1055 

1055 

32 

686 


■ COCOA UFFE 
975 


Jul 
181 
165 
143 
Jul 
95 
77 
81 

■ BRENT CRUDE 
IPE Aug 

1750 - 

1800 - 

1850 - 6 


1000. 


1025. 


Sap Jtd Sap 
224 B8 120 
200 90 148 

178 118 174 

Sep Jul Sap 
134 13 32 

118 20 41 

102 29 50 

Sop Aug Sep 
- 8 40 

11 49 

58 


Total 


19611191483 


■ LME AM Offlelal £/* rate 14865 

LME Ctoajng PS note; 14845 

Spot 15841 Safes 16788 Gabs: 1 8723 9 «8t 156E9 

■ HIGH GRADE COPPS1 {COMEX) 


tag 

5250 

-040 

5140 

5250 14558 40564 

Mor 

565 

+25 

_ 


Sap 

5120 

-054 

5450 

5110 

1827 22.451 

tt* 

668 

+25 685 66.0 

132 

896 

Oct 

54.10 

-0.49 

5450 

5450 

1546 19J91 

May 

76l5 

+25 - - 

_ 

2 

nm 

54.95 

-054 

5570 

5495 

731 14509 

Jon 

865 

+25 - - 



Dec 

5550 

-0.44 

5650 

55.80 

1.478 15.135 

Total 



132 

967 


■ COTTON NYCE (504009*; eentaflbs) 


JOB 59*0 -6 44 57.10 
Total 

■ CAS Ott. « (Sterna 


5655 350 13493 

24500 M75M 


■ FREIGHT (BIFFBQ UFFE (STQteckre po tag ~ 



SeK 

prioo 

OKf% 

damei Hgb Low 

Vd 

Opa 

tat 

M 

10555 

-235 107 AO 10450 

892 

6,181 

teg 

103.20 

-2JQ 10520 102.50 

205 

3584 

Sop 

10250 

-255 105.40 10150 11505 23.770 

Oct 

101.40 

-2.15 103.50 10150 

182 

158S 

Mat 

101.10 

-255 10250 10050 

57 

1528 

Dae 

Total 

10050 

-230 10350 9950 

1JB* 6548 
11620*9564 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices suppled by N M Rothadifld) 

Qoldffroyod S price E equh/ SFr equtv 

Ctose 31920*31970 

Opening 3154041620 

Morning fix 315.75 187.100 4S26S3 

Afternoon fbt 31740 188.187 466403 

Day's High 320.10-32040 

Day's Low 315.10-31550 

Printout ctoaa 3297082120 

Loco Ufa Mean Gold Lending Beta* (Vi USD 


Sett Day's Open 

erica change Ugfr Lna Vd tat 

Jd 16250 -025 16450 161.75 7529 7486 

Aag 16325 -625 16525 162 SO 9745 297G5 

Sap 164.75 -050 166.75 18450 2231 7266 

Oct 15745 -0.75 15825 16725 742 7.347 

Ko* 16925 -0.75 17140 16940 4« 4267 

Dr 170.75 -0.75 17240 170.75 639 102X 

Total 19810 74240 

■ NATURAL GAS KTNEX (10,000 bw8*l; VnffifiU 


Jd 

1340 

+11 

1345 

1330 

44 

1.253 

*8 

1275 

+20 

1275 

1268 

13 

611 

Oct 

1425 

+S 

1425 

1420 

101 

1504 

Jra 

1430 

+5 

1430 

1425 

17 

140 

Total 

Qoa> 

Frai 



ao2 

&175 

BR 

1381 

1354 






JM 

71.14 

-6.01 

71A0 

71.10 

SO 

78 

Oct 

74.14 

+0.44 

7430 

7170 2543 11.973 

Dec 

7435 

+ai9 

7455 

74.15 8539 43507 

Mar 

75.50 

+0.07 

75.70 

75/0 1598 

75* 

May 

7850 

+055 

7850 

7630 

211 

1585 

M 

7855 

_ 

- 

_ 

16 

1.102 

Total 




12526 70/M* 

■ ORANGE JUICE NYCE (15.0006*; cemsto) 

Jd 

7355 

-0.70 

7430 

7330 

2S1 

475 

sw 

74.40 

-655 

75.50 

7350 23*19531 

■oa 

77.15 

-055 

7850 

7650 

33* 

6540 

Jn 

' aaio 

-050 

8130 

79 M 

132 

2532 

Mar 


-055 

84.40 

8270 

SI 

1580 

May 

86.00 

-070 

8750 

53650 

■ - 

32U 


LONDON SPOT MARKETS 

■ CRUDE oa. FOS (par band) w- 

Dubai S1663-663 -033 

Brant Bland (dated) SI 832-024 -0.17 
Brent Bland (Aug) SI 8.1 0-8. 12 -020 

W.TJ. SI 934-338* -033 

■ OIL PRODUCTS NWEpramK dafcwy OF (Hunt 


Total 


3,tM 3J.se- 


tea 

Dot 

w* 

Dae 

Jan 

Total 


lata! QtyV 

priea donga M* bam 

2480-9036 1142 2480 
2.100 -0425 2146 2090 
2120-0417 2.150 2110 
2240 -4425 2280 2240 
2390-9015 2.415 2390 
2430-0015 2450 2430 


(*m 
VU M 

24.769 40,409 
6491 21.793 
2759 23.977 
789 11541 
733 14593 
1252 15423 
30231 202X15 


FUTURES DATA 

AB futures data st&pMcd by Cuts. 


P UNLEADED GASOLINE 

IHMB (*2400 US gas.; cab paps.) 


2 montfiE 

3 months 

3.48 12 months 357 

—J3j49 


Latest Delta 
price drango Hgfr 

LM 

Open 
1M tat 

SBrnr Fix 

p/Troy as. 

US cts aquhr. 

teg 

5865 

-087 

39.40 

58.00 19663 35628 

Sped 

25370 

427.75 

Sep 

5725 

-033 

saoo 

57.15 

6684 13688 

3 months 

257/40 

43255 

Oct 

seta 

-0.61 

56.45 

5560 

1.153 8.134 

6 months 

201.15 

437A0 

MOV 

3UQ 

-066 

5&00 


110 2.712 

l year 

26050 

447.80 

Dm 

5560 

-068 

5560 

54.95 

705 5619 

Sold Cotas 
Krugerrand 
Maple Leaf 

New Sovereign 

Sprice 

316-318 

73-78 

£ equiv. 
187-189 

43-45 

JM 

Total 

55.40 

-053 

55.75 

5540 

324 4,146 
29663 75667 


Nuts and seeds 

Prion from Kankho; USS a tonne. frontal 
p tata c Noa 28/30 raw On sheB) naturally 
opened (round): RPPC prices at 4350 
FCA. marital doe during summer months. 
Walnuts US Jumbo Inshell: 2,300 OPT 
Europe few goods in cool stooge. Torinh 
hazatort* standard No 1; 13/15 + 11/15 
prompt at 4635, now crop at 4050. Unoaey 
due to exchang e jat es. Iranian Industrial 
apricots: 1400 CFB tor top quality. tncBan 
cns taaw ro crop 1897 from top shipper 
W320 at 5400. W24Q at 5450. marks 
rising due to strong interest. US alm o n ri u 
crop 1897, St 596 at $.300 FCA Hamburg 
aid at 3450 fry Oct mp. New estimate at 
680 mO. LB. SptHdsh imae hra l ahnonda: 
at 4.750 DDP Europe. Coconut 1450 

bom CFR Phftpptne. Runbra pumptdn- 

jads crop 96 long type at 2.000 CFR 
MEP. 


VOLUME DATA 

Open intarest and Volume data shown tor 
contracts traded on COMEX. NYMEX. COT. 
NYCE. CME CSCE and IPE Crude CM an 
one day m arrears. Volume & Open Intaiwt 
totals are for al traded months. 


INDICES 

11 Heutere (Base: 18/BI31 a ipg 

•kriS Jtd 8 month ago year ago 
19004 18973 1988-5 18964 

M_CBB Futunaa (Base: 1967 s 10Q ' 

Jul 8 Ju] 7 month ago year ago 

23296 73739 

■ Osa Spot (Base: 1970 a ioq 


■W 8 Jul 7 month ago 
18278 181.15 16640 

URS WAREHOUSE STOCKS 


yew non 

20737 


Abjminlun 

-050 

u 

. 658629 

AlianHun aloy 

-00 

u 

B8660 

ceppw 

+975 

10 

134625 

Used 

-175 


116690 

Me kd 

4+aa 

to 

59/980 

Zinc 

+12S 

to 

4»£2fi 

Tin 

-09 

to 

11^16 


Premium QaooSne 

$183-195 


Gas OB 

SI 63-165 

-060 

Heavy Fuel CH 

S79-61 


Naphtha 

Si 72-174 


Jet tod 

5178-160 


DwMl 

Si 67-168 

+1 

■ NATWtAL OAS (Pence/merni) 


Bscton (AugJ 

933-9.40 


Pvtrokurr A&m. rat London pin) 35? STB? 

IPE (Aug) 

9280 

+aio 

' MOTHS! 



Odd (per troy caj* 

S3 19.45 

-160 

SBver (per troy 

43460c 

-1JJ0 

Pfaflnun (per troy azj 

5387 .00 

-1100 

Pabdum (per troy at.) 

516860 

-760 

Copper 

11BJJC 


Lead (US prod.) 

45.00c 


Tin (Kuda Luqpur) 

13.78r 


Tto(N«wYaHi 

wc 


came pve WBJjyit) 

9B.66p 

+160* 

Sheep (Uve wsigfsj 

11&37P 

+3.78- 

Pigs Jve wdghflt 

6k93p 

-1.70- 

ten. day auger fraw) 

93BBM 

+160 

ban. day auger (wte) 

532090 

+030 

Barley (Big: feed) 

Unq 


Maize (US No3 Yetow) 

£109.00 


Whed (US DaH North) 

Unq 


Rubber (AugQV 

5860p 



saeop 


ftjbber (KL RSS Nol) 

233 Jh 

-no 

'Coconut CM (Phq§ 

SISOy 

+76 

PMtn oa (Maiay^ 

51Z5w 

+26 

Copra (PHQ§ 

S410.0y 


Soyabeans (US) 

193.0 

+8.0 

Colton OdtocttA’ into 

808QC 


Wodtops (84s Super) 

421 p 




E pv eme utan Otenuln natsd. p pancenp. c canMb. 
r rngpute m Matayeton cantritg. t tag. w Jii. VUnm 
PhyMt- 5 CtF flo n wrinm. f Button neriwe dean. • 
Oaoei on wmk. tflteri on 1JC1Q hud cl pm ■*!. 


ACROSS 

1 Sort of Iron Age bird (6) 

4 Air display (6) 

8 Folded when credit was 
derestricted (7) 

9 Tramples relative under- 
foot? O) 

11 Publicity given to official 
run (IQ) 

12 Undreamt of money (4) 

18 Sucker in starting price 
swindle (5) 

14 Capital investment for a 
speculator’s family (Q) 

16 Law agency involved in 
plot about the Queen (S) 

18 Builder of a lodge (5) 

20 Earnings do not begin for a 

long Hwm (4) 

21 Spare site I developed for a 
food shop (10) 

23 Something so cheap as to 
rule out profit? (7) 

24 Non-amform citizens (7) 

25 Decorations for windows 
(6) 

26 Greek-Cypriot union is 
one’s design (6) 

DOWN 

1 Father bloodstained, hav- 
ing shaved (5) 

2 Alpine flower (7) 


3 Revealing description of. 
one becoming more com- 
mutdeative (7^2) . . 

5 Play-boy(5) t‘ • 

6 Aims to get a ship round an 
awkward pier • 

7 Oriental here on business 
gets summons (9J 

10 The property of the Ann (9) 

13 Old-timer (9) 

15 Right to enter guilty idea 

0> 

17 Junior officers made to-, 

climb the mast {7} 

19 Bundles to haul on board 
(T) 

21 Prepare to fire first (5) 

22 Schemes thrown aside (5) "" 

Solution 9,422 



4 



4 


4 


tit 


6 












**»», JiH's 


yVSr.fci>{ r ... . .. 

fc-wr fry*-. ... ’ ' ' ■ 

s . 

.■■’ 

*- f js 

♦ -wit f-W.L ■_ J 

?• *MU . ;\ . 

V»M 

Wfoi tnu, *, •- „• 

»jf ■*;. '.. 

T.-\ ij # 

^wS itit r..._ . ‘ 


hits { 


. *’*i *». 

*4* - 

*■ r- •» V*., ^ 

*■;* iwaiv- *■ - . 

I *iiw.i-a . . 


" M,U S, 


^ i0, "’. v : 

4 flf-r - ^ r 

V*r- flfcV ;;.. 


* .+, (-41 

■fr.** 5 - hfvil. 
W*V * t : : : 


*** ,>,a r ,.- 

k(im«. « .... 
tfcMU-T..-; 

MW t ~ 


* **PrvfN irrrprm u j ^ 


1 Borin*- 5V. _ 

<►»« Wt. 

■ - ■*-*. i.- . 

■.aart*. 

•vtHris. .***•• . . 

' «**-! - - 

W--hW ,.- ■■»•■ 
"«**•**• • - ' ' 

iu~ ••» 


tv.ii.-.-. ,. r 




-•-■■ IfiflJAMnA i-fnijtma. 


TTTY .yp er>*v r» TT 


FINANCIAL 1 IMI S SURVEY 


The impact of a Welsh assembly on the 
economy of the principality is at the 
heart of the debate over devolution, 
reports Richard Wolffe 


/ over 
issue 


J ust two months before 
Its historic decision on 
devolution, Wales seems 
astonishingly ambiva- 
lent about whether or not it 
wants an assembly In Car- 
diff. Opinion polls suggest 
around a third of voters 
remain unsure ' of their 
response to September's ref- 
erendum, with the rest only 
marginally in favour, of devo- 
lution. 

In Westminster at least, 
the temperature of the politi- 
cal debate has risen sharply 
in recent weeks. Ahead of 
thA white paper on defttitF- 
tion, to be published later 
this month, bitter splits have 
already emerged between 
Labour MPs end the govern- 
ment 

The contentious issue of 
what Labour MPs can and 
cannot say during the refer-' ' 
prafrim campaign is a vivid 
sign of the Importance of the 

vote itself. The government 
is keen to present the Welsh 
assembly as an att e m p t to 
modernise not just Welsh 
democracy, but the wider 
British constitution. Mr Ron 
Davies, Welsh secretary, 
admits a ‘No’ vote would 
represent “a serious blow for 
the credibility of the govern- 
ment". 

But the sense of uncer- 
tainty among the general 
public is shared by the busi- 
ness community in Wales, 
which proved so crucial to 
the four-to-one rejection of 
devolution in 1979. The Con- 
federation of British Indus- 
try in Wales gays its mem- 


bers simply have too little 
information to decide 
whether or not to support 
the government. 

At the heart of the debate 
. lies concerns! over how. an 
assembly would affect the 
Welsh economy. Over the 
last 15 . years, Wales has wit- 
nessed a remarkable trans- 
formation of Its industrial 
base - hum its traditional 
reliance bn opal and steel to 
tiie high-tech manufacturing 
• implanted by more than 
nebn of inwa r d investment. 

Central to this transforma- 
tion is the Welsh Develop- 
ment -Agency (WDA), the 
economic development 
quango which would come 
' under the control of a Car- 
diff assembly. Wales now 
attracts 16 per cent of all 
inward investment projects 
in the UK, when the princi- 
pality only contains 5 per 
cent of the population. ■ 

Since Labour's landslide 
election victory - which 
ousted all the. Conservat i v e ' 
MPs in Wales - the new gov- 
ernment has already sig- 
nalled a shift -in WDA policy. 
Instead cf concentrating on 
bringing international pro- 
jects to south Wales, the 
WDA has been urged to 
develop existing businesses 
and encotaage growth in the 
deprived, more -distant areas 
of the valleys.' west and 
north-west 

Mr Ron Davies insists an 
assembly can only improve 
the Welsh economy. “It will 
-not have any power to inter 
'fere with the sing le market 
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remain sceptical about ths economic benefits of such an assembly. High-tech Wales: pictured beiow 
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by regulation, and it will not 
have any tax-raising pow- 
ers,” he says. ‘But it will 
a stimulus ter a new 
economic, powerhouse. We 
will have far better indura- 
tion of bodies such as the 
Land Authority for Wales, 
the Development Board for 
.Rani Wales, and the Welsh 
Development Agency. 

“The other big area is 
Europe; it is my view that 
the assembly will have a 
new relationship with the 
EU and will have much more 
authoritative views in. press- 
ing the case fin: Wales." 

At the WDA, the attitude 
to devolution is based on an 
expectation that little will 
change: Mr David Rowe-Bed- 
doe, the chairman, says: "We 
-are not frightened of devolu- 
tion. It can offer positive 
things for. the agency's role 
by increasing the definition 
and perception of Wales. 

"As far as the accountabil- 
ity of the agency is con- 
cerned, we would report to a 
Welsh assembly with the 
same degree of enthusiasm 
as we report to the secretary 
of state. The secretary of 
state has publicly mid that 
the proposed Welsh assem- 
bly would obviously be 
charged with the determina- 
tion of strategy, whilst the 
agency would continue its 
role to deliver that strategy 
and would be opera ti onally 
free to do that" 

In rural Wales, the WDA's 
sister body — the Develop* 
ment Board far Rural Wales 
(DBRW) - sees the assembly 
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as bringing new focus to t he 
more distant comers of the 
principality. Mr John Taylor, 
chief executive of the 
DBRW. says: “The good 
thing I see from devolution 
is that there are no forgotten 


“Economic policy is often 
urban-based and also 
English-based, and may not 
be applicable to Wales. The 
assembly may be dominated 
by south Wales, but if you 
want to TnfhipnpA rural pol- 
icy in Wales, it should be 
marginally easier to do so 
with an assembly in Cardiff 
than one in London." 

In spite of its successful 
policy towards inward 
investment, the economic 
challenges facing Wales — 
pith, or without an assembly 


- remain substantial. 

Welsh productivity and 
wages remain low compared 
with the rest of the UK- 
Gross domestic product 
stands at £8,440 per head 
against the UK's average 
£10,137, and the average 
weekly wage for men is 12 
per cent behind the rest of 
the c o u n try, according to the 
government's 1995 figures. 

S uch statistics help to 
justify the large grants 
available to new 
employers in Wales. The 
WDA says that more than 70 
per cent of the working pop- 
ulation in Wales is covered 
by some form of regional 
assistance, estimated at £27 
per head compared to £18 in 
Scotland and just £5 across 
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Britain. In practice, the 
Welsh economy is sharply 
divided between the prosper- 
ous south-east and 
north-east, and the deprived 
western fringes and fanner 
industrial towns of the south 
Wales valleys. Ifee regional 
economy is particularly hin- 
dered by high levels of inac- 
tivity - people outside the 
job market - including a 
high proportion of women, 
as well as farmer industrial 
workers, on sickness bene- 
fits. 

The hesitancy towards 
devolution expressed among 
many Welsh businesses may 
be the result of these sharp 
geographical divisions. 
North, south and mid-Wales 
have built economic ties 
along the motorways with 


their respective English 
neighbours - rather than 
paob other. 

Upgrading the key roads 
would be the most direct 
way of pushing prosperity 
westwards along the M4 
towards Pembrokeshire and 
the A55 towards Holyhead. 
But the Welsh Office admits 
it has no cash to begin sub- 
stantial roadbuilding. 

Mr Stephen Hill, director 
of the Welsh economy 
research unit at Cardiff Busi- 
ness School, says: “There is 
no Welsh economy, as such. 
Trade between the north and 
south is very small. Some 
steel products are made in 
the south and shipped north 
by train to be finished. But 
with improved roads you 
could remove local monopo- 
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lies and create new supply 
opportunities." 

On top of the geographical 
divisions, the Welsh econ- 
omy is also deeply split 
between Its manufacturing 
and service sectors. Wales's 
success in attracting manu- 
facturing employers from 
abroad has hidden a relative 
failure in establishing a 
strung service sector, partic- 
ularly in financial and la ga l 
services. As a result, the 
WDA is now attem p tin g to 
bring financial call centres 
to Wales, although it lags far 
behind its En glish and Scot- 
tish rivals. 

In Cardiff at least, the atti- 
tude to one service sector 
seems to be chang in g rap- 


Turn to page 2 


In 1996, LG Invested over USS9 biLLion to grow its business. 
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PFV ™ . mow ISSUE - by George Parker 


Business leaders remain deeply sceptical 


The Labour government is mounting a 
determined effort to win over critics 
opposing plans for a Welsh assembly 


W hen Wales voted over- 
whelmmgiy against the 
creation of a Welsh 
assembly in 1979, it was the busi- 
ness community which led the 
“no” campaign. Almost 20 yearn 
later, a new Labour government 
Is feeing doughty opposition to 
its devolution plans from the 
same quarter. 

While opinion polls in Wales 
tend to show the general public 
marginally in favour of a Cardiff 
assembly, business leaders 
remain deeply sceptical about 
whether such a body would bring 
economic benefits. A poll con- 
ducted by the Confederation of 
British Industry In Wales last 
November found the business 
community opposed to an assem- 
bly by a majority of two-to-one. 
Objections focused on fears that 
the body would be bureaucratic, 
cumbersome and might eventu- 
ally agitate to win tax-raising 
powers. 

Well aware that business oppo- 
sition could help to scupper the 


assembly plan when it Is put to a 
referendum this September, the 
government is mounting a deter- 
mined effort to win over its crit- 
ics. Mr TOny Blair, prime minis- 
ter, has made several appeals to 
Welsh business leaders over the 
past 12 months, arguing that 
most successful European 
regions have strong, democratic 
self-government 
Mr Peter Hain, the junior 
Welsh office minister, displayed 
signs of the government's 
increasing anxiety when he 
issued dire warnings last month 
about the economic dangers of a 
“no" vote. Addressing the Insti- 
tute of Public Policy Research in 
Cardiff, he painted a grim picture 
of life without an assembly, 
claiming that business in Wales 
would suffer, investment would 
go elsewhere and the economy 
would lag behind that of the rest 
of the UK. “Business in Wales 
needs a Welsh assembly to make 
its voice beard and give it eco- 
nomic clout," he said. “If employ- 


ers don’t vote ‘yes’, the Welsh 
economy will be badly hit and 
thousands of jobs will disappear.” 

Mr Hain argues that Scotland 
and London are almost certain to 
grasp the opportunity to have 
their own elected bodies, which 
would act as powerhouses for 
economic regeneration and 
attracting inward investment. 

Key question. 

Within the next year or so, the 
Rn gtiieh regions will also acquire 
their own development agencies 
under legislation currently being 
drawn up by Mr John Prescott, 
deputy prime minister. 

“Is anybody seriously saying 
Wales can stick Its head in the 
sand and say ‘no’, that Wales 
alone wants to be ruled from 
Whitehall, while everyone else in 
Britain has more say over deci- 
sions which affect them by hav- 
ing their own form of decentral- 
ised decision making?" he asked. 
The minister insisted that the 
people of Wales would vote for an 
assembly this September and 
urged business to become 
actively involved now. “Business 
needs to be in there now. Influen- 


cing the character of the assem- 
bly - not standing on the side- 
lines." 

The business community 
reacted coolly to the warnings. 
Many people cannot understand 
the point of tinkering with a sys- 
tem which already delivers 
Inward investment projects on a 
scale unrivalled in virtually any 
other part of the European 
Union. Ms Elizabeth Heywood, 
director of the CBI in Wales, said 
she could see “no evidence” to 
support Mr Hain 'a claim that the 
principality would suddenly start 
to fell without a directly elected 
assembly in Cardiff. 

Under today’s system. Wales is 
administered directly from 
Whitehall by the Welsh Office, 
which handles policy in areas 
such, as education, the environ- 
ment, transport and health. 
Responsibility for economic 
development is largely devolved 
to the Welsh Development 
Agency, an unelected quango. 

From the Welsh perspective, 
the principle of democratic 
accountability is largely absent 
from this arrangement. Wales 
returned only six Tory MPs out 
of a total of 38 in the last parlia- 


ment, but spending priorities on 
areas such as roads, schools and 
housing were still determined by 
a Conservative government with' 
the Welsh represented by a Secre- 
tary of State, Mr William Hague, 
from Yorkshire. 

Under the devolution plan* a 
directly-elected Cardiff assembly 
would assume the powers of the 
Welsh Office to run domestic 
affairs, including overseeing the 
work of the WDA. Unlike the pro- 
posed- Scottish parliament, which 
would have the power to raise 
income tax rates by three pence, 
the Cardiff body would have to 
settle for the block grant allo- 
cated by London. 

Empowerment 

“An assembly would be more 
efficient,” argued Mr Ron Davies, 
Welsh : secretary, in the Welsh 
Economic Review. “Hie prolifera- 
tion of quangos favoured by the 
Conservatives are a notoriously 
inefficient, wasteful and even 
c or r up t tier of government” ■ - 

Professor Kevin Morgan at the 
University of Wales, Cardiff, 
claims that Europe’s most suc- 
cessful regions - such as Catalo- 


nia, Lombardy. Rhone- Alpes and 
Baden-Worttexnberggf all frrve 

elected assemblies. r '' - 
" “These governments, by their 
nature, are more empowered 
- than any institution we have in 
the UK to design, and develop 
strategies for butiness and eco- 
nomic growth wflu artftailored 
to suit their owrrB&eds^-he says. 
- .Such arguments cot little, ice 
' with CBI in Wales f members who 
are concerned that tire assembly, 
once co mmu ted, would press to 
take on tax-raising powers - 
which it would fiercely oppose. 
They were also worried about the 
potential for increased red tape 
and a possible slowing down of 
the decision-making process. 
Little wonder then that the sur- 
vey showed that 59 par cent of 
members' thought devolution 
'would damage Welsh competi- 
tiveness. 

“An additional layer of govern- 
ment indicates an additional tier 
of bureaucracy, which is unlikely 
to provide an anhawrad environ- 
ment in Wales in which to do 
business,” says Ms Heywood, 
adding that she hoped business 
leaders would be coopted on to 
assembly committees, if the body 



Peter Hain, the Welsh mWstor, has 

Issued dra warnings about the 
economic dangers of a W vote 

was established, to provide spe- 
cialist expertise. ' 

MT Davies admits the govern- 
ment has some way to go to allay 
ent-h fears, but insists that opin- 
ion is changing within the busi- 
ness community as the case for 
an assembly is made. 

“The business community 
effectively led the campaign, 
against in 1979, but. there has 
iw*n a sea-change in opinion," be 
said. “I confidently expect by the 
tinw the referendum is held, the 
business community will be on 
our side." 


Economic IWWARP INVES ™ ENT • by Richard Wolffe 


Real manufacturing GDP 1997 


issues 

From Page t 

idly. While much of Wales’s 
existing leisure industry is 
seen as relatively downmar- 
ket. Cardiff is building new 
tourist facilities at break- 
net* speed - partly in prep- 
aration for the rugby World 
Cup which it hosts in 1999. 
The dramatic £2.4bn regen- 
eration of Cardiff Bay is 
already attracting 1.5m visi- 
tors a year to its waterfront 
restaurants and high-tech 
entertainment 

Bnt manufacturing 
remains the foundation of 
the Welsh economy, repre- 
senting 22 per cent of jobs. 

According to Oxford Eco- 
nomic Forecasting, Wales is 
the only UK region expected 
to increase manufacturing 
employment this year - by 
(IS per cent compared to a 
decline of U per cent in the ! 
UK overall. i 

For some businesses, 
devolution may provide a 
way of sustaining such 
growth. Companies such as 
Celtic Energy; the former 
British Coal Opencast and 
the largest coal company in 
Wales, see a renaissance of 
demand for Welsh products. 
Mr Keith McNair, chief exec- 
utive, says: “If there is a 
‘Made in Wales’ policy, 
Welsh energy would be very 
competitive against other 
areas, because in south 
Wales we have the most 
competitive furnace coal in 
Europe. 

“We also believe there is a 
proportion of Welsh custom- 
ers - not just residential but 
Industrial and commercial, 
too - that would prefer to 
buy from a Welsh generator 
which buys its coal from 
Wales and keeps Welsh 
people employed." 

Nevertheless, in its early 
years the most important 
role of a Welsh assembly is 
likely to be superficial. Mr 
Denis Balsom, warden of the 
University of Wales at Gre- 
gynog and a lecturer in poli- 
tics, says: “The biggest sin- 
gle impact Is largely going 
to be symbolic. It would be a 
national institution and 
Wales does not have many 
of those - in contrast to 
Scotland." 


Setting the pace for 
the rest of Europe 


Fbr«ast change 
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More than 75,000 
people are now 
employed by 
overseas 
companies 
in Wales 

The ground - breaking 
ceremony came less than six 
months ago, but there is still 
a distinct sense of after- 
shock In south Wales. 

Construction is well under 
way an the enormous £1.7bn 
investment by LG of South 
Korea. The site in Newport, 
Gwent, is equivalent in size 
to 100 football pitches. Pro- 
duction may not begin until 
the end of this year, but the 
local jobs market Is already 
feeling the strain. 

Europe’s largest single 
inward investment. LG’s 
electronics and semiconduc- 
tor plants probably repre- 
sent the high-water mark of 
Wales’ remarkable record of 
attracting foreign compa- 
nies. 

The task of recruiting 
6,100 jobs for LG - as well as 
a further 8,400 jobs in sup- 
plier companies - has 
exposed the limits of a policy 
which has become the model 
for rivals elsewhere in the 
UK and on the continent 

Ironically, the LG project 
comes at a time when that 
policy has come under Its 
first serious revaluation - by 
the new Labour administra- 
tion - in 20 years. 

Wales’ record in Inward 
investment is undoubtedly 
impressive. More than 75,000 
people are now employed by 
overseas companies, includ- 
ing 17,000 in Japanese com- 
panies. 

Since 1983, when the 
Welsh Development Agency 
(WDA) took over responsibil- 
ity for such investment, 
more than ElObn of capital 
investment has been 
attracted from 1.600 projects. 
Foreign investment has 
proved crucial at a time of 
substantial decline in 


Wales’s traditional coal and 
steel industries. 

In short, Wales wins far 
more than its fair share of 
foreign investment - 16 per 
cent of such projects in the 
UK, with only 5 per cent of 
the populatioiL 

Such projects do not come 
cheaply. LG has won a pack- 
age of state aid worth £247m, 
and much is being spent on 
training the local workforce. 
Gwent tr aining and enter- 
prise council (Tec) estimates 
22,000 new jobs will be cre- 
ated in the area ’ within the 
next 10 years among a work- 
force that numbers 160,000. 

The Tec has launched a 
modern apprenticeship 
scheme in electronics as well 
as a post-graduate training 
centre in semiconductors 
close to the LG plant 

But the concerns among 
existing semiconductor 
employers remains high. 
Newport Wafer-Fab. part of 
the Hong Kong-based QPL 
International group. Is 
spending £23Qm expanding 
its own silicon chip factory 
in the area. 

Mr Steve Byars, chief exec- 
utive, said: “Because of the 
extent of recent inward 
investment throughout the 
UK over the last 18 months, 
there has been an acute 
shortage of skilled people. 
The Korean investment has 
put a strain on the availabil- 
ity of graduates and other 
labour, and while there are 
initiatives being set up, in 
the short-term it’s every 
for himself.” 

These concerns find an 
echo in the new Labour 
administration at the Welsh 
Office, which wants a shift 
to focus at the WDA away 
from the booming south 
Wales economy to more 
depressed areas in more dis- 
tant comers of Wales. 

Mr Ron Davies. Welsh sec- 
retary, says “If you look at 
the low level of employment 
and low wages in places 
such as Gwynedd and Pem- 
brokeshire, alongside the 


overheating economy to the 
south-east, the common 
sense approach is to spread 
the benefits of inward 
investment. 

“Besides, the era of the 
footloose International com- 
panies locking for a home in 
the UK la probably coming 
to an end. 

“Over a period, we will 
redirect attention away from 
the south-east towards the 
west It will also be a change 
of emphasis away from pur- 
suing inward investment 
and towards supporting 
indigenous businesses.” 

The Labour government 
has already launched the 
concept of “industrial vil- 
lages' 1 In an attempt to 
attract investors to former 
industrial valleys and west 
Wales by using information 
technology. 

At the Welsh Development 
Agency, work has also 
began to meet the new tar- 
get of attracting 50 per cent 
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of new jobs outside the tradi- 
tional magnets of the M4 
motorway in the south, and 
the ASS in the north. 

But Mr David Rowe-Bad- 
doe. chairman of the WDA, 
warns this process is likely 
to be slow and costly. “We 
have to realise that there are 
economic consequences to 
this,” he says. “The headline 
figure of jobs could be 
reduced and the cost per job 
could be slightly higher. 

“At the end of the day, the 
reason we are successful is 
that the customer is always 
right All we can do is put 
forward an array of factors 
that are attractive to inves- 
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tors. You have to remember 
that 10 years ago there were 
just three agencies with 
offices in Tokyo - today 
there are more than 80.” 

The WDA has established 
a Source Wales programme 
to match local suppliers with 
foreign investors, as wen as 
raising standards among 
Welsh manufacturers. 

However, the most effec- 
tive way to spread inward 
investment remains simple, 
if costly, according to Mr 
Stephen ffiU. director of the 
Welsh economy research 
unit at Cardiff Business 
School. 

“We have been concerned 



about the concentration of 
inward investment along the 
key road routes of the M4" 
and A55," he says. 

. “Extending the motorway 
network is the most obvious 
way to spread that inward 
investment, along with 
improving the links between 
small towns and the motor- 
ways.” 

For optimists, there are 
already early signs of a shift 
in investor attitudes to loca- 
tions in Wales. Halla of 
South Korea is Investing 
£18.6m in Merthyr Tydfil, 
creating up to 300 jobs mak- 
ing fork-lift trucks and exca- 
vators. 


Mr Lyndon Williams, com- 
mercial and administrative 
manager of Halla Euro 
Enterprise, says: “It was the 
availability of tire develop- 
ment land which attracted 
us: it is much cheaper to 
develop a factory of this 
nature in Merthyr rather 
than the M4 corridor, and 
the road links between here 
and Cardiff have been 
improved. 

“But Merthyr is also one 
of the cradles of the indus- 
trial revolution, and is tradi- 
tionally associated with 
heavy engineering, which 
means there is also the avail- 
ability of the workforce.” 


NORTH WALES 1 PROSPECTS « by Jan Hamilton Fazey 


Vital road and air links with UK cities 


Much as Wales is a single 
country. North Wales is a 
place on its own. Geography 
and communications are 
why: even using the best 
roads available, it takes at 
least four hours to drive 
between the north and south 
coasts. If using the Welsh 
Marches, the border country 
east of Offa’s Dyke, most of 
the journey is in England. 

Instead. North Wales’ most 
efficient communications 
run east and west, connect- 
ing it with Chester, Liver- 
pool and Manchester. One 
arterial link - the A5 - dips 
south and east from Angle- 
sey to link with Shrewsbury 
and the West Midlands , but 
north-west England is where 
there is most affinity. 

Traditionally, Thursday 
was known as “Welsh day” 


in Liverpool because of 
North Wales’ half-day dos- 
ing, when people wort to the 
nearest big dty to shop and 
do business. Geographers 
then described Liverpool as 
the capital of North Wales, 
though recent developments 
have almost certainly given 
Greater Manchester eco- 
nomic hegemony over North 
Wales, as well as north-west 
England. 

Old ties remain, however. 
The Daily Post, a regional 
morning newspaper pub- 
lished in Liverpool, runs a 
Welsh edition so different 
from those Its sells in 
England, it can fairly be 
regarded as a separate publi- 


locally in North Wales as its 
own. The Cardiff-based West- 
ern Mail struggles for pres- 
ence, not least because poor 
north-south rfu flimmicatinnw 
affect distribution, wMle the 
latest infrastructure favours 
Its Liverpool rival even more 
than ever. 

This infrastructure now 
holds the key to economic 
development in North Wales. 
The A55. North Wales’ main 
commercial and communica- 
tions! highway, always did 
run east-west along the 
coast, but is now a dual car- 
riageway all the way 
between Anglesey and the 
English motorway network. 
The most important single 


cation. This Welsh edition . result in terms of marketing 
has long accounted for up to North Wales to inward 
half the paper’s daily sale .investors is that Manchester 
and is regarded fondly and Airport is now only 75. min- 


utes from Anglesey. It is as 
good to be in Snowdonia for 
access to international mar- 
kets via the airport’s grow- 
ing schedule of daily flights 
throughout Europe and the 
US, as it is to be in much of 
Yorkshire. For North Wales 
east of Snowdonia, access to 
the airport is even better - 
and as good as it gets when 
compared with man y oth er 
places in Enrqpe competing 
for toward investment. 

Improvements to roads 
across Anglesey are either 
under way or planned, so 
Holyhead, which provides 
crucially important ferry' 
links with Ireland, should 
eventually benefit more than 
it has already. The ease of 
general access to parts of 
Wales once thought periph- 
eral and remote, however, 


has already made its impact 

Factory relocation to 
North Wales is increasing, 
say toward investment man- 
agers. Inquiries about the 
most remote parts have been 
on the up for five years, 
since a tunnel under the 
River Conwy bypassed a 
notorious bottleneck caused 
by streets of mediaeval 
width around Conwy Castle. 

Perhaps the most telling 
indicator of the way thing w 
have changed, however, is 
the location of Britain's most 
pleasantly sited high tech- 
nology- business innovation 
c entre : though sandwiched 
between- -the mountains 
the Meoai Straits which sep- 
arate the mainland from 
Anglesey, the A55 and the 
Internet put Snowdonia BIC 
next door to the world. 


j^E PART OF ONE OF 

Europe 9 s fastest growing economies 

Here’s the deal.. 


South Woles has the most 
impressive track record in 
Europe for inward 
investment success. 

You could be part of that 
success in Bridgend - 
along with some of the 
UK's most successful 
companies 



...Choose Bridgend 
You will be in good hands. 


a thriving local ecoaoaiy 

choice of sites & premises 

first-doss quality of file . 

excellent communications 

attractive financial pcta&f 

and a team dedfcated to 
your success 


Find out more about opportunities for inward investment, expansion or relocation in this South Wales coastal’ county. Contact 

The Economic Development Unit, Bridgend County Borough Council, Innovation Centre, Technology Drive, Science Park, Bridgend. CF31 3NA. 

Tel: 01656 766770 Fax: 01656 768757 



Looking for the right 
site to expand or 
relocate your business? 

LOOK NO FURTHER 
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Responsive solutions for your 
growing business needs 
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One of the many 


: attractions of Wales: Uvea CHIfa Bay at Gower 


TOURISM TARGETS • by Scheherazade Daneshkhu • 

A marketing challenge 


Coal and steel have given 
way to tourism as one of the 
main drivers of the Welsh 
economy. With more than 
lim visitors a year, Wales is 
now more dependent on 
tourism, which accounts for 
7 per cent of gross domestic 
product, than Scotland or 
England. 

Spending by visitors last 
year amounted to £1.9hn - a 
18 per cent Increase on 1995, 
according to provisional fig- 
ures from the Wales Tourist 
Board and a record high. 

Investment for tourism Is 
being encouraged particu- 
larly in areas of hi g h unem- 
ployment, such as Snow- 
donia and Pembrokeshire, 
though the latter received a 
setback last year after the 
Sea Empress oil spillage, 
near Milford Haven. • 

Yet Wales is still heavily 
dependent on the UK for its 
tourists »ti»i lags for behind 
Scotland in attracting over- 
seas holidaymakers. In 1994, 
the principality launched a 


of marketing act the tourist 
hoard. “The problem is not 
that overseas visitors have a 
negative image of Wales - 
they don’t have an image of 
Wales at aDL" - 

There is optimism that 
this wQl change after two 
high-profile international 
events. The European Sum- 
mit, to be' held in Cardiff 
next year and the 1999 
Rugby World Cup. will not 
only Increase visitor num- 
bers to Wales, they will also 
give it a platform to broad- 
cast a new image which the 
board is developing: 

The international televi- 
sion coverage of the Rugby 
World Cup will be particu- 
larly i m port a nt in relaying 
the message to overseas 
tourists that a visit to the 
OK should include a trip to 
Wales. A 72,000-seater Mil- 
lennium Stadium is being 
built for the World Cup. 

The two events are now 
the driving force behind 
completion of hotel and lei- 


drive to increase its share of sure developments at Car- 
the overseas market by set- diff Bay, one of Europe’s 


ttng a target of S per cent 
annnal growth in visitor 
numbers - slightly higher 
than forecasts for the UK - 
from a disappointingly low 
base of 8.6 par cent of trips. 

However, volumes have 
not been in line with targets 
and Wales’ market share 
has continued to decline. 
But spending by overseas 
visitors has exceeded set 
objectives; the board expects 
total spending by overseas 


largest urban regeneration 
projects, (see fadfile, below). 

The tides surrounding the 
once thriving docks, which 
were the centre for coal 
exports in the last century, 
give way to vast areas of 
mnd for up to 14 hours a 
day. A barrage is being built 
to .create a freshwater bay 
which will be completed 
next year. 

An “arc of entertainment" 
on 800m of the 12km water- 


visitors to amount, to £240ni jfronf and a £30m leisure 
last year - a 19 per cent complex at the entrance to 


increase on .1995. 

“We have a marketing 
challenge," says Mr Jona- 
than Jones, senior director 


toe tamer harbour is due to 
open later this summer. The 
complex, which contains a 
multiplex cinema, bars, res- 


GahdiffBay faittHe 

rG^oMretetai^ 372^)9fr^4nfltpB6)'. ' 

including nearly 5^00 v ; ' O '>«u*ttatlinlt*: 78*306 J 

pwwiwH.joD8. jooswgw: (i argot arei, . 

up to sojaoo. j- ~. r.:- J *85 xj&o a^tawtresj. ' v ’ 

□ Towte/w-approaohlnttf # ^Hopsipg: 'nxxqthay '* 

ySai fcdmisafonato fcxBrVV; \'2J00D^dm«i being buM out . . 
hartsour attnactfons IMs year: a tapei of 0,000 (private . 

Touri^tefgetZhtfvMttte' • ^ told tMUSirigassodatkxi^. - 
by'.the year 200tt ' . : • • r a Total dmnSppHMantk 

.O Priratometor, ... 2,700' acres, equaJ.tb asbdh. 

lo w — tm o ni SBQPm. . erf the Cardiff city area. . 

□ OfBcotodi^57771 ^ . O Inv— tmenttaraet 

metres. (Target s pace; . '22-4bn - «■ / ' * . 
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tauranfs, shops and a. vir- 
tual reality theatre is expec- 
ted to attract up to lm visi- 
tors a year. ■ 

The waterfront will also 
be the site of Wales’ first 
five-star hotel - toe 120- 
room complex is being built 
by Sir Rocco Forte, toe for- 
mer chairman of Forte 
hotels. 

Other luxury hotels are 
also planned and much of 
the existing hotel accommo- 
dation is being expanded or 
upgraded. 


To outsiders, those living on 
the western-most peninsula 
of Wales appear to be living 
almost in paradise. From the 
wildness of the Preseli 
mountains in the north, to 
the picturesque holiday 
resorts of Tenby and Saun- 
- dersfoct in. the south, it is an 
area of outst an din g natural 
beauty, surrounded on three 
sides by water and divided 
through its heart by- the Mil- 
ford Haven waterway, the 
second largest natural har- 
bour in the world. 

So . when the Sea Empress 
spilled its 72,000 tonnes of 
crude ofl into the waters off 
the Pembrokeshire coast last 
year, it did more than cause 
physical damage to the envi- 
ronment and its wildlife, 
plus economic damage to 
tourism and fl«*ti"g It also 
hi g hli gh ted the vulnerability 
and importance of that envi- 
ronment, triggering a debate 
on the way in which the 
county should develop In the 
next century. 

The Sea Empress disaster 
came on top of long-term 
de cline in agriculture and 
fishing, and as tourism was 
struggling to reposition itself 
in the holiday market It also 
coincided with the run down 
of toe defence industry and 


crisis in the oil industry, 
care industries of toe county 
since the 19608. 

Unemployment at 13.8 per 
cent is almost double the 
Welsh national average and 
set to rise still further when 
the Gulf oil refinery closes 
this year with toe loss of 350 
jobs. 

Over the last 10 years, it is 
estimated that between 2,000 
to 3,000 jobs have been lost 
from the area's 43,000-strong 
workforce. A report by Car- 
diff Business School into the 
economic affects of the Sea 
Empress disaster estimated 
that tourism could have lost 
over £20m as a result of the 
disaster, and fishing, £5m. 
But the report also revealed 
that the county’s GDP is just 
72 per cent of the UK 
national average, making 
the region one of the poorest 
tax Europe. 

The first casualty of the 
new environmently -sensitive 
mood has been National 
Power's £500m project to 
modify its Pembroke Power 
Station to bum Orimulsion. 
The project which would cre- 
ate 500 permament jobs and 
up to 1,000 during construc- 
tion, is toe only substantial 
investment plan on today’s 

a gmritia 


year’s ofl spill in an area of outstanding natural beauty 


As a result of concerns 
about possible health risks 
and marine safety, the proj- 
ect is to be the subject of a 
public inquiry. A total of 160 
workers have lost their jobs 
and the plant may be moth- 
balled to years. 

“We were lucky with the 
Sea Empress: it could have 
been a lot worse had it 
oocmred at any other time of 
the year. Tourism appears to 
have recovered well,” says 
Mr Keffn Wakefield, head of 
economic development for 
Pembrokeshire County 
Council. “But its biggest 
residual effect has been local 
concern for the environ- 
ment. n 

The debate over Orimul- 
sion and a proposed SAC 
designation, Europe's high- 
est environmental protec- 
tion, for the Milfor d Haven 
waterway has been watched 
carefully by the three 
remaining oil refineries, 
already having to spend 
large sums to meet new 
higher national environ e- 
mental standards. 

With over-capacity 
throughout Europe, the 
industry in Wales is under 
pressure because of its dis- 
tance form the mar- 
kets. 


The proposed menser 
between Gulf Oil and Elf Oil 
was aimed at withstanding 
that squeeze even thought 
meant the closure of the 
Gulf refinery. Now, follow- 
ing the collapse of the deal 
many feel that Elf, too, is 
vulnerable - and If Elf were 
to dose, then some question 
whether Texaco would con- 
tinue along the waterway. 

Among traditional Indus- 
tries, agriculture has been in 
slow decline to most of this 
century - but Pembroke- 
shire has been bit doubly 
hard. Changes in milk quo- 
tas and the closure of the 
nearby Whitland creamery 
have affected dairy farming, 
while toe BSE crisis has led 
to Sailing farm income s and 
Increased uncertainty. 

The once-proaperous Mil- 
ford Haven-based fishing 
industry is also a shadow of 
Its former self. The indige- 
nous flatting industry is now 
largely inshore-based while 
Milford itself Is merely the 
registered port for 50-strang 
fleet of Anglo-Spanish ves- 
sels which bring little eco- 
nomic benefit to the area. 

The Conservative Govern- 
ment in 1992 set up a West 
Wales Task Force to regener- 
ate toe economy following 


the defence closures, but 
although .‘i d tiTfrSSln p the eco- 
nomic problem, it was never 
given the resources to act. 
That task has now been left 
to Pembrokeshire County 
Council along with its part- 
Mrs in the new West Wales 
Economic Forum. It believes 
as well as supporting 
kj uiustrle s, opportu- 
exist for the local 
£“2*2*" industry can 
Sf D «?J aCted ’ Particularly in 
manufacturing and val- 

Q ^ e ^h 0 ^ PrOduc t i0n 

‘ ™ Challenge is to build 
up the manufacturing base 
wMch at present stands at 
only nine per cent, compared 
with around 20 per cent in 
the rest of Wales," says Mr 
Wakefield. 

To do so, however, the 
county faces toe hurdle of 
attracting Investors into a 
peripheral region away from 
the main markets, and with 
poor road and rail links. 

A number of cancelled 
bypass programme have, 
however, been re-instated by 
the incoming Labour admin- 
istration. The southern corri- 
dor route through Pembroke- 
shire will be prioritised. 

□ Ceri Jones writes on 
West Wales for the Western 
Mail. Cardiff 
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Companies who invest in Wales stay in Wales . 

Many kinds of companies have been so successful in Wales 
they’ve decided to invest again. Companies like Ford, Panasonic and 
L’Orial are all enjoying new kinds of success here. 

Find out if yours is the hind of company that could profit from a move 
by calling the Welsh Development Agency on + 44 1443 84 55 00. 

INTERNET: http://www.wda.co.uk 
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Promising potential 


plans are under way to enhance the 
perception of Wales as a location for 
food industry investment 


T o those who regularly 
travel along the M4 
between London and 
Wales, the name Oriel Jones 
may well be familiar. For 
they are likely to have 
passed at one time or 
another one of the compa- 
ny's trucks, with its distinc- 
tive Welsh language livery, 
on its way to or from a cus- 
tomer drop for supermar- 
kets in Britain, France or 
even Spain. 

Oriel Jones is one of the 
success stories of the Welsh 
food industry which, despite 
a contribution of more than 
£l-3bn to the Welsh econ- 
omy each year and a vital 
role in holding together the 
fabric of the sparsely popu- 
lated Welsh countryside, has 
always performed below its 
potential. 

Mr Jones himself started 
selling meat from the back 
of a van around farms in 
Carmarthenshire in the 
1950s but has gone on to 
establish a business which 
now has a turnover of £40tn. 
the bulk of which comes 
from buying lamb direct 
from farmers, and slangh- 
tering, cutting and packing 
it for demanding retail cus- 
tomers. Further expansion 
Is under way: the company 
is investing £2m to enable it 
to increase processing 
capacity and to expand in 
beef. 

The Lampeter-based com- 
pany is something of an 
exception, however. Wales, 
unlike Ireland, Scotland, 
New Zealand or Denmark - 
ail comparably sized coun- 
tries - bas not developed its 
own agribusinesses, market- 
ing strong brands to custom- 
ers worldwide. 

Most Welsh farmers have 
chosen to the risk indi- 
vidually of getting a good 
price in livestock markets 
rather than working 
together and developing 
links with big supermarket 
buyers. And, because of a 
lack of processing capacity 
most of the animals sold in 
Wales - along with much of 
the country’s milk output - 
have found their way after 
slaughtering into meat 
plants over the border, 
instead of having value 
added nearer source. 

Yet. there are some signs 
that the position may be 
improving, albeit under the 
pressures of falling beef 


prices, which have seriously 
hit farm incomes in Wales, 
and as a result of encourage- 
ment from government and 
customers. 

Last month in Lyon, Paul 
Bocuse, one of France's top 
chefs hosted a reception for 
some of his fellow-restaura- 
teurs to introduce Agueau 
Gallols Prt Sale, a new cut 
of Iamb specially developed 
for the French market by 
producers group Cwnmi Cig 
Arfon (Arfon Meat Com- 
paby) in association with 
the Government-funded 
agency, Welsh Food Promo- 
tion (WFP J. 

A premium product, it bas 
a distinctive taste acquired 
from summer saltmarsh 
grazing on the Lleyn penin- 
sula. At other times of the 
year the lambs are fed on a 
feed produced by Wynnstay 
and Clwyd Farmers, a pio- 
neering farmers' co-opera- 
tive which converted to pic 
status In 1992. 

Apart from the salty lamb, 
other meat products have 
also been developed specifi- 
cally for the premium end of 
the highly important French 
market where customers 
favour smaller joints and 
efforts are being made to 
develop other Continental 
markets as well. 

The route ahead lies in 
developing more branded 
products of this kind in 
association with the super- 
markets who dominate the 
retail trade. “We have done 
a very good job In position- 
ing Welsh lamb which is 
now established at the top 
of the market We need to 
do the same with our beef 
and other products,” argues 
Mr Peter Budd, chief execu- 
tive of WFP. 

I n lamb and beef, the 
benchmark to which 
much of the agricultural 
sector in Wales is now work- 
ing is Farm Assured Welsh 
Livestock (FAWL), a certifi- 
cation scheme guaranteeing 
good overall husbandry and 
high product standards. 

Animals which pass 
though the scheme — one of 
the strong supporters of 
which has been supermarket 
group Waitrose - are tagged 
so that meat is traceable 
from farm though to butch- 
er's counter, an important 
consideration for customers 
post-BSE. 


The consolidation that has 
taken place In the co-opera- 
tive sector in Wales bas also 
been important in creating 
bigger businesses better 
able to supply farmers and 
to become involved in live- 
stock initiatives sncb as 
FAWL. 

Wynnstay and Clwyd, for 
example, has built up to a 
turnover of more than £46m 
through acquisitions and 
through diversification Into 
areas such as petfoods and 
retailing. It has also devel- 
oped a joint venture with 
farmers In pigmeat, a rela- 
tively small sector in Wales 
but one which could become 
much more important. 

The next stage recom- 
mended in a food strategy 
document produced for the 



Ron Davies, the new Welsh 
Secretary, strongly nqjports the 
campaign to promote the 
principality's quaHty products 

Industry under the auspices 
of the Welsh Office last year 
is a quality marie embracing 
each of the main Welsh food 
and drink sectors. The aim 
of this will be to enhance 
the perception of Wales as a 
producer of food and as a 
location for food industry 
inve s tme n t 

A number of candidates 
already exists, including the 
substantial and diverse pro- 
cessed dairy sector which 
bas emerged in recent years 
within Wales. 

Rachel’s Dairy in Aberys- 
twyth has established Itself 
as a supplier of organic 
yoghurts to a number of big 
retailers, while Aeron Val- 
ley Farm, South Caernarfon 
Creameries. Abergavenny 
Fine Foods, and small spe- 
cialist suppliers - such as 
Caws Ffermdy Cenartb - are 
part of a growing cheese- 


making sector. 

In milk, too, a Welsh- 
branded product has 
emerged from Elm Dairies 
in St Clears which has per- 
suaded supermarket groups, 
Safeway and Sainsburys, to 
take their Lilwen branded 
product and to market it to 
customers In Wales as 
Welsh milk. 

In water, there are now 
ten spring and nine mineral 
water producers, including 
T? Nant which has managed 
to secure a sizeable export 
market for its distinctive 
deep blue bottles of water. 
No fewer than 14 vineyards 
have also sprung up - 
including five which pro- 
duce sparkling wine - the 
farthest north in Llangollen 
in north Wales. 

The intention is to create 
specialist groups within 
these and other sectors, 
operating under a common 
logo and able to promote the 
products of the sector as a 
whole. 

Other initiatives include a 
study aided by ED funds 
into the distribution prob- 
lems faced by Welsh food 
producers. This will try to 
ease the problems the indus- 
try faces in getting its prod- 
ucts to supermarkets, 
hotels, restaurants and 
other outlets in the rest of 
the UK and beyond. 

The new Welsh Secretary, 
Mr Ron Davies, has given 
his strong support to the 
efforts now being made 
within the sector. The suc- 
cessful promotion of Welsh 
food, he points out, can help 
to secure agriculture’s vital 
role in Wales at a time when 
funding will inevitably come 
under pressure as a result of 
CAP reform and the entry 
into the EU of new mem- 
bers. “We have to promote a 
Welsh food identity and it 
has to have a strong associa- 
tion with reliability and 
quality,* he argues. 

With relatively limited UK 
government support funds 
available, the progress the 
sector is likely to make is 
likely to be steady rather 
than spectacular, but it does 
start with the advantage of 
a wholesome image. 

Research by WFP shows 
that ransomers in Britain’s 
big cities, many of whom 
will have travelled through 
Wales on holiday, see Wales 
as as a very green, clean and 
pore place for producing the 
safe foods - Including 
organic foods - they now 
regard, in a much more 
questioning age, as vitaL 



We’re giving market towns 
new meaning 

Rural Wales market towns are surprising places. Surrounded by stunning countryside and every bit as 
welcoming and mellow as ever. But nowadays, businesses are successfully competing in world markets 
from these tranquil havens. 

Our network of more than $0 business locations, linked to small market towns, has become universally 
known as "The British Business Park 1 . Here, the acquisition of Innovative custom-built premises and 
enhanced profitability can be simultaneous. 

Investigate Rural Whies ... where businesses expand and life is better for it. Phone 0800 269300 now. 



Wales 


THE BRITISH BUSINESS PARK 

Development Board for Rural TOtfes, LadyweU House, Newtown, Powys SY16 1JB, Wiles. UK 
Telephone: 01686 626965 fax: 01686 62^889 E-Mall: enqulries@ruralwzks.coni 


RURAL WALES * by Richard Wolffe 


T hey call it “The Brit- 
ish Business Park”, 
but the marketing slo- 
gan for rural Wales scarcely 
describes the shea - size and 
diversity of the region and 
its economy. 

The concept of a giant 
business park may be a neat 

summary of the region's 
best-selling point to inves- 
tors - as a relatively low- 
cost location in some spec- 
tacularly green surround- 
ings. But it also glosses over 
the challenges facing a 
region which suffers low 
wages, under-employment 
and an over-reliance on agri- 
culture. 

Rural Wales in fact covers 
40 per cent of Wales, stretch- 
ing 3.000 sq miles from Car- 
digan on the west coast to 
the market town of Welsh- 
pool dose to the English bor- 
der. The task of the Develop- 
ment Board for Rural Wales 
(DBRW) is to boost the econ- 
omy across its region, while 
at the same time protecting 
its most precious asset - the 
environment 

At its launch 20 years ago. 
the DBRW was faced with 
substantial long-term 
decline. The region's popula- 
tion had sharply fallen since 
the turn of the century from 
almost 225,000 to around 
185.000. The lead mines and 
slate quarries which had 
supplied the building materi- 
als for the Victorian era had 
largely disappeared, along 
with its workforce. 

However, since the 1970s, 
the trend has been compre- 
hensively reversed. The pop- 
ulation has returned to more 
than 215,000 as new business 
- Including a wholly new 
manufacturing sector - has 
taken root in the rural econ- 
omy. Manufacturing jobs 
grew by 14 per cent during 
the 1980s, compared to a 24 
per cent decline in the UK 
overall 

Improved road links with 
the UK’s industrial heart- 
land of the West Midlands 
have helped to attract new 
manufacturers to the area 
around Newtown and Welsh- 


New moves to boost 
regional economy 


There are EU grants to woo investors 
to an area that can boast of 
spectacularly green surroundings 





The rural onvironnient Is the region's most valuable asset 


pool. But further costly 
roads are unlikely, with con- 
strained public finances 
leading only to minor 
improvements at bottleneck 
junctions and dangerous 
bends. 

Instead, the DBRW is tak- 
ing on a different tack in 
more distant areas. Mr John 
Taylor, chief executive, says: 
“It certainly costs more to 
send goods to market from 
rural Wales so we are 
looking to companies produ- 
cing high value-added items, 
where transport is not a 
massive disadvantage. 

“But we have not been 
able to replicate the relative 
success of the manufactur- 
ing economy near to the 
West Midlands. So, in the 


west in particular, we have 
looked at a more customised 
approach. For instance, we 
have two big universities In 
Aberystwyth and Lampeter, 
and we are looking at sci- 
ence and technology spin- 
ofls there." 

Rural Wales can at least 
draw on EU grants to woo 
investors, as the region is 
covered by so-called Objec- 
tive 5b status, as a deprived 
agricultural area. Agricul- 
tural jobs - which account 
for one-in-four jobs - are 
expected to decline by 5,000 
in the next- 10 years. 

Much of the area certainly 
suffers deprivation. The 
average weekly wage in 
rural Wales is around £295. 
compared to £331 in Wales 


overall and £375 in the UK. 
At the same time, the rural 
economy suffers from a high 

proportion of people who are 
simply outside the Job mar- 
ket particularly women. 

The DBRW's plan is to 
build on the agricultural 
nature of rural Wales by 
encouraging growth in areas 
such as food processing. 

Halo Foods, based in 
Tywyn on the edge of. the 
Snowdonia National Paris, Is 
typical of the kind of busi- 
ness the DBRW is keen to 
promote. Having started life 
selling honey to seaside tour- 
ists, the company has 
become a leader in low-fat 
chocolate bars. Halo argues 
that its base in a small com- 
munity is a supportive, 
rather than restrictive, fac- 
tor in its expansion. 

However, other employers 
around boom towns such as 
Newtown have found the 
workforce of rural Wales 
restricted by the geography 
and lack of transport links. 
The Mid-Wales Manufactur- 
ing Group say's skills short- 
ages have forced small 
employers to club together 
to provide young workers 
with training. The innova- 
tive Shared Apprentice 
Scheme offers trainees wide- 
ranging experience with a 
group of small employers, 
who could not provide the 
breadth of training on their 
own. 

Mr Tony Orme, coordina- 
tor of the Mid-Wales Manu- 
facturing Group, says: “The 
alternative is to bring people 
over the border from places 
such as Telford, but there is 
no housing or facilities to 
cater for them here. People 
are crying out for workers, 
but they cannot get them 
into areas such as Newtown 
because the public transport 
is so bad." 
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vvaten your vision 
come alive... 

in the manufacturing 
heartland of South Wales, 
where you can be sure 
that we understand your 
investment needs. 

Find out more about Rhondda Cynon Taff's vision for business success. 
■’> • . Telephone our economic development team now on: 

E n • q u i r y. Hotline 
" + 4 4 ( 0 ) 1 4 4 3 6 6 5 0 5 0 


WOULD LIKE TO KNOW HOB! ABOUT RHONDDA CYNON TAFT'S VISION FOR BUSINESS SUCCESS. PLEASE SEND ME A VISION FACT PACK. 

name rasnew . 

cdwant , ___ 

ADDRESS 

— lionuCnoi.Tiff 

POSTCODE 



TEL MO. 


MOURE OF BUSHES 


a vision 

for tnoinsn i 


PLEASE RETURN TO: 

IcoNQMic Development Valleys Innovation Centre, Navicatioh Parr, Abercynon, South Wales, CM 5 4SN. 


Tsuri^m - WftLes- SuNi^e Industry 



For information on investment opportunities in 
Wales' fast growing tourism industry, contact 
Jeffrey Pride, Director of Development, 

Wales Tourist Board, Brunei House, Cardiff CF2 1UY. 
Tel- 01222 475270 Fax: 01222 475319 
E mail: jeffp@tourism.w.gov.uk 
Internet www.tourism.wales.gov.uk 
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LONDON STOCK EXCHANGE 


Equity market braced for interest rate news 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

A growing feeling that a rise in 
UK interest rates is now factored 
into the market brought a better 
mood to equities yesterday. 

Recent perceptions that high 
street spending is now galloping 
ahead were confirmed yesterday 
by news that sales at Dixons, one 
of the UK's leading high street 
retailers, had been boosted by 
"windfall" spending. 

Such spending is one of the 
reasons why a rate rise is 
believed to be needed to head off 
inflationary pressures. 


The pound's continued 
strength remained one of the fac- 
tors damaging sentiment, with 
some dealers still talking the 
"sterling up, market down" story. 
But there was similarly the feel- 
ing that much of the currency 
damage had beep taken on board. 

At the close, the FTSE 100 
index showed a 3 J gain at 4,762.4. 
its first positive performance in 
four trading sessions, but that 
move disguised another erratic 
display by the leaders. The FTSE 
250 and FTSE Small Cap Indices 
were much less convincing. 

The 250 index managed an ini- 
tial nudge higher, pushing up 3.4 
at the start of trading, but 
quickly fell away to post an 8.4 


loss before finishing 5.3 off at 
4.395.5. The SmallCap. like the 
250 index, a poor performer rela- 
tive to the FTSE 100. closed down 
4.3 at 2.213.0. 

Earlier, Footsie had lacked off 
in good shape after an early bout 
of buying interest stimulated by 
Wall Street's overnight surge 
which drove the Dow Jones 
Industrial Average up over 100 
points to a closing record. 

But the extreme nervousness 
caused by the expected rate 
change led to Gurries of selling 
pressure and drove Footsie down 
to a session low of 4.729.8 3000 
after the opening. 

Thereafter sentiment gradually 
recovered, helped by a firm open- 


ing on Wall Street, before turning 
off again in the late afternoon 
when the US market reversed. 
The Dow got to within 11 points 
of the 8,000 mark but showed a 
30-point decline as London closed 
for the day. 

Dixons' sparkling results and 
the accompanying trading state- 
ment about the impact of wind- 
fall money on high street sales 
gave a big lift to retailers which 
occupied nine of the top 12 places 
in the FTSE 100 performance 
table. 

On the other hand, the cur- 
rency story continued to affect 
Wolseley. Reuters and Pearson 
shares. 

Nat West Securities remains 


firmly in the bearish camp 
regarding UK equities. “Our Bud- 
get night judgment stands. The 
period of underperfbrmance by 
the UK equity market is set to 
continue. The Monetary Policy 
Committee is set to tighten 
short-term interest rates with the 
prospect of more to come. 
Upward pressure on sterling will 
not disappear and therefore we 
are due a fresh swathe of profit 
downgrades,” the broker bam 

“We would underweight UK 
equities and prefer other sterling 
assets, Iflse gilts or property.” It 
added. 

Turnover in equities was 
934.8m shares compared with 

Tuesday’s 902.3m. 
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Equity shares trade*! 
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Indices and ratios 


FTSE 100 

4762/4 

+3^ 

FTSE 250 

4395£ 

-5.3 

FTSE 350 

22S6.0 

+1.0 

FTSE AB-Share 

2236 £4 

40.62 

FTSE AA-Shsre yield 

3.47 

3.47 

Bast perforating eactora 

_.+3.0 





_+2.4 



...+1.4 


S Bntneflring: Vahcts +1-1 


FT 30 3030. 1 +5.6 

FTSE Non-Fins p/e 18.84 1184 

FTSE 100 Fut Sep 477S.0 -5.0 

10 yrGflt yield 7.13 7.08 

Long gtft/equtty yW ratio 2.05 2.04 

Worst p at fin w ring sectors 

1 Tobacco -15 

2 Health Cos --1.5 

3 Leisure & Hoteto -15 

4 Media -1-1 

5 Household Goods -1.0 


Merrill 

boosts 

S-Kline 


By Peter John and 
Martin Brice 

Smi th Kl ine Beecham moved 
higher, despite strong recent 
outperform an ce against the 
market, as a leading US bro- 
ker selected the stock as one 
of its key global plays. 

The recommendation, by 
Merrill Lynch, encompasses 
Roche. Eli Lilly. Warner 
Lambert and Novartis. It 
comes at a time when Smith- 
Kline has experienced 
already a 12 per cent surge 
in two weeks. Over the past 
12 months, it has outper- 
formed the market by 45 per 
cent. 

Merrill highlights Smith- 
Kline's new product rollout 
including new vaccines and 
new drugs which, it says 
"should result in faster eps 
growth over the next few 
years and a stable p/e“. 

As well as being at the top 
or Merrill's pharmaceuticals 
list. SmithKlme is also one 
of the UK's “big five". BZW 
pointed out recently that, 
while the FTSE 100 rose 500 
points in the first half, 
almost 60 per cent of that 
rise reflected the perfor- 
mance of five key stocks. 

The remaining four are 
HSBC. Glaxo Wellcome. 
Lloyds TSB and Shell. 

SmithKline closed 5% 
higher at £11.74p. HSBC 
dropped 10 to £19.42 l i despite 
some support from a war- 


rant issue by BZW. The UK 
investment bank issued 25m 
European -style warrants on 
the spread between HSBC 
Hong Kong dollar stock and 
the ordinaries. Glaxo dipped 
13' j to £13.14. Lloyds added 6 
at 674*. ip ami Shell slipped 
■IVs to 422p. 

The startling rise in profits 
at Dixons and its bullish 
statement on trading was 
one of the biggest features of 
the market yesterday, send- 
ing its shares up 44 to 536%p. 
making it the biggest riser 
and one of the most heavily- 
traded FTSE 100 stocks. 

The trading statement was 
said by one analyst to be 
very - significant because "it 
is the first retailer to report 
very convincing evidence 
that some of the windfall 
money [from building soci- 
ety demutualisations] is 
being spent in the shops”. 

While the figures came in 
at the top end of expecta- 
tions it was the tone of the 
current trading statement 
that sent analysts scurrying 
to upgrade forecasts. The 
company said Uke-for-like 
sales for the first nine weeks 
of this year were 17 per cent 
ahead of the the same period 
last time. 

Among others to upgrade 
forecasts were Nat West 
Securities, which shifted 
from £220m for this year to 
about £235m, and Dresdner 
Klelnwort Benson, which 
shifted from £217tn to £24Cm. 

Although Dixons cau- 
tioned that the windfall 
spending trend would not 
last throughout the year, the 
news put a spring in the step 
or similar stocks. Fellow 
white goods retailer King- 
fisher was the most notable 


gainer, up 28 to 692 %p. 

One analyst said electrical 
retailers seemed set to bene- 
fit from spending, particu- 
larly on PCs. but added: 
“People are buying stocks 
with good management and 
good brands. But what's 
interesting is what is not 
happening. Storehouse is not 
up. although a trading state- 
ment is expected at its 
AGM." Storehouse, down a 
penny to 188p. holds Us 
annual meeting today. 

Among stocks seen as 
well-managed with strong 
brands, GUS was up Wi to 
614 ‘yp and Marks and Spen- 
cer rose 26% to 534%p, while 
Boots advanced 20% to 782p 
and Next put on 23 to close 
at 706’ ip. 

Takeover speculation was 
once more splashing all over 
Wessex Water as the shares 
continued their seemingly 
remorseless climb. 

Up 80p or 20 per cent over 


the last fortnight the shares 
even shrugged aside the 
usual blip when they went 
ex dividend. Yesterday they 
added 9 at 465%p. 

Water stocks have risen 
sharply as the market wel- 
comed the level of the gov- 
ernment's windfall tax as 
being at the low end of con- 
sensus forecasts. Neverthe- 
less. Wessex has outper- 
formed the sector by 5 per 
cent since June 25. 

Reuters Holdings, the 
news and financial informa- 
tion group, dropped 23% to 
568p on concern about the 
effect of a strong pound on 
earnings projections. 

Salomon cut its estimates 
for Reuters as part of a 
review of the media sector 
and other downgrades bave 
been predicted. For 1997. 
Salomon cut its profit esti- 
mate to £700m from £720m 
and for 1998 to £737m from 
£8 15m. 
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Salomon also reduced its 
forecasts for Pearson, the 
media conglomerate which 
owns the Financial Times. 
The tpam reduced its 

current year forecast by 
£14m to £280m excluding 
exceptional and next year’s 
by £l6.5m to £353-5m. 

Elsewhere in the sector, 
Salomon took the knife to 
EMI, Reed International, 
and to a lesser extent. 
United News & Media and 
WPP. 

Pearson shed 18 to 687%p 
on heavy turnover of 6.1m 
shares. EMI dipped 2'A to 
£11_07V4 but Seed added 8 to 
583p. United News was a 
penny up at 689Vip and WPP 
eased 1% to 241 Vip. 

Food retailers benefited 
from expectations of an 
expected interest rate rise 
today. Sentiment was also 
helped by hints of food price 
infla tion in the retail price 
index released on Tuesday. 

Asda advanced 1% to 
^‘/•p, Safeway rose 12 to 
387p and Tesco was up 14% 
at 423p. J Sainsbury put an 
11% to 399%p, helped by a 
statement at its annual 
meeting that its supermar- 
kets achieved like-for-like 
sales growth of 4J per cent 
in the 16 weeks to the end of 
June, ^nd gross marg ins in 
food retailing were stable. 

Technical analysts at Mer- 
rill Lynch have told clients 
that current high levels of 
the FTSE 100 means “tradi- 
tionally defensive sectors 
such as food retailers are 
gaining in appeal This sec- 
tor has the added benefit of 
actually gaining from a 
stronger currency." 

Companies with overseas 
ea rning s continued to suffer 
as traders pondered the 
effects on the already-strong 
pound of a possible intsest 
rate rise today. Those in the 
firing line included Vickers, 
off 4 to 177p; Morgan Cruci- 
ble, down 12% to 408p: and 
Wolseley, which gave up 20 
to close at 425%p. 

However, British Steel, 


which has seen some buying 
front across the Atlantic 
because it ts the most geared 
pla y on strong sterling In 
the FTSE 100, regained some 
of its recent losses to rise 2 
to 141%p. Also. TI Group 
rebounded 9% to 46 6p. 
helped by a “buy” note from 
Paribas. 

British Biotech fell 15% to 
I85%p despite results in line 
with forecasts. Analysts 
focused instead on launch 
prospects for cancer drug 
Marimastat and Zacutex, the 
acute-pancreatitis drug. 

Medeva dropped 14 to 248p 
on worries about the compa- 
ny’s anti-obesity drug. 

MAID jumped 17% to 
I72%p as the media group 
announced a venture with 
Frost & Sullivan. 
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Highs & Lows shown on a 52 week basis 
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14% 9Am1MEs 050 4.0 4 371 


51% 39% AmStor 1 072 1 .4 3 8077 c52% 50% SDji /. 

22% 184 AnVHrSt, 125 15 2 19% 19% 19% -% 

24% 19% Ante* 076 34 17 433 22% 22,% 22% 

43% 32%An»Fki in 13 10 1594 u43% 43% 43,', V, 

51 37%AriUf 17 1754 48/, 44« 44% -lA 

71% 55%AlM1dli 128 33 17 7891 70% BB% 89% -% 

67% 48% AmemM 13 13 13 5 S6, 7 . 56% 5B% -% 

254 19% Arad* 024 1.0 15 221 1125% B 3/, -/, 

914 79% Amoca 180 31 16 7094 90% 89% 89% -1 

16% l1%AmpccM 034 11 n 117 u16% 18% 16% +% 

42% 21% Anplmd 28 180o42% 41% 42% -% 

<1 JliiAnSIl 1 12 20 17 8S 3B% 3&U 39% -% 


924 70% Amaea 
16% 11%AmpafV 
42% 2l4An*mH 
«i 3iiiAmsai 


73 50% AoacrtoX 030 05 32 2155 62iZ 61% 62% 


29% TlAratafl 
21 15%AngHta 
45% «AeBs* 
18% l2AnWv 
54 40% Aar Co 


2812617 09/, 27% 28ft 
an 12 23 2zi 104 18% ISA 
096 22 19TOU6 43% *2& 43/, 
23 419 17|| 17% 173 


18% l2Anb» 23 419 17|S 17% 173 ♦,'< 

54 40% ACT Cp 104 10 41 3047 l£4% 53% S3,\ -% 

39% 30%A|nclK&pi 020 08 18 3149 34% 33% 33% -1 

10% 9%A0»HimF 066 65 115 10% 10% 10% -% 


80% 22% AMU Mao 
52 38 4 An* p» A 
24 17 AnhOn 

50% «%AroQ4 
4% 3% Amu 


1 822973 25% 
012 02 IS 745 51% 


24 25% *1% 
SI 51% ♦% 


020 00 3113089 23% 23/, 23% _ 

504 40% AraoCI* ISO SO 15 308 47/. 47% 47% -/, 

4% 3% Amu 36 1J32 4% 4 4/, 

24 21 AIDU21P 110 80 7100 23% 23% 23% 

75% 814 AmM 1.76 25 16 1887 72% 70% 70/, C/, 

59% 514 AnwO* 14 924 57% 56% 56% +/, 

6% 3% AftaG/p 60 706 43 4“ 4{| ♦/, 

28% 21 Anhihd 076 17 11 492 28% 27% 27% ♦% 

32% 24% Asaco 0B0 26 0 4485 31/, 30/, 30/, -1,’. 

13% 117jA3W60K 032 13 S»U13% 13% 13% 

49% 39% AHU I 10 13 21 27241140% 48% 48% -% 

13% 41%A*xPKF 009 0 7 484 12/, 12% 12% +/, 

4% 3% AcaEttnvi 038 IU 5 465 J/, 3% 3% 

60% 33% AstfaCpA Q.40 07 22 1801 60% 50% 59% -1% 

43JJ 30% ATST x 132 37 I032SB0 3&4 35« 2 -1 

361% 300 AO Ben 2 250 08 7100331% 331% 331% -26% 

11% 8% AflnteSra 11 24 11% 11% 11% -% 


59% 51% AnaGf 
6% 3%Aita&p 
28% 21 AnhiM 
32% 24% Asmto 


43H 30% ATST 1 
361% 300 AO BB1 2 
11% 8%A0nbSn 


16 ao rue Emu 154 93 14 &* 10% 164 184 


75% 82 .1 ABU 255 41 12 8884 72% ffl/. TO 1 , -1% 

!2 UAte 89 Ji % % 

26% 22% ABnosEnX 1.00 4 2 19 79 24% 23% 23% -% 

10,i 8% ftcnuFe 013 13 194 10% 10A «0/, -% 

50% 39% AH** 046 7.0 27 6850 «/, 47/, 47/, -Hi 
I?4 194 Atfoi auoo 36% 3% 26 v \ -ti 

2 % Arabn 025215 268 I/, 1 l/, 

10 5%A«*$ 37 4X9 m‘: '4% 14% -A 

64% 55% Am an 09 IS 1341 64/, 62% 63/, *>,', 

78 50% *«*#( 126 1 7 30 4221 77% a% 73}j 2,4 


50% n4w* 

2? 4 W4 Ausoln 

2 % Arabn 

IS 5%A«*4 
64% 55% Atnd 
78 50% A«rfr 


17% 9>| AM Cap 050 42 
14% 6% fear 


47% 358B6TCP 12* 17 17 .*0 45% 45% 45% -% 

30,*, 22 BCE 1 £6519 u31 30,', XM 2 */, 

8% 6% Mrtu OS 14 9 fa 8% 8% 8A -A 

20% 16% Bate Fm 037 1 8 82 20% a 20 -A 

43%32%B*aHf 0 46 1 1 3715728 41% 40% 40% -% 

28% 24% BsttrEIe 048 16 22 I38u29% 29% 29% 4% 

31%a%B*C(i On 19 «80u3l% 30% 31 -% 

21% >7% BUM] 005 0 3 20 255 X% 19-% 19% -% 

28 24%B*CE 160 59 13 4369 08/. 27 27% •/, 

50% 39% BntOH 1.& 3.1 M15S5 48% 48% 48,*, -/, 

854 52%BonccaiV l«7 > 9 28 77u884 88 «/, .[2 

20 124801 030 15 63 50 0% 19% 19% •/, 

19% 13BO>WR 034 IJ IS 35 »9% 19% 19% 

51% 45 Bend® 1 I.® 20 >4 88 SO 48/, 49/, -/, 

70%47|lBa*Am 122 IB 1721875 68% 66% 66/, -2 

484 32% tommy on 11 17 4795 46% 45*, 45% ■% 

20lL 13% BTMADAx DOS 03 Sfi 18% 18% 18ft -/. 

50% 47% EtaMnA 125 05 |9 50% 50 SO 

97% 90%BH*A0lB 600 62 19 074 974 974 

73*j 61% DMA 204 27 17 3318 77% 75% 75% -l/, 

87% 79BMnsOn 5S6 6 4 1100 B&4 86> 2 «4 

48 45 1 2 Bdmsnl 104 64 S 47% 47% 47% *% 
98% 74 MTU 1 400 44 13 4447 32% M% 91% -4 

05 83% BdJH 274 26 II 10 «4 « 83% *% 

3B,i 26% Ban! (C FB on 19 221242 37/} 36% 36, u . -!i 

29% I960 Bamas Grp 080 21 IS 685 23 28% 28/, •/< 

564 naamn I OB 10 IS 5275 168% 34 54% -1 A 

28% 19% Brttdjfl 0.14 0 7 3817304 21/, 20% 21% -% 

12% 9% Banf^tQ 15 71012% >34 12% 

7% 5/a BAH 005 09 5166 5% d5A 5% 

47% 32% Basil 1 04 2 3 39 1039 <6% 45 45,*, -I ft 

59% 39% ante 1 13 20 « 8721 58,', 56% 57/, -1 

It 1 ,! l5%Ba>«W» t424f 27% 27, \ 274 -% 


13 967 6% 6U 6% -/, 


3% 74% BattrEIe 048 16 

31% a%aacp on 19 

21% >7% BUM 005 03 
28 24% BaRGE 160 59 
50% 39% BncOM 1.& ll 
854 52% BonoBI V t<7 19 
20 12%8CX 030 15 

19% 13 BO* ADR 034 1JS 

51% 45 Bandog ■ in 20 

70% 47|}Ba*Am 122 IB 

484 32% tommy on 11 

20IL 13% HIM ADA x DOS 03 
50% 47% E&nMmA 125 05 


48 45 1 2 Bdmssil 
98% 74B*TH« 

06 83% Bdam 


BE OUR 
GUEST. 


^oCuSoy Snn. 

CROWNE PLAZA® 1 

MALTA 

When you slay »Wi us 

in MALTA 

stay in uwcfi - 

with yourcomplimcntaiy copy of the 



FINANCIAL TIMES 


67% 54% BOOT 150 23 31 5376 0583% 64 •% 

I6il 13% BUM 28 5388 16% 16% 16/, •% 

W% 2S4BGAM, 18 38% 38,; 38,'. -,; 

2211 17% BMIn W on 04 13 163 2% 21% 22 +% 

22l4%Bn*9nS 040 25 26 420 18% 18% 16% •/, 

40% 29%BDeA Ott U IT 330^4 30% -% 

29> 2 ®%H9*mi 1.42 49 13 92 28% 28% 28ft -% 
9 8% BWoenAdt OS] 69 a u9 8ft 9 

6iJ 6% BWtfCttM 0 91 13 684 a6ii 8% 6/2 

9,; 6% BctoekTgi 057 6 3 790 09/, 8% 9% 

35% 28 Boot 080 2J 76 4984 35 34% 34/, 

x5%37%BkMIA 051 12 15 2B 43% 43% 43% -% 

tO 1 , 868x0**1 in 105 951 9% 94 -/, 

3% :%B*» 72 3% 3% 1% 

35% 24 BMC kid Q06 <12 X 336 34 33% 33ft -% 

58 47Bo*ig 056 1.0 2822171 58% 9% 56/, ♦/, 

18% 28%BmsCi 080 16 4380 37% 36% 37% +/. 

6% 3% Bnta^Co » 5% 5% 5/, -/, 

12% 8% Bode On on 37 64 IS 11% 10ft uHl -A 

a% 22% Bean Dal 150 b. I 13 40 25 24% 24% 

71% *18taSo 517®» sail 67% 68,; -1/, 

50% 38% Bom 080 19 23 4007 50% 49 50 -% 

32% 21% BfiSW* 0£1 19 723 32% 31 31% *1% 

27% 23% BfCPmp 138 S6 8 G50 2<ft 24% 24% -% 

27% 17B«tfT?« 023 1 3 21 313 21% 21 2lA •% 

53%42%Bnpa 1 12 22 17 SS9 50% S0/« 50% -/* 

16% 10% BnrtoW 18 9® 74 13(2 14 *A 

87% 53% BiMrSqx 152 1 6 2817097 86% 83% 64% -?A 

13% 94% BrAIri 25S 12 12 180 116% 116/, 116% *ft 

80,1 64% BPx 117 18 19 5438 79,i 78% a% -1% 

18% ISaPPlUftoe 120117 10 851 17% 17% 17/« -A 

28 21% BSM 1 1*8 69 5 70M 24ft 24% 24/, *% 

83% 66% BT 741 91 15 816 83% 81% 81% -li 

30% 26%BW|HJx 1.46 50 11 782 29% 3% 29/, 

20% 14%8rwGp in 52 16 458 19% 19/. 19% ->i 
15% 12 BrmSi 17 449 14% 14 14,', -% 

53% C%BmfmA 1082220 31 5D% 49% 48% J 2 

52% «% BrrfinB 196 21 20 20 50}J 50}} 50tf ♦/, 

36% 25% Brftor an 19 101a n37% 36% 36% •% 

8 6%mT 13 27 U8 7% 7% -% 

31% 23% Bm» 050 1£ 15 5400 31/, 30ft 30ft -% 

22% 16% Audi DM 044 2D 13 778u22% Tift 22% 4% 


7K7 is K b Om* rna 

IM teM Bf * E «9» B* ImtMfta 

34% 15% CoraQj* 14 4CJU24/, 24 2<A +/, 

53% 40 GDepCn 122 16 18 3270 S3 51 51/, -% 

20% 18 Caspar w 024 12 16 2168 03% S/, 22/, -ft 

24% 12% Coe tad 024 U 17 812 24ft 24% 24% 

57% 46i 2 Cnaa 158 IS 37 2746 KS* B3% W, •3*, 

58 33% Graog 072 U 34 9851 57% 58/, 56% 

34% 24%CHdab 032 12 12 1485 32% 31% 31,*, -A 

3% 24%Coa*rfr 134 W S 118 28% 28/, 28% -it 

30% 14% Cm 1235 20% 19% 20/, 

18 14% Cng 2 63 15% 15 15 -% 

43%27%Qm 050 12 19 1480 4?% 41% 41% ♦% 

18 13% CcnridA 044 U 23 78 17% 16ft 17% *% ' 

42% 33% Craft 1-15 29 19 840 41% 40 40% -I A 

18% 12% CiteEf 1 40 80 13 723 16/, 18 W% ♦% 

2% 1% cnuqlk 004 21 3 d) 1% 1% 1% 

24% 17%Opmc*rt* 005 02 3485 24% 24 24^ -% 

S%5l%CswCbf in 1* a 5555 58% X 56 ■% 

27% 19% CUBS M20IB 25% 2*ft 74ft -ft 1 

rai355.74QJto 50 BT5 118% 106% 110% -6*2 

72% 44%Curam£fl 1.10 13 18 MSB 71 69/, 70 -% 

il% UAQmdlB 03? 7J 12 10g11% 11% 11,; 

62% aft estate in 1.7 16 47 n 58% SBft -A 

14 11% CVR|0( 1.18 93 10 49 12% 12% 12% -/, , 

56,'« S CVS 0.44 08 a 4618 S5% 63/, S3% -% 1 

15 11% CwrSsi 5610472 ISft 15% 15% *it 

26%21%Ctebn< 080 32 44 4071 25ft 24% 34ft -1 

<2% 33% CfBC* 181401 38% 33 58% -ft 


25% 22% DR. W* 136 56 13 21* 24ft 24% 24A -A 

41 22% DHUSam OU 04 S 2481 38% 38ft 38% *1% 

39%30%0amf 1 00 27 12 1582 38% 37ft 37ft -ft 

52 39DoH*C*i 0.10 02 B 740 Oft 49% «% ♦/. 

15ft lift DMOdf 019 13 354 15% 15% 15/, +A 

9ft 6% Dantan 006 09 1052 SA 9/. 9ft -A 

26% MftttteQj 26 4628 26% 25ft 2>ft -A 

1% % D*M0tt 0 234 lA 1/. 1/. 1% 

58 35% DayW 084 12 22 6532 56ft 55% 5&ft -% 
1% ft not 0 294 1A 1% ift *A 

lift 5% DengoAOR 7 823 Oft 8% 8% -% 

44ft 31 Dob Pasta 076 1 7 20 2570 u45 43% 45 .1ft 

8ft BftDRflWGtx 080 73 412 8,’, 8% 8% -A 


37 25% BudqnCH 


13 19 34-% 34% 34% 


48% 40% BudtxrrPl 100 61 12 93 U49 48% 48iJ 

19% 12% Ban CW 113797 15% 15 15/, -£ 

94% 70% Bufl 130 13 17 5833 0B5ft 84% 94,‘i 

54J 2 40 ft BUSS 055 1J 16 72)5 45! 2 43ft 43% -1ft 

15ft 11% BwitenPC in 70 a 312 14% 14% 14ft -% 

31ft 24% BWfttee 18 41 30-% 30% 30% «ft 


45 aftCANIV 2970 44% 43% 44ft .ft 

38% 31%OC0l 120 13 15 1000 036% 36ft 36% 

114% KftCNAHl 7 573 112% 111% 112 *,'« 

36% 20 , x Off Tim 040 13 21 2062 35% 54% 34A 


96% 75% CPC* 164 17 0 4532 07 94% 85ft -A 31ft »Du*43 

aft lb 1 ; CPI cap 056 28 21 112601% 21% 21% +ft 15ft itfi nal 

57ft 41% CSX 1.« 19 14 4294 u57 A 56% 56% */. g,l! Kiftn-l*, 

73 4 1 CIS Cap x 072 19 15 105 7lft 70ft 70 1 2 -1 ^ 

29% 22%CHwaania58 21 21 3021 28/, 27% 28 +% 

«8ft 77ft corn 244482 3* 3lft 32J5 *1ft 

n%2lftCiMC on 15 121153 Z7% 27/, 27% -% 

19% l5%C8ta*0SG 018 09 20 3S 17ft 17% 17/, 

30 31ftOBetam 1-19 33 16 239 38ft 37ft 37ft -% 8% 4%ECCH 

45 aft CadraOs® 28 5300 39/, 38% 38% 24 1 2 18%E66G? 

6% 2%CHME 0.10 1.7 33 5% 5% S% -% 9 iftEAWs 

42 32CatoBor 27 1K9 4lft 40% 41% E6ft 43% Etatkn 

15 10% CSgoi Can 032 23 25 782 14% 14ft 14% -ft 19%16%Ea*lMi 

38 16% CtaSyS 040 19 2861 u38ft 37% 30% 38%30ft£EflWpr 

38 1 2 2B%C»Sfla 038 08 19 3GB2 36 U B/ ( 35% -1 64ft 50%EaC*4 

22h 17CMC0 an 18 57 14202% 22% Z2/ t V. 9«% 73ft»edak 

52ft 29% Cm«B 077 1.6 £ 563 4»ft 46% 48}} -tf »7% Earn 

1 ftCmNHs 9 1819 /, dft /. 38ft2^ 2 E(t*ix 

29ft22%Ca0K« 032 11 38 4527 29% 28/« 28% -/. 48% 36ftEaW4 

44ft 30ljCpQ«f 032 09 14 3718 36 33% 33% -\% 2% UEfeaBr 

18% 14% Cpm 136 136 69 308u1B% |B/, 18,’, n ', 25%10%Eltate*» 

S% lOftCKMUna 2J8 9 4 10 1265 2S/, 25/, 25% -J* 43}}30%EdW« 


Sft J9%Donx on 14 18 6229 57/, 9%; SB?} -% 

20%16%0HWL» 154 8.4 11 480 19% 18ft 18% -% 

100% 99% DtM 030 02 8 3004 08}} 84l 2 84% -% 

8 5% MlNM 137 8% 6% 6/J 

35}] 29% OHm 1.48 42 £ 2012u35% 35 35ft -ft 

33% 29% Dec 080 Z4 15 232 33/, a 33/, -ft 

33,; 28% Decs Op x 098 19 15 43 o&% 33% 33/, *ft 

33ft Sft Otag Prada 048 12 21 12 Sft 32/, Sft «ft 

S% Sft BanOBOr 3 2B49 uSZ% Sft 82% -ft 

aft «% Dm com 3 4% da% 4% 

44% anui asa 12 a i9s 43% 42A 42% -% 

38% 2S0VC 29811 38S 37% 38ft +1 

35% »DM( 018 OS 18 3060 35% 3%% 35/, -ft 

28% 19% Ban* 060 14 17 1411 25ft 24% 25 -ft 

85ft 06% Derey « 053 07 318338 78/. 76|] 77/, -1 

44%S%DflfeH 040 09 28 1477 43ft 43 43/, ♦% 

41% 33% Doifies* 158 71 13 2096 37A 36/. V« -ft 

9ft 7ftDomtartac 014 19 5 441 0% 9,; &/, -A 

39% 30%Dotedw> 0J0 09 a 434 38% 38,’, 3B% *% 

39% 29% Donor 076 10 23 2174 37}] 37% S, 1 } -ft 

65% 48% Donr 068 1.1 17 1818 64% 62% 82/, -1% 

90% 76% DM Oil 3.48 19 11 7067 02% B9A 89/, -/. 

45ft 33%D0taJna 096 13 22 2724 43% 41% <1(2 -1 

24 18ft DmeyHe 032 14 25 424 23/, 22% 22% -A 

29% 28ft DOE 136 46 12 13)8 29l] 28% 20% *ft 

14% 8% Draw 16 57 TO}} 10% 10}} +■% 

39/, 27% Qnm* CLM 18 24 7997 38ft 38% 38/, 

10}] 9% Mans an os 351 10% 10ft lo,; 

9% a%DrtoSC 075 01 179 0% 9% 9,*, *it 

S% 26% OTEEngyx 296 7J 15 2001 28}} 28,’, 

74 66% Du WMjx 450 83 7 71% 71 71% -ft 

30 18% Duaranua 17 211 3% 28A 28ft % 

49/, 41% D*aPH 112 4.4 14 7173 48}i 47% 48ft -/, 

42% 34% [Meter 204 51 20 533 40ft 39% 39% -ft 

Z7ft 23ft D0M 088 13 652S 27/, 26% 26,*, -% 
65ft 46% D0Hx 292 40 9Z7S2 Iij 65H 82/, 63 -2ft 

31 270W.4.1 105 08 >0 30 30 30 

28ft SDamOTS 188 08 >100 2S% 28% 28% 

a% aongne4n 100 79 HI 28ft 20ft 28ft 


82% Sft OtanOBDr 
Z7ft 4% DU COP 
44% SIMtl 
38% 2S0VC 
35% »DM( 
26% 19% DU# 
85ft eeftDmrx 
44% S% DafeFd 


39% 30% tatetaaD 038 09 
39% 29% Donor 076 10 
65% 48% Dum on 1.1 
09% 76% Do# On 3.48 19 
45ft 33% DasJna 096 13 
24 18ft Dtmainn 032 18 
29% 28ft DOE 136 4 6 
14% 8% Oran 

39A27%Dren* On 18 

io}} 9%ort*ns on os 

9% 8% OrtsSG 075 8.1 


42% 34%D*sttr 204 51 
Z7ft 23ft DuAd 088 13 
65ft 46% D0Mx 292 40 
31 27EbqL41 105 08 
2B>j 30BPM3.75 186 08 
3% aougwain 100 79 


110 09 20 30ft 30ft 30ft 

18 108 14% 14ft 14}} 
020 03 21 30 Sft 61% 01% 


at a 4 


B% 4%ECCM S 5 5 5 

24 1 2 lBftS8G& 056 29 19 970 21/, 2l% 21% -ft 

8 >% EA tnds 290 2}} 2}} 2}} -ft 

E6ft 43% Ealpn 020 03 S 500 6BA 65% -% 

19% 16% EadlMi 186 89 12 180 19 18% 18}} -A 

36% 30ft EEotepr 190 45 13 4J0 35}} Sh\ 35}} 

81ft 50%EaaD4 1 70 29 14 2520 82}} 02/, 82ft -% 

94% 73ft Bdxkfc 1.70 12 3017946 81% 79 79}} -ii 

89% 87% Exam 1.76 21 18 1982 87 84% 64,’, 1% 

38ft 29ft EdteM 090 25 16 3038 38% 35ft Sft -A 

48%36%&U*X 084 19 2B 1686 1148% 47% 46% -A 
2% U&fcqaBra . H) 1% 1% 1% 1 

25% 16% EdsMi in 4.1 15 8008 34% 24/, 24/, -A 

43}} 30%EdoWS 072 19 12 2551 42% 40% 41 -1% 

8% 3%Ba»fem 245 06ft B/, 6i 

47 3O0H1 ADR 21Eu«7l 2 46% «% *% 

29% 20% Beer Cop 03 09 24 142t£S% 29% 29% -ft 

49* 2 32 0)5 On U n 7645 <2/, 42ft 42% -it 

57ft 44% BMq0k 094 1.7 » 671 i£7ft 56ft 56% A 

9ft 6 BscW 36 IB 8% 8}} 8J1 

43% 31% SIC 2822315044}} 43% 44ft tlft 

10% 7%EnuGn* 092 03 268 BID/, 10/, 10/, -ft 

57ft «EuB 19B 29 22 7805 S6A 54% 55 Jj 

7% 6> 2 Eate04J5 047 89 Jfl 7 7 7 

19% 1S%EfflOraDll 179 79 14 98 17,; 18% 18% -ft 

18% 13%Envc£Al 098 04 S3394U1&A 10/, 18/, -ft 
89% »%BlkB«Rt 1.11 13 17 173 85 64% 84% -ft 

35% 29EnopHiCo 130 38 13 181 34ft 33% 33% *A 

43% 29% EEmAW 080 21 10 1871 43A 43 <%'< -/« 

45,; a% EonWn S IIEE 45ft 44ft 44ft *% 

23% 1B%EngM 036 1 7 19 1548 71% 20% ZD}} -% 

11% 9% EiltstaBi 062 6 6 13 549 9,’. E,’, 9% -A 


2S% lOftCKMHga in 04 10 1265 2S/, 2S/« 25% -ft 

65% 51 ft Cantatl t 010 03 47 5835 59/, 57% 57} } -1 

77ft 27 DfflCa 0*9 1 4 18 2a 35% 35ft 35/, ♦/, 

35% 23ftCam*8* 16 708 32% S/, 32% 

45 3i%QmU 044 1 0 a 2862 43% 42% 42% -% 

38% S% Cafi. r 188 53 14^77 38 35ft »% -A 

48% 34% CntrT U2 28 14 183 47% 46% 47ft *% 

19 12% Canateal 016 OB 32 3811 *19*, iBft 18% -% 

19 14ft Caacadt « 0« 29 12 331 17ft 16% 17 

17ft 15% Caaeaa NG 096 58 19 75 16% 16% 16% -ft 

89ft 48%CasaCp8l 020 03 14 2339 65% 65/, Sft •% 

10» 2 aCWiAraer 095 05 17 397 10/, 10/, 10ft -% 

17 13ftQab»40. 50 16% 16ft ISA -A 

111% TIftCte* 190 \A 1410907,112% 110% 110% 

*3% 27% CO Gap IB 552 42}> 42/, «% -A 

44% 35% Cedar Pair 1 250 58 13 113 43% *3 «A 

11/, $%C«nlEn on 70 i2UM8uii% 11/, 11/, -ft 
43% SftOteB* 020 OS II 9C 43 42% 42}} -% 

3«% 2B%CeteHWu 114 65 11 tux 33ft 32}} E, 1 } -A 

aft 24% Co* Lax 156 5 7 13 105 28/* 27% 2/12 A 

12% 10 CanD Mm a 030 72 10 IIB 12% 12ft 12ft -ft 

7*J2 43% Crt Ntep * 0.76 ton 566 74% 73}’ 74% V, 

13ft 10% C«* ten 088 79 7 193 11% HA 11A -A 

X iSCana* 1.74 81 ll 2767 21% 21 A *lfl -A 

34% aft Centura Tl 037 11 IS 104604% 34,; 34% -% 
43% 29ft Colon* S 3757 40% 39ft 39/« -ift 

20%ia%Ctap6t* 14 3280 16ft IS}} 15% -ft 

60 41ftcnwna 020 03 85* I uS1% 59% B0}2 *}J 

15% lift Owsorai 020 U 11 Ml IS Ui} 15 -A 

8,', 4% CIBrt tea S 7% 7% 7% -ft 

1H% 8*%Cte*M* 148 14 1 322205 10% 101101% -1/, 

1% ft Clausa B 1276 0/, ■% IS -1} 

34% 9% CadtSy 00 0 1 27 2699 15]] IS/. 15)2 -% 

37% 31 Canned 208 5 7 12 386 36% 36,’, 36> 2 -ft 

36 27ftOesase*e On 13 *3 TDD it% 33% 34/, -A 


24ft 21% Em 1 
45ft 35% 8m 


156 85 13 274SU24) 2 24ft 24ft 
On 12 17 7223 C 40% Xlft 


27 17ft Enron OKS 0.12 07 30 3364 16,; 17% 


77% 61% Clemi 232 31 
27ft 20% Chum* OK 14 
18 ITftOtatfwd 008 05 
16ft 12% Caoftws 020 1 4 


IS 31 1711078 75,; 73ft 74ft -1% 

OK 14 398 27% 3% 26% -ft 

008 05 *8 17/, 16% 16% 

020 1 4 543 14% 14% 14ft -% 


61ft 40ft EnscoW 
24% 18ft Erardi 
28% S%Etegr* 

1% 1 ft am iwr 
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4A 3%UMM 64 15 4ft 4,; 4ft -A 

13% lift UMSEgf 108 87 ED !%i 13/, 13,} A 

43ft 37ft LIUCO 080 10 14 676 42/« 42ft (2ft -ft 


60ft 45ft LflHaL 02* 04 23 8210 57 58ft 56ft -/« 

22 17 UMeP 09 20 2531 H% 21 ft 2lft A 

40ft 31ft Lira 022 06 a 8713 36}} 30/} 38A A 

lift 11% OV* 012 03 12 1835 14ft 14 14/, A 

43ft SOftlJdrt 100 £4 14 1381 42g 4ZA 42/, A 

Dft 17ft LteysCSe 080 4.1 12 6K 19ft 19A IB/, A 

X 44% Lmontt on 04 12707 B77 75ft 70ft -A 

22ft 16ft litara he in 5.4 IS 18ft 16ft 18ft -A 

71 SDftUnOeax 040 00 72 3E 88ft 68 88ft -1 

24 16ft Lydalf IB 38* 22A 22ft Eft A 

2S*2 l8%LjondH1P 090 40 121312 22% 22ft 22ft -ft 


32ft 27ft MCK$ 007 3.1 181969 S 31 ft 31}} 
10 7%MDCMdg* 012 12 9 X 9% Sft 9% 

25ft 2imital 1.11 40 14 127 24ft 23% 23% 

6% 6ft IKSot 10 050 70 10 032 6 ft 6ft 6ft 

22% aftMQAupx 1.12 50 15 440 22/, Sft 22/, 

41 S2ftMGN Ora! 24 528 35% S 35,', 

31ft 21ft Macftatfg 


a 28% 28g -A 


4lS0fttatate 

43% 33% MkoCx 
23ft 15% UcHf 
10ft 9ft Itessstfl* 


35ft 28ft IkgnaOp in 30 16 434 33% 33A 33/, -}] 

11% tZftltagt** 1300 17% 16% 17/, A 

1B% 14ft NMsydaF 332 IS 1 * 14% 15 A 

44ft 34%1MH 066 1.7 16 2276 30ft 30/. A 

33/. 22/« Mobc 044 10 10 555033% Sft 32g A 

33% 21% MtataC 008 05 22 48203*% 33 33/, A 

40 Sft top* 016 03 233049 47ft 47 47/< A 

4ft 3ft ktau LOBX on 74 fi 75 *ft 4 4 A -A 

34% 26ft tapes 000 10 11 805 32% S 32 A 

0% S%IMte 030 30 15 46 B6ft Sft 8/, -A 

aft 228rt» 016 07 43 2044 2*/, 2* 2*/, A 

67/, 43% Want:* 0380627309086ft 85 65/, -£ 

75ft 51/,M«IH.X in £0 » 2182 74ft 71 & 72ft -ift 

41 SOftUnbte 14 871)41% 40}] 4lft -% 

*3% 33% UcoCx On 10X6205 4lfi 4fl7 a xi». -ft 

23ft 15% IfeacsTi 028 10 S 1404 20}: 20% 20g -A 

10^2 BftlteEsrrt* 060 7.7 zO 10,', 1<A 10/. 

41% nMaaaCpf 204 00 11 4 41ft *0% 40% A 

20% (3ftUH&3 IS 190 15}} 15ft 15/, A 

206142% ta ta ttirax OB* 05 37 7 201 107} ’ 200/. -2ft 

38ft 23%MaM OX 08 X4836 35ft 34% 35 A 

19% 12ft NMm 16 214 19ft 18ft 18ft A 

S« 43% MayOQ UO £4 17 945* d51 50,', 50% A 

27% 19% Maytag 064 £4 19 2199 Xft 26,1 26% A 

122 90% MBMX 152 1 3 15 1088 120116% 116}} -2ft 
40% 26% IBM * 046 U X 5922 38% 37ft 37ft A 

33% 2321 McCtaUly 038 U » 231 33% 32% E% A 

32% X% Me0«ra£2 £20 07 33u32% 32ft 32% -ft 

31ft aftifcoms zso 05 2 soft soft 30^2 -ft 

4Bg 32% McOimM on OB 16 124 46ft 45ft 45ft A 

54% 42ft MrfMd 030 00 2D4B382 4Sg 46 *8/, -ft 

7lg 56 UeOrDli OH 07 1B6539 Tig 70ft 70% A 
62% 44% MdMf 144 £4 24 2663102% 61ft 61 A -1 A 
B0ft5l%l8dU in U 1384100,; 70ft 79ft A 
67% 48% MaadCp 100 17X4836 109 67% 60-1% 

40% 35 1 2 MM4 £05 73 14 589 39ft 3Bft 39ft A 

82 57% Mdontx 044 05 S 5162 91 /. 87% 87% -2g 

41ft SS 1 * MBMO) 060 10 11 298 38% 38ft 38ft A 

48/, 34ft Mtetflk U2 20 17 8825 48 47 IT/, -/, 

9i 2 8% MU 084 80 50 idlft Bft Bft A 

66ft 46ft MaraS in 10 19 1344 64% B3ft 83% -1% 

H5% 78ft Manta 101 17 30X068 104/, 100% 10lA -2% 
10 l%Uo*i 3127S 2,*. 2A 2ft A 

78ft 52% Me>wy6 1.16 10 17 77 73g 73,; 73/, A 

3D,', 2ft MB 0X 00 X1287 3D 29 29A -% 

63% 39ft Mart.rn On 1.3 1*10505 62% 81 61/, A 

6ft 4%Masa 2386 B,‘. 5}] 5% A 

4% 4ft MeMTsi 9 51 4 A 4,; dft 

2l%HftUNkktaC 13 25021% 21/, 21 i A 


36ft 23% HU 
19% 12ft Nram 
50}} 43%Mq08 
27% 10% Maytag 
IB 90% MBMX 
40% 26% UNA* 


80% 51% Mdtatal in U 1384100,; 70ft 79ft A 

67% 48% MaadCp IX 17 204336 109 67% 69-1% 

♦0% B'ptatatS* £05 70 1* 589 39ft 3Bft 39ft A 

82 57%MdBncx 044 05 X 5162 91 /. 87% 87% -2g 

41ft SS 1 , MBtaaOp 080 10 11 296 38% 38ft 38ft A 

48 it 34% ■*» 102 20 17 8825 48 47 «T,J -/. 

9 1 ! 8% MnMn 004 80 50 Oft Bft 9ft A 

66ft 46ftMHC9 in 10 19 1344 84% B3ft 63% -1% 

185% 70% Mart* 108 17 30X00 104/, 100% 10lA -2% 

16 1%Mo*i 3127& 2,*. 2 ft 2ft A 

78ft 52% Nervy 6 1.16 10 17 77 73g 73,; 73/, A 

»/, 22ft MB 0X 00 X1287 90 29 29i -% 

63% 39ft Martyt OX 1.3 1*10505 Q?% 81 61/, A 

6ft 4%Masa 2386 B,; 5}] 5% A 

4% 4ft ManTlS 9 51 4 A 4,; 4ft 

21% iBftuaatoktae 13 25021% 21/, zA A 

21ft 14%MbdC0nx OBZ ID 5Z726o?lft 20U 21 % 

50,; 34g HOC OIO 02 21 3DGB nft 48ft 46ft -1& 

45ft aWMTadi OIO 02 3240803 43}1 «ft 4£g A 

ft AlMtateasa a /. /. /, 

11 9%HdMt 088 09 X 91 10 9% 9g A 

17% ISftMWrfogy 100 70 13 606 17ft 17% 17J A 

2£g16%MmOl 060 £8 43 3857 22ft 21% 21g A 
*5% 37ft Mr t 040 09 WB 43% 43/, *3 ft A 

XBft 80 MM £12 £1 Z7 7848 KQ£ 102% HE}J A 

26% 1B%MtagaRae 23 7410 2*% 24% 24% 

27% 19% MkOn 040 £0 9 X) 20% 20% 20% A 

24 18ft MM* 048 £3 10 318 Eft 21% 21% A 

24% IB%W&e* 003 £4 11 126 Sft 2 2 A 

8% 4%HMCap 19 150 fi 5g 0 A 

73% 604*06* £12 30 1719148 73% 89% 69g -2g 

14% 6ft IWaaflr 28* 9 B/, Bft A 

9% 7IMieb OX £5 27 7% 7% 7% A 

48% 34% Mata 004 UX15*Uu*8% 47ft 48 A 


A 4%HMCop 19 150 6 5ft 8 A 

73% 80MOM £12 30 1719MB 73% 8S% BBg -2ft 
14% A lUaottr 284 9 Bft Bft A 

A 7H»0leb on £5 27 7% 7% 7% A 

48% 34% State 004 Uai54Ho*8% 47ft 48 A 
5311 21IIWKI 100 60 10 ET1 23/, 22/. 23/, -}| 

A 5% Mookdan 006 12 1 42 6% 6% 6% 

16% 17ft MonamSI 1.40 7J 9 101 l»ft 18/, 16ft 

22% 15% M«*« Cop 094 4.7 6 1431 20% 19ft 19% A 

1t3%83%MUPx 302 13 14 6513 109% 105ft 10B% -3% 

11% SftMqta&tRi 1-11 90 317 11/, lift lift 

84 77ft M’gani’PI 500 60 74 «84 84 8* 

22 13%Hmta<> 032 10 12 329 18ft 18% lA -ft 

9% 6ft StayHifr 8 Z2D 7% 7 7 

«}} 2% WSOR USE 12 1512719 46% Oft «5ft A 

1A Sft HaHOU *85 13% 13ft 13ft A 

63 S4Mbital 048 0 0 4788560 107 85ft 86 -3ft 

9% 8%IWWTx 060 02 53 9g 9% 9% A 

lift 10ft UHldtei 074 M TIB all ft M% lift A 

Sift 43M004 in £6 161387 51% 50,; 90ft A 


M m « a Om Pm. 

LwSbd. a, 1 MB K l»N[b. 

a %wwm 6 231 % U U A 

n*%71%twi9 m 1.4 X 75*Krt15ft 113}} ll*}} -1 
2% 16BMrtteFW 0« *0 16 1*6 19A 19 1ft A 

»C%NtfWUf IX 20 18 6752 59% 58,’, 58% A 

£ oa 3.7 6 262 8}J 6ft Bft 

ixA 9%MHacn 18 30B2dl*i 14,; 14% A 

S 43% NmflWADR 021 04 27 *0 6*!! M% S*H A 

17 1S% M)Cai*ta 101 61 ,47 !& IS}* 

fijl-* 444a IMsrDnx 0.4Q ft.7 19 ttl2 Wa -1 u 

23% 19 HU Curt DM 44 M 230 21*2 21 21, ’« ■/. 

^iiftUS.. 076 00 »»aijaij2a 
If* lOMuraraHM 0£l 50 73u>0% 10% 10« A 


lOHnaaHM 001 50 
ISUyragicx 0*0 19 9 


10% lOWnaml 
2i% iBNytaoic 

50% 42% M/m* 


001 50 73UW% 10% 10« A 
040 10 9 * 20% »% 20% A 
22B 40 18 7216 56% S*U 54ft -ig 


23ft 13%MH0M 
22% 16% 00 m 1-S 59 
23% 19ft ONuEd 150 67 
62BftOU0B544 4^0 7.7 
6* 57 ft 0H064 J8 4 56 7 4 


8/, 8% 8% 
29,; 28% 29 


U4% 71% L0r IM 10 38 13*8301 r*g 110/, TTlA -Ift 

21% 16ftU|kd 002 10 16 181 Z0g 28g 20g A 

20i’« IBfttWM 048 24 1211040 iCD% 19% 20% A 

66% «Lfcc**ti 106 10 134334 66g 64& B5 A 

16% ISftltaerHtFd £71140 96 IB 16% 16% 

nSBfttflngOPIB 900 59 JSD 6*ft 8*ft 8*% -1>2 

51% 36% LAU 15 2130 50% 50/, 50% A 

90% 38%UHS| 045 00 21 2907 49,; 47g 46,‘. -f% 

5% 4ftU0E«ys 003 70 5 114 A 04ft 4% -% 

105ft 78ft LoddM 100 101410880102% 101101,*. A 
41% 27ftLoauGp 010 05 36 B81 35% 34U 34g A 
112% 85ft Loan in 10 93)01 104100% (02% -If. 

09% 33% Leona 024 00 30 6350711% 80% 7Q& -% 

24ft 21% l*U 1.78 7.7 10 640 23% H% 23 A 

27% 22%lo«HH|X 056 £1 17 817 27% 9ft 26% -lit 

19 15t0CMntFx 004 30 24 419 17/, 16g 17 it «A 


A 7ft OHM Op 19 142 B, r , 8% 8% 

29ft ift DA tote a ® 'V 

SSft i6%OMteWdHmO04 02 Wlflaaffift 25 16% A 

28% 21% QcttaPx IAO « 1314996 25% Z5A Z9ft A 

23% 13%MS808P01 1926244 '&/, 18 16jV -,l 

22% lOftOadte m 59 18 1039 21% 21/, 21/, -/, 

23% IBft mid 150 6 7 10 £419 22% 22ft 22/, -% 

62 Bft OWES** 4*1 7.7 )0 57 57 67 

64 57ft 0M64J6 4 56 7 4 JO 82 62 82 

46ft 40ft mas 88Ex £66 59 14 3B9 45/, *Sft *5ft A 

37 24% OtftaltaK 052 U >2 1090o32% 31ft 31/, -% 

43ft SSftOtalCO IX 30 7 3291 40% 2BA 40% -% 

21 ft 14% DOM 028 U 33 2237 21 20% 20% -g 

SSft 22%On*taan &0J 02 K2C&8 31 30ft 31 A 

64,; 44ft Mb in OBD I J 26 X19 63,; 82ft 62ft -g 

a% 17ft Onridt Lid OS £0 15 110 ^ 26% 26ft A 

34ft 25% OMOk in 30 15 228 33% 33/, 33% A 

40/, Eft Oopmta Cra> 3^0 80 11 133 40% 40 40% A 

10}} 9%QW«0*S 089 04 319 10% >A 10,*, A 

A 7ft OWOeQ) 010 10 10 S 7}} 7% 7% 

36% 30%OnmoAt £58 70 12 964 S3 ft 32% A 

22ft l5%(MnSD D56 £8 21 476 20% 19}} 16% -ft 

39 X Mm Cap 064 >0 12 *23 s»% 39 30% A 

Z7%17ft0*d* !! 5307 71% 20% 30% -ft 

16% 10% OtattM* 21152 18% IS}} 15% -aft 

21%16ftDraSb 060 20 630 U21,; 21, V lift 

16ft 9% DOHBM 016 12 41 22S lA 14% IS/, -ft 

46ft 36% DamC x OX 07 1718 43% 42% Oft A 

34 21ft OU 19 2362 33% 33ft 33% A 


39 30 0rtmCap 064 10 12 423 o39% 39 30ft 

27% 17ft OpEn !l 5307 71% 20% 30% 

16% 10% QtatabW 21152 1 A iSil 15% 

21ft 16ft Dmfld 000 £8 630 u2t/, 21, V lift 

16ft B% DOHBM OIO 12 41 228 lA 14% IS, 1 , 

46ft 3S% DamC x OX 07 1718 *3% 42% OU 

34 21ft Deata 19 2162 33% 33ft 33% 

26ft noxtxdtad 080 20 12 57 27ft 27ft 27% 


60ft 48% W" <32 20 

1*ft 12% PS On* 

15% 14ft PxAa me 1.16 7.7 
1*% HftlftcSetan 012 00 
48ft 40% PWfin >X £5 
22% 19ft PdW 106 4.7 
34%29%PBeEn( 102 40 

39 ZlftPaMdH 000 1.1 
26% 20% Pm 056 £4 


.p.Q. 

IX 20 15 32B5vEO% 99% 60% A 
7 5 12% 12% 12% 

i — — m m’ iO. lO. -L. 


1.16 7.7 69 15,; 15ft 15% A 

012 00 42 3*9a14% 13% 1*A A 
in £5 1* 9*5 D*8ft *7% *7g A 
1 06 4.7 M 702* 1)23% 22% 22% -ft 
102 *0 14 1505 34ft 33,*, 33% A 
060 1.1 »mi X}} 3S/, 3Sft -\U 
056 £4 35 2229 23% 23/, 23ft A 


2Bft 21 ft tat Be**! OX 1.1 15in0u29% 28% 29% A 


27% nfttavEnr 
63% 45nUi 
3$%27ftPEPt* 
39% 31 ft Pecp&i x 


20% isftmstffti 

‘46% 35.64 RbWrx 
7«& nm*£ 
46% 37%FMR 
15% 11%PIW 
Oft BftAtadMP 
10% B%PkcgM 


12ft 7ftPMDr 6409 Bl2ft 11% >1% A 

8lft37%tattfc 060 10 17 1024 00ft »% 59/. -/, 
57%34%WM«» 22 1582107% SB% 57ft A 

26% 16% PecoEn 100 6.1 10 3575 22ft 22% 22% A 

80% Bft ParfU0 400 07 H 67 67 67 

55/,4*%PH«iay* £1* 40MBBBB 54}] 53% 54% A 

27% 2lfttavEnt 120 *0 35 29 27% 27% 2A A 

83% 45PHH3I 100 1.4 19 4768 75% 73ft 73,% -2/, 

35% 27ft Peat* 004 1 E 17 93 34g 33% 33% -Tft 

39% 31 ft PecpEii x 100 50 12 911 36}} 37ft 37g A 

35% 27% IftpBDKM OX (17 3)2430 34/. 33% 34 A 

S,;n%P*M 050 10 513135 33% 30 36% -'ll 

81%57%Plaa» 006 06 34 1075081% 60ft BO/, A 

14% lOfttaUta 100120 7 155 10g 10/, 10% A 

A 4PHBtanBax022 11 10 24 A A 4% 

37ft 31 ft PeAta 060 £3 51 XI 36% 35ft 35/, -}] 

64% 40,; PM 066 1.1 3827426 64 61% 8lg -1/, 

XZlftPGtf’ 1X 40 15 7333 24% 24 24% -ft 

41%27ftPMM*x 106 £9 3621040 37% 36ft 36% A 

89% 87ftm*0 £00 £4 11 4875 84ft 82 82% -£A 

20% 15ftMSttn 081 40 17 43 19 llg 1BH A 

‘46%3S04MWrx 106 3.7 1667289 44*. 42g 43,’. -1 

74A nnnu os 1.1 22 0595074% 72g 73% A 

46% 37%FMFI in 11 12 8482 *5fl 43% 43, 7 , -1% 

15% 11% MIW OIS 1.T IB 117 Mft 14 14% 

Oft BftnradMP 034 20 19 307 A Bft A 

10% AFMCrt 046 40 01 166 oil,; 10% ll/, A 
26% 22PM«X*IGX122 40 14 IX 25ft 25% 25 A -% 

27% 16ft Pta 1 kap 021 08 232233 £7% 26/. 27% -ft 

20ft 15 OMNI x 003 17 290 19,*. 19/. 19,’, -/, 

12% AP^naP 006 05 27 S 12ft 12/. 12/, A 

Z7ft2D%nra>«t IX 7.4 16 111 23,’, 24 }J 2Sft -/. 

31%2APWtartw 21 66101% 31/, 31% 

32% ZTftPkMCp 1 10 30 13 948 30g 30% 30ft A 

00 57%PI*Wx 104 1.4 X 6620 74g 72% 72ft -2/, 

lAuftnxbi in 02 20 isft 13/. 13/, A 

74% 53%taoy8 100 2 2 22 4185 7A 71/, 72% -1% 

32% 25ft Pta OIO 03 19 1977 32ft soft 32ft -2 

57%48ftPKWyA 003 00 14 5l S2ft 51% 51% -/, 

Xft 13gPtacn0n on £1 5516655 14ft 14% 14/. -ft 

iBft ARQtarB ao 157 nft n/, iiA A 

32ft 25% RatQoHi 220 17 6 5E6B32% 32ft 32% -ft 

16ft 12ft P1y6em 0.12 07 21 S9 IBft 16ft 18ft A 

63% 47% M Ep * OX 03 12 516lA3g 63% 63ft A 

44% nftFWOk 1 48 14 13 3360 44% 4£g 43ft -ft 

46% 3AftV>frxl 012 03 33 1344 40% 38% 38g -1% 

60ft 36ft PM 060 1.1 31 1KB 5A 50% 56% -1ft 

54 4lftftjMn 20 100 4B>, 49 46ft A 

33 2BftPtfofU* 6920 27ft 26% 26ft -1% 

36%42% p «fMm 043 00 22 24 52% 52ft 02% ♦% 

18% 13% Pope 4 TH 076 40 S 1205 u19 18ft 10 A 

12ft Bfttanctac OX £6 9 Eu12% 12ft 12% A 

ibiApww* aoo a* a lA I8t} ini} 

89% 71 PMSteO 1.44 10 Z 2HS 74}} 73% 73% A 

47 39PM 1.70 36 21 0O7u47g 46ft 47/. -ft 

X%2T%ntSP 106 7.4 112197 22ft 22 22ft A 
24 19PWL 107 04 9 4475 I9g 19% H% -ft 

58 42ft Prate 044 06 25 6489 57/1 56,; 56g *ft 

63% 4BFmfem 024 04 34 786 idM «A D% A 

30ft 19ft Pnawli 006 10 27 2314 28 Z7h 27% 

26% 17%PHbh* 27 1283 26ft X% X -ft 

1 %pn»tU0 i io % % % 

l«%1in% Pnjcffi 100 12 3122M5H54% 147% 140 A 

Bi%62%pragon ox as 21 778id)2ft Bi% 91% A 

39% 2Bft PimBte 2B 1674 39 38ft 3A A 

52}}37%Pnt4 060 15 17 637 u5A 5ft 52ft -ft 

50 46% Pro* Cot 072 10 IB 1054 57 % 57% 57ft A 

34X 74 Prate 6 7800 034% 33ft 33ft -ft 

E2 5B%flSan4n 406 06 JO d82 62 62 


19 13%P0f<»* 008 04 

89% 71 WSteO 1.44 U 

47 39 PM 1.70 38 

25% 21% POISP 106 7.4 

24 19PP6L 107 04 

58 42ft Pnte 044 00 

63% 4SPraraU 024 04 

30ft 19ft Prank 036 10 

2A I7%pitaara 
l %PnmtekU> 
i«%iin% (TOffi 100 u 

91% 62% Progon 03* 03 

39% aftPnmsHH 
52}} 37% Pn)U} 060 15 

SO 48% Pro* CW 072 10 

34X 74 Prate 

EZ S%nSara*n 408 60 


29ft 22% man £16 04 

20% 15% PB O ta U l 006 3.7 

30% 25%ftxCkr OX 30 

2B{] 23% PugaS 104 60 

54ft 41%IW* 052 10 

37% 27ft Atta 02* 07 

10% 9%PUart«ff 005 70 

A 7%PtainHGf an oo 
i A IBft Putaitaa& an 06 
11,’, lAnaaaMn 076 07 
att BPWraMB 073 60 
A 7% Pifflarfran OX 70 


£16 8.4 11 3856 25% 25,; X% A 

OX 3.7 10 402 lift 18,} 16ft A 

OX 30 X 872 3D 1 , 29% 29% 12 

IX 09 19 1001 H26% 26,*, 26}i A 

002 10 10 87 S3,’, 52% 53ft -ft 

02* 07 14 283 76ft 35 ft 35ft A 

005 70 67,110% 10% 10% 

an 60 334 7ft 7ft Tft 

an 06 226 14% 14% 14% -ft 

ox 07 9? hi,; ii% ii,; 

OX 80 no uB}} A B*» A 

OX 70 566 uBft 8,; 6,1 A 


1A 14MIM 022 10 99H0% IBft 16% -ft 

17% 11%taeraate> » W Wi 2 IBft lift A 

10ft Bft Stay Fin) 024 £4 £11 9% 9g 9g A 

ra%*i%incp X23a oig eo% 6ift a 

28*2 X% ITTIl OX 22 14 1063 27% 26% 26% -£ 


- J - 

SBft«%Jtarff 3X 60 31dSB>2 96,; SE,; -ft 

12% AXttMBl OX 30 17 397 U 10% 10g -ft 

Sft 23ft JamBEno W 4» Xg 26% 3% A 

>A AXatefii • »hA 10 ft lA A 

7% 5%-*0K OO* 06 ‘91 7ft 7ft 7ft A 

71% SlftJrtP IX 20 14 1453 70}} 6Bg 89% -U 
l»ft WftJHtf B TX 75 rtWMftWftWft 
2lft lift JLfi tad 002 01 121621 14% 1A 13g A 

12% A-MItex 012 11 d H% lift "ft 

4Sg3AMQl 006 20 18 1608 43ft 42ft 42% -ft 

66ft 4A JOteOI OX 10 2BXW BSft 62% 83ft -lg 

A AJ0t»8(W 1* “ M 8% A A 

nyiAJaMM llffl 30 29 <295 26% 26ft 26% 


141 106 105 105% tlft 
13 95 21ft 20% £0% A 
28 31% 31ft 31ft A 


53% 47ft »« IX £9 1324G3u63% 63% 63ft -A 
6% 3% 9Cl8 155 5ft *g 5ft 

49% 41 ft erf IX 4.1 15I67Z7 45% 45% -1ft 

20 18ft STE F IX 1X02 H) 020 20 30 

10ft gftGJMEg in 00 1797 HlOft 10ft 10ft 

37% 29% Gtegtax 134 30 13 SO 3B% 36,} 36% 

1«% 71% Gannaf 1.44 1 4 21 222 106% 1(0% 103% -2/, 
Sg 28CN*K 030 06 23*260 39/, 38% 36% A 

Sft MfttelMEitt 0« IT 28 14*1 23ft 22 23/, A 

*6 1 «M%BCta 20 21 4&ft 44% «% J 2 

27ft 17%Gemp 060 £2 7lB*6lC7% 26% £7}} ~ft 


37,; 26% KM ROW 102 £9 EX* 38ft 35% 3^} -}i 

43ft 3BftW MB IK £5 18 41 40% «3 «£ 

99 79te045 450 4.7 20 X fi S 

3lftZ7%IUtfPr 12 * 20% 29% 29% A 

10% 9% RMbSa OX 09 Jfl IBft 10ft 10% 

4% 3%nnbtai 18 £C 3}I 3% 3g 

28% 27 %**£#> IX 50 27 1074 23,5 29>4 29/, 

17%15 1 £lteCyS4« IX 62 Jfl 18ft I8ft 18ft 

X <3% ItaasSII 040 06 18 779 00% 67% 67g A 

17% 13% MQMl 030 10 11 n IS 15% 75% A 

18% IZftRMiaM' an 1.7 14 « 17g 17ft 17% A 

51% 41%bydM OX 1.1 IS *n »% 50 SO/, -ft 

6% 3% State) i 078 80 » 9ft 9 dft A 

SSft XKHtan IX 10X2487 81,} X S9g -ift 

28g l9%Kteaaad 004 £2 IS SXuZSft 28% 29,; tft 

lift lOUpMm 007 <2 57 tOg 10% toft 

10ft 9% fcaperU OSO 66 343 ui Sft 10,; Wft 

13ft )2%te*X»lbW 067 O* 142 13/, 13% 13/, 


18ft 11%M|taDUtB>01B 1.0 29 4799 15% l*h 15/, -% 

isA nftuvnap 0221013 < is » ib 


85% SBftWIOorp IX 10 13 23 Big 61% 81ft tft 
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22 17% tan Cap OK 04 HOBS 19% 19,’, 19ft -% 

«! 2 37UagM36 SX 62 5 43% 42% 43% -% 
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28ft 17ft MR 13 533 »% 26% 20ft -A 
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UO U 12 11 ED 22ft 22% 22ft 
684 BJ 16 13% 13% 1ft +ft 
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048 TJ 21 186310413 24% 24% 

002 08 1852 3 ft 2*j 

21 B7B 86% Bt% 64% 
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175 15% 15 15% 
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18 12% Sanaa 
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i J « B.< A 
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44 47ft 4ft 4Bfi 
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144 03 14 48 22ft 22% ZZft +ft 
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032 13 18 50 14% 14% 14ft +A 

012 1 0 28 1837 lift 11% lift +A 

D«l £J 18 453 26% 25ft 26ft +ft 

078 US 15 288 2B% 28% 29ft +% 
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30% S% SwmMF I IM V 14 21(J1 39% 38ft 68ft 
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10% 15UMBWW 092 53 15 3B 17% 17% t7ft *ft 

54% 28%UnMaf 31 13H U54% 53% 54*% 

30% 321MrFdodi 191 97 15 407 38% 30% 38% -% 

22% 18% UnhrTMi 190 U 12 128 10% 19% 18% +% 

36%27%MnriCkp 198 11 13 3311 14% 38 33-H 

«% 36% IHDOfx 090 22 1S225B3 3BJJ 3tit 37 -1» 

33% UNUH 027 12 24 4355w47% 48 4S% *1% 

31%USM 181443 30% 38% 38% +% 

3Bi, 31% LBWe*x 2.14 5J 14 BOM 38% 37% 37ft -1 

22% 16U5MU UD18 21% 2»a Aft 

39% 28%USAWdSu ffiO7U30ft 9 30ft -ft 




38% 19% UENr 
8% 8% USLfEhc 
31% 23% l£X M 
38 25% USX US 
17 12% USX Odd 
29% 28%m»p 


MX h 

II t I H tet ter (tea* 1 

88720 38 37 37% 
OS 07 0 70 89% 3ft 8% 
OJB 29 14 5278 30ft Stil 23ft 
190 29 TO2S0O SPfc 33ft 35|% 
090 19 22 MB 13% 13% 13% 
198 88 11 ggstisa 29% 28% 


,%5 

iCBh 

-u 


nil 84%MFCp 
38% 2B%VtenE 
8% 8%MNHE 
25% 17VHmHB> 
lift lowmcaour 092 84 
32% 21 VnoM 
58% 47%ttrtafflteB 

45% SMnr 

M 13% Ihataarx 
19% 14% no ' 

73% B8%ttBV590 
32% 21%«HEVH 
51% 40%VMitan>x 
9% 7% Vttutee 
74S)%1frnH 

80% 55% VdctW 


- V- 

192 19 17 508 H BSft 55% -1% 
052 1.4 4 3342838% 38 38 

OS 24 33 8ft 8% 8ft 

14 12 » 20 ft a a 
<2a nil % 11ft 11ft 
a 1852 31ft 30% 30% . 

036 07 18 3184 54ft 53ft 54ft +% 
531833 43 41% 41% -% 
198 79 0 18 13H 13% Itii 
032 11 25 979 19% 19 10ft 
590 09 ADO 72% 72% 72% 

43 2B30 30% 2Bft 30% +% 
098 1 J 25 1918 40% 4.40% -% 

e a 7% 97% 7% 

298 17 31 IS 71ft 58% BB% -1% 

198 1A 1+ MO 79B ™% 70ft 


25% 15% ME tad 


- w- 

28 T®6 23.i 24% 25ft 


26%W1MBI 290 7J 13 80S 27i Z7% Z7°J *A 


33% ZBUBtemkc 
88% 53% HUM 
24% 1$%MU2Af 


58%38%H4ra 
35% 26% WMbcaCS 
3B 22 MMrrx 
1553 89% MlJB 
2S%20%MMLX 
SB 27% I 


45% 40UMDR89 
3% 2%W*tOflSt 
32% 27% MH 
19 15% VMM 
329% 245MW 
27ft 19%WBM«B 
30 27 Seal Co 
18% 16% mated E 
77% 57% WMtHl 
36ft 26% HDVtd 


24% 16 Ws&a 

30% 25% Waateaox 
33% SWdn 
56%42%H)mr 
17% 11% IBM 
55% 45% HUrtpl 
22% l5I|BMBbsa 
Z6H A%HMan 
12% 9% HMbter 
39% 33%MtarHC 
77% 59% MM 
47%38%W» 

6% 5%WU8n 


7% 6>4l 
Z7% 23MX&1 
22% 15% Wtsfl 
40% 29% Mu 
20% 23% MIC MM 


71% S4%lMgimB 
40% 32% HjiH Bad 
29% 19%W)mU 


-ft 
-ft 
-ft 
+% 
42% -ft 


13 1466 33% 32% 

190 27 15 5821 60% SO 

026 19 31 7B 22% 22% . 

208 4% 4 4 ■% 

048 09 341688810% 55% 57% +% 

058 1.7 17 340 32% 32 32ft *A 

027 08 2435872 3Bft 38ft 33% -1ft 

192 1.1 4710631 A36 134 135% *lft 

1.18 4.7 15 643 25% 24% 25% -% 

IJD8 59 10 <58 26ft 26% 26ft *% 

UB 1219 5B 422\*V4%4U% -6% 

37% nSHHgt 098 29 3421301 34 32H 38% -% 

10% 6% IMMADR 178 0% 9% 0% 

33% 21%MUsn 048 19 470032% 31% 31ft 

6% 3%HbbmM 098 19 3 XI 5 4% 4H 
40% 28% WMdBS 32871 39% 36ft 38% 

17% 14%«M*P4 020 IJ 7 103 16(2 t6}J 16ft 

150 09 SB 195 42% _ .. 

096 11 18 120 30^ 30% 30,! *ft 

0J2 IJ 25 1484 AB 18% 18% -ft 

SlZO £0 2414745 3K 250% 21111% -18% 
024 09 21 2673 uZ7H 26fi 20fi -A 

096 19 10 SB 20ft J3!% 29ft +A 

20 127 18% 18% 18% +% 
3D 1797 7B% 75ft 75% -A 
.. . . 1517579 35ft 33% 34H *lft 

21% 14%HU«bs4x OJO 12 27 941 IBft 17 17 -1ft 

33% 29%MUinei 2.10 69 14 861 33% 38% 33% *ft 

020 09 162B0 24ft Z3% 23ft 

129 43 12 SB 29% 29ft 29% 

098 27 19 2036 33% 32% 33 

190 29 30 8847038% 55% 55ft 
0.12 08 22 3496 15ft 15% 15% 

1J8 29 21 2675 53}| 52% S% 

» 11 Wft 18 a IBS 

042 19 19 W2S 26,1 26% 2* 

52 10tl ID}] 10% 

198 4J 16 57 38% 39 39 

ta IJ 31 2656 75% 74% 75% *1% 

194 24 19 8101 44% *3% -1% 

_ _ 0.10 1.7 11 A 5% 5% 5% 

17ft 12UMffl0uf 020 1.1 fi)Buf7% 17% 17ft *ft 

42%29%nnOK 192 27 24 21X 37% 36ft 37% +ft 

CUO 29 X 1127 7ft 7 7ft -% 

194 6.1 13 3482 25% 25% 25ft *ft 

112 07 14 2S3 18% 17% 17ft -ft 

1.12 29 211h40% 39% 40 *A 

. _ 093 2J 21 48 23% 23% 23ft -% 

31% IS&VUmkax 099 03 22 4824 27% 28% 27ft *% 

B% 18% Vfcotafl] 2012223 28% 24% 20ft *ft 

5,121% Mate Hilda x Ku2ti 2 S% 25% *% 

4% 2%Hx«knp 2 884 2ft d2 2% •% 

26% 23% WPS »S 198 09 15 114 27ft 27% 27% *% 

OJB 1.1 33 1885 71ft 88% BSft -1% 

032 09 17 2087 49ft 49ft 48% +ft 

032 1.1 18 364 038% 20% 29% 4% 


-X-Y-Z - 

82% 51% IBs 128 19 2210550 uBS 80% Blft *% 

48 40%X0aQxp 090 19 17 780 44% 44 44% +, 1 , 

S23%YWiwrBH IS SB 14 43 23% 23% 23% -% 
SS 37% Yor* nr 048 19 15 an 48% 48% 48ft *% 

2A 4% 4% 4% -% 

7B9 11% lift lift 

IS 8915 B3uZ7% 27ft 27% +ft 
0J3 9.6 296 7ft 7% 7% -ft 

0.12 05 19 203 25% 24% a +% 
398 12ft 12% 12% >-% 

SS 8 Bft til -ft 


5 4XpaH 
tit 9%2Ulfl 
!7%a4%2aiBklW 
7% 7%2n*tnc 
26% 17% Zm 
12ft10%2HW|x IS 99 
9ft BZMdgTUix 094 89 
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AMEX PRICES 


4 pm ctose My 9 


Stack Ota. 

P7 Eb 

E lBOa (fljft LMCtoeeOvg 

AOrltag* 

38 11% 11% 11% •% 

Atngd 

3 14 Sft 9% 9ft 

Aon toe 

81444 ft 6% % -ft 

Akhehd 

380 u9% 8% 8% +% 

Are la Pa 424 

7 5 48 47% 47% -1 

AredeB 

S«9 tit 9ft Sft -A 

**w* 

454 W% 14% 14% -% 

MraeHMU 

83 tit S% 5ft +ft 

ASRfare 200 

B 67 22% 22% 22% •% 

Asenecb 

13 110 B% 8 6 -% 

AudUwA 

2554 7ft 7% 7% +% 

AubTOtoA 

202. 1% 1% 1% 

AhrePO) 

Z100 3% 3% -% 


BWOcaan 16 15 4% 4,1 4ft 
BadOBlMte 050 28 111 41% 38% 38ft -2» 

BSrfTA* 45 3tt 3 3ft +ft 

BAla**x 097 103902 18% 18% 18% -ft 

Boart S 4S 4Q 4Q 

BWSMH 040 18047% 47% 47% -% 

BS4UA 12 118 38% 28% 26% 
Bonmar 390 13 30 2% »S 2% 

Bows 036 8 316 31ft 31% 31% •% 

BraccaiA 194 30 1M X 24% 25 +ft 

Csntm 020 18 3027 40% 39% 30% -% 

CrfdMft <UH 92 4% « 4 -ft 

Comtxmf 19 27 27ft 27 27 -ft 

GniTtn « Wa 9ft 9% +% 


Pi Sto 

Stack Ote. E 100* S* iMrOanCbng 
COBU08BE 31 1% 1% 1ft 

CmdFM 13 10 BV 6% 8% +% 

Cress*! A an 34 40 12^ 11% 12ft tft 

down C A 13 Z1D0 Wft 15ft 15ft -ft 

CnwnCB 13 96 15% 14fl 15% 4% 

Cabte 03818 214 25% 25 25%-% 

Cybex 38. 11% 11% 11% 


Hindi 


3882 4% 4ft 4% -% 


Earn CO 048 25 113016ft 15% 15% 
Ei»Bte( 3272 5% 85ft 5% 

Ecd Eli Ax 032167 46 8% Bft 8% 

EdHBfk 16 802 9ft 9% 9% 
EqtaFd 280 90 34% 33% 93% 

Fan tods X OJD 20 lO 31% 31% 31% 

ASA 320 13 27 55 64% 65 

Arad la B12 43% *28 <3 

Fnquaocy OGO 18 213ul7ft 16% ltii 


BatotaK 

BaotAA 

GteSSx 

amu 

Kacnr 


OJB 11 4 20 19% 19% -% 

1017 30% 20% 30 -% 
078 36 479 33ft 83% 33ft -ft 
OJB 13 **7 iBU 17% 16% ■% 

«* ft ft A -ft 

2481 1ft 1ft 1ft + 1 * 



IV sit 



PI Sts 


Stack 

Oh. E 160a ttgb LrarCtemaag 

Stack 

Dt*. E IOOi Hgh UwOMBaa 

Hubs 

032 19 7004 29ft 29% 29% 


KYTipA 

OM 25 1653 53,1 52% 52% 

*A 

HaaHttto 

ZO % % % 


Mffl 

7 19 15% 15, 1 * 15% 

+% 

(Max 

010 26 47 24 Z3, 7 , 24 

+% 

(tegnsB 

564479 5% (5ft 5% 

-A 

HnaM 

76 120 17% 17% 17% 


Paw 

4 84 8ft 7% 8A 

+ft 

HmantanA 

85 6% 6fi 6% 

% 

PMCx 

126 11 18 14% 14 14A 


hdnnCp 

018 16 3 14% 14% 14% 

+% 

RapnBred 

3 26% 28% 26% 

+Ja 

UL Cores 

771 5% 5% 5% 

+A 




hnnisogn 

37 66 11% 10% 11 

-A 

SJMCtep 

228 12 10 S2 52 52 


Max 

4277 lift lift lift 

+A 




85 » 2ft 2ft 2ft 


Do Pads 

029 1? 168 10 8% 9% 

-% 

taM 


TeBDtta 

042 62 a 38% 38% 38% 

+A 

JTSCVp 

8855 % % ft 


Bcnnedcs 

14 B27 16% 16% 16 

+% 

KkvkCp 

2* 24 3A 3% 3ft 


Ihennofta 

23 2S2 32ft 31% 32% 

+% 

fkwEgx 

020 25 274 17% 17ft 17ft 


TatRU 

141 185 10 9% 9% 





TtalCUry 

0 301 % % % 


Udnrge 

QJ6 25 117 5ft 5% 5ft 

+A 

Tabu Hex 

21GB 21% 20% 2)% 

-ft 

lyndiCp 

42 10 04 93 93 


UdFoadsA 

28 25 2% 2% 2% 

-% 

Bum* 

25 440 47% 48% 47% 

+% 

UUFooM 

28 & Zft 2ft 2ft 


MetoA 

GL32 15 233 37 36% 36% 

-% 

DSCeM 

IS 193 29% 29% 28% 

■% 

UBnnwSa 

18(96 12% 12% 12ft 

+% 




trewLd 

6*10% 10% 10% 

+% 

VtaanA 

IK 489 31% 30ft 30ft 

-A 

ttngA 

18 63 29% 3% 29% 

+% 

KcmB 

171 6379 31 30ft 30ft 

-ft 

usi era 

131 % % % 


WBET 

1.12 20 zO 13% 13% 13% 

*A 

WfftaDM 

51026 B% 8% Bft 

+% 

xytratex 

218 1% 1ft lft 

-% 


77 

M E 


- A - 

ACCGorp 931671 32% 31% 31% 

AONOE aw 4ft 3ft 3% 
Matos 6p 43 5666 21 19% 20% 

MpteCb 4224140 41% 39% 38% 
MGTal 49TBW 35ft 34% 34% 

MacoMR 037 45 ISO 51% 50% 50% -1% 
MMBSX 020 TG10558 39ft 36% 37% -1% 
JWiLagto 15 405 15ft 15ft 15ft 
Mahtfu 283 7% T% 7% 

MHTctUD 689 <3% 42% 43% 

Wwn* 04*135013 34% 33 33ft 
Men 053 T25835 33% 32% 3Sft 
ME*r 034 19. 545 37% 38% 38% 

Mao ADR 153 13 43B 70 89% 80% 

*CH 088141513 25% 25% 25% 

ABCcnx 084 15 20 20 20 20 

Aba Or? 056 15 9 40% 40% 40% 

MFhm 2313 10 B% 0% 

AMCapI 194 18 119 20% 20% 20% 

AHCEP 174 13 7 16% 15% 1B% 

AbrtfflC 7 3fl rfl% 3% S% 

AbGdd 21 2038 2fflj3 1ft 

438981 63% 51ft 52ft +lft 
flnfittsA 080 14 zO 67% 67% 87% 

AmCMjl 8 83 IQft 10% 10ft 4ft 

talimg 88 2377 25% 23% 24-1% 

AnSOlfeM 801135 8ft 7ft Bft 4% 
AmFnqi S3 106 16% 14% 14% 
Anfitt 072 153290 38% 35% 35% 
AattP 18831 065 % % 4% 

200 6 ' 18 80% 87% 67% -1% 
tnfw&X 183)02 20% 18% 19% 4ft 
Anvntac 2148BB4 58% 56 56ft -1ft 
AaeckCp 285 4% 

Anatoglcx 020 21 53 34% 

036 31 215 33 

AnBOBWn 300 11 368 0% 

Aneencp 2711735 32% 

Apogee En 018 211180 22 21% 21% 

77% 75 78% 


H Si 

Hick Hitt Hlaiis 

DrocoEaor 34 2 52 52 52 

DrevfiM 1614841(19% 19% 19ft 

Day SIX UStEB) IB 39 38% 39 
DngEmpo 54 256 5% 4ft 4ft 
taken 056 18 1748030% 29% 30% *1% 
^ I Dima* 30 ZO 37ft 37ft 37ft 4ft 


-E- 

EJSbFd 17 24 6% 6 6% 

943019% 18 1B% 

03) 202MB 28% 28% 28% 

2589 4ft 3% 4% *ft 
192171 44% 43% 43% 
12714 2D3 bB 1% 80% 80% 
3412334 33% 33 33ft -1ft 

271 p!% 3% Sft -ft 
SD 348 15%d14% 15 -% 
588 2ft (Cft 2ft -ft 
132 3ft 3% 3% -ft 
2 40 1ft 1ft 1ft 
028 4437Dl4li42% 41% A% 4ft 
8801 4% 94% 4% 4% 
22 57 27% 26% 27 -% 

484888 14% 13% 14 4% 

2855 5% 5.49 5% 
T7279U21% 19% 20% *7% 
EqmSI 008 31 S23H33% 32% 32% % 
EaaxpAnr 17 661 B% 8% 8% 


EQTal 

UehiI 

EHOSd 
4% I BOEBteB 
EtecMti 
Braenta 
Enin 

^ 1 &CT* 

EgokrOf 

ERDWtaH 

w- .n 

□ L9D 

QMS 

1 I Ena 5a 

■ 4I MW. 


4% 4% 

94 34 
32 32% 4% 
9% 9% 4ft 
31 31ft 4% 
-% 
*-lft 

ApptaC 12924 13% 13% 13ft 

AppktKK 007 204208 26% 26% 2tiJ -ft 
ArtxrDr 034 25 1510 20% 20% 20% 

ACCU 024 13 388 10% 9% 10% 4% 
114 12Iu32% 31% 31% -% 

ArtBsOal 847 US% B% 9% *% 

Arnold In 044 17 75 17% 17% 17% 

AflkoK 490 2% 2 2% -fft 

AscaodCUn 4BH3EB 48% 45% 48% 42% 

AapedTal 29 4942 24% 23% 23ft 4ft 
AST fen* 813 5ft 5ft 5ft 4ft 

200 18 149 7% 7ft 7% 4% 

1433572 28% 27% ffl%-1.05 
AueSys 2431 1% 1% 1% -% 

AnttukX 024 88201142% 40% «ft -1% 

AutoHD A 2 2 2 

AmdHa 9 129 22% 21% 21% 


- B - 

B El B 008 94 11 11% 11% 11% 
J OlOB 93 8 7ft Tit 

Bums 040 12 5 20% 20% 20% 

&yiF 943 10ft 6% 10 

Betdee M 935 27 26% 


-% 

•ft 

-% 

+4 

♦i 


Cetane 

can* 

CUmr 

cruk 

CntdSpr 


Ouster 1 

OraSTi 

CtaUMi 


- C- 

CTac 78 387 34% 34 34% 

CEdWBCOlilUD 16 88 15% 15% 15% 

CHraCp 601 8 7% 7ft 

CHUOD 158 14% 14% 14% 

CDdeta 14 108 5% 5% 5% 

Ddn 171140 4ft 4 4ft 

CBxutoex 049 37 51 138T37%137jj 
CStxiCnxDn 43 746 44% 43% 43% -2% 
CHeyS 012 21 1581 22% 22 22% +% 
1395 8% 7ft 8 +% 
18 150 8% 8 8%+% 

mam 34% 33% 33ft +ift 

008 183309 37% 37 37ft 
17 3 S% 25% 25% 

D 4% 4% 4% 
100181755 53% 53 53ft +ft 
33SS 0 5% 5ft -A 
2367 1ft 1ft 1% +ft 
17 d 18 16 18 
78319 11% lift 11% +% 
627678 20H 20% 20% -it 
104 T9 532 83% 81% 81% -1% 
030 37 905 69% 67% 68 -% 
034 18 101 26% 26 26% +% 
156 117 14% 14% 14% 

4918 10% 10ft 10ft 
4411781177% 75 76,1+1% 
10 1% 1% 1% 
CeeaCcUB 1X0 26 14 *8% 47% 47% 
QxMtann 20 7% 1% 1% 

COgrwCp 44 4964 26% 26% 26,1 
Cognw 363961 32% 31% 31 ft 

CWerad 22 843 43% 46% 47% 

020 26 873 H% 16% 17% 
C&tolbs 134 11 149 22% 21% 21% 
cut 024 161541 27% 26% 26) 2 
QncsA 009 3836 2D% 19% 13} 2 

CmcstASp 009 21800 20% 19ft 10% 


□Ipa&Ts 

CUronCp 

CtooFdx 

CkOsGp 

era 

Oran 

GnML* 

□acoSys 

Clean (tor 


Have your FT hand delivered in 
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-ft 
-ft 
-1 
+% 

-% 
-ft 
-ii 

CommBkS&aQiC 141410 4B% 4B% 46% -1% 
CUmaC 1012 34% 3*ft 34ft -% 

DnpuBaniB 6510 12% 11% 12 -ft 

461 12% 11% 12 +ft 

75 4 3% 3ft -ft 

CntCara 930954 20% 19ji 20% +4ft 

CDMA} 050 18 1506 26% 25% 253 -ft 

Copy** 1491 5ft 4% 5 -ft 

ConofiksniKUD 10 a 29% S% 29% ♦% 
CUCO 2723869 33 31% 31% -ft 

QnntyCp Bn®ui7% 15 is% +ift 

CadoiB 00221 4878 Sfi 25ft -% 


CraafTadi 

BmnRss 

On 

Cfioyji 

tatx 

woo 


211S0S 16% 17% 16 

474 6% 5% 5% 
37 312 18% 15% 15% 
306 9% 3ft Bft 
7080 21% 20% 21 
1859 4% 4% 4% 


♦% 

-% 

-% 

-Ja 

*% 


DSC Cm 
Dm Orb 


-D- 

91833 26% 22% 26, 1 , +3ft 
013 2 104102% 104 +2 

90 3ft 3% 3% -ft 

67 561 19% 13% 19 

DauptUpxIJO 18 20 42% 42% 42% 

taiSUopl 020 48 4%S3% 4ft +% 

Moll 6B 02850 3) 72% 72% 72% -2% 
Mtioapa 044 3B 474 29% 20% 29ft -ft 

Damp 4649S63tit30%)2B%129% +1% 

W*x 037 191734 50% 49% 50% 

«WI a 4% 4% 4% 

DHTicti 65 7 16% 1B% 16% +% 

DltfU 1237 10% 10% 10% +ft 

DtaHcre 43 4855 31% S% 29ft -ft 

tastnd 9 i % % -ft 

OgSyfl 15 20 14% 14% 14% +1 

noraxCP 28 193 S 51% 51% -% 

OUaro sea 10 0% 9% -ft 

DdbrGp 020 352444 38% 37ft 37ft -ft 

QntflKSl 072 15 70 12% 12% 12% -JO 


- F - 

MOp 87 30 8% 8% 6% 

FarrCp 13 37 16 15% 15% 

Bnai HIE 57 2134 52% 50% 51% 

HIMx 1J2 26 2625 881 2 87% 87% 

RggkA 5 388 14% 14% 14% 

St 58(7 17% IB 16ft +ft 

FkttAm 080 19 1579 40% 39% 39ft -ft 
FSScc 080 18 1522 26% 27 27% 
Ftfrano 120 17 1909 49% 48% 48% 

Fflnwt 1.16 21 480 48% 48% 47% 

Ftean 32 4197 u4S% 45 45ft 

How W 198 280 Bit »% 

RuOaffill 20 65 7% 7% 

FoodLA 0.13 154815 7ft 7% 

FtoodLB 013 163315 7% 7/, 

E5y 38*8842 15% 14% 

FQ3tor A 131119 u5% 5% 

FdFU 080 21 400 29% 29% 29ft 

Famnaal IJ* 132077 35% 35 35ft -ft 

Flier* 074 135177 52% SO 50% -2% 

FidBiAix 082 13 52 27% 27 27% -% 

- G - 

Giflpp 142 6 5ft 5H 

61* SOT 007 27 68 37 38% 38% 

IS 8 45 2% 2% 2% 

esirtfe 17 a H 13 

anyZOOO 2126702 038 36% 3Bft 

GeUCD 10 470 17% 16% 17 

BeMBH 041 16 293 28% 27 27% 


-11 
-% 
-1 
-% 
Sft +ft 
7% +% 
7ft -ft 
7ft -ft 
15 +ft 
5% +A 


BnknCp 064 141214 28% 28% 28% 

Wlb l.W 13 395 46% 46 48% 
BnbGn 04817 817 29ft 28ft 29 
BafcPM 15 ZO 40 40 40 
(F 080 221119 30 20% 20%+% 
Bay to* x 032 28 586 26% 25% 26+% 
BE Am 35*354 34% 32% 33 -1% 
SaadEbux 042 11 98 11 10% 10% -% 
BanUany 68 17142413% 13% 
BerideyWR 060 13 600 80% 5B% 5B% -1% 
WBp 011 18 213 16% 18% 19% +-% 
ate 26 237 7% 7% 7% -% 

Bkgm 4233875 38% 34% 35ft -ft 
Bkxnatx Q11 22 7371i«1% 20% 21ft +,% 
HodtOt 1JA10 31 46 44 44% +% 

OKScrar 36 8867 57% 55*2 55% +% 
Bab Eons 03210 479 17 16% 16% -% 

BH»6B 35 87 24ft 24% 24% -% 
Bnriaad 5502 Bft 5% Bft 

BoatonTc SB du29% 20% 20% 
Bnd)WAxa52 20 675 28% 27% 28+% 
BRCHHgi 4M 37% 36% 37ft -ft 
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Dow moves lower 
as oil shares slide 


Bourses pull back from the peaks 


[AMERICAS 


After edging close to the 
8.000 point level when the 
market opened, the Dow 
Jones Industrial Average 
reversed course and traded 
lower by early afternoon, 
with the petroleum sector 
especially weak, unites John 
Labate m Map York. 

By midday the Dow had 
lost 58.82 to 7,903.49 while 
the broader Standard & 
Poor’s 500 index slid 5.17 to 
913£8, 

Selling in oil-related stocks 
helped to drive the Dow 
downwards following Tues- 
day’s report by the Interna- 
tional Energy Agency that 
future petroleum prices 
should Tall on strong sup- 
plies. 

Exxon plunged $ljt at 
$61% and Chevron slid $1 'a 
to S74'/.. DuPont also suf- 
fered, falling $ T ; to J64'. i. 

"We don't have any big 
economic news so the focus 
now Is on earnings of indi- 
vidual companies," said Ms 
Elizabeth Mackay. chief 
investment strategist at 
Bear. Stearns in New York. 

As the earnings reporting 
season began heating up. 
some sectors were heavily 
Influenced by early reports. 

Wells Fargo, which sur- 
prised the market with a 
warning that second-quarter 


earnings would be below 
analysts' forecasts, plunged 
S15H or more than 5 per cent 
to *263%. 

Other banking stocks were 
off, with BankAmerica fall- 
ing Va to $67% and JP Mor- 
gan down $113 to $107ft. 

Philip Morris, down $% at 

$43£ on a possible unravel- 
ing of the recent tobacco 
agreement, also dragged the 
Dow lower. International 
Paper lost $i'/s to $54’.4. 

McDonald's gained $% at 
$49% on news of a ma n age* 
ment reshuffle. 

The technology-driven 
Nasdaq composite Index 
gained 7.03 at 1,492.13. 

Motorola’s better-than- 
expected earnings, released 
late on Tuesday, lifted the 
technology sector as its own 
share price gained $3H to 

$86ra- 

Otber gainers included 
Intel, up at $154^, and 
Compaq Computer, which 
rose *2!-: at 5122%. 

TORONTO moved higher 
in narrow, low volume trad- 
ing. At noon, the 300 com- 
posite index was up 2206 at 
6,60290. 

Banks gained ground with 
Royal Bank of Canada 
adding 35 cents at C$66.05 
and Toronto-Dominion Bank 
improving 30 cents to 
C$4245. 

Newbridge Networks ran 


into proEt-takmg after Tues- 
day’s surge, dippinglO cents 
to C$66.10. Golds continued 
to suffer from weak bullion 
and Barrick came off 35 
cents to C$ 29.10 . 

MEXICO CITY finally suc- 
cumbed to the profit-takers 
having hit six consecutive 

record highs by the close on 
Tuesday. At midsession, the 
IPC index was off 9.37 at 
4,811.77. 

SANTIAGO traded quietly 
throughout a morning of low 
volume. “We’re waiting for 
the second-quarter results 
season to get under way. It’s 
all a bit tentative. So far 
there have been very few 
leaks,” said one broker. 

At mldsession, the IPSA 
index was 0.90 firmer at 
137.1L 

SOUTH AFRICA 

Currency and bond market 
weakness plus renewed bul- 
lion price worries combined 
to push shares in Johannes- 
burg lower. The all-share 
index ended off ll.l at 
7,299.2. 

Golds led the way down 
with the index sliding 18.4 
or 2 per cent to 905.3. West- 
ern Deep fell 75 cents to B95 
and Randgold 90 cents to 
R10.90. The industrials 
index fell 7.0 to 8,759.3. 


Confidence set to return to Thai stocks 


Wall Street's inability to 
follow through early yester- 
day. after Tuesday’s 103 
point rise to another record 
high, gave many European 
bourses the opportunity to 
pull back from their own 
peaks in the final hour of 
trading. 

ZURICH pressed ahead to 
test new highs early In the 
day before Wall Street's dull 
start brought a sudden loss 
of nerve and share prices 
turned sharply back. 

The SMI index, which set 
record highs on each of the 
previous six sessions, pulled 
back from another intra-day 
peak of 6, 101.2 to close 35.5 
lower on the day at 5577.1. 

“We have seldom seen 
such a sudden swing of 
mood,” said one analyst. 
“This has become a very 
jumpy and overheated 
market" 

Winterthur staged one of 
the day's sharpest turn- 
arounds. The shares roared 
8.6 per cent higher early in 
the day, adding to Tuesday’s 
sharp rise, on recurring 
rumours of a merger in the 
Swiss financial services sec- 
tor or an acquisition by a 
bigger foreign group. 

But that proved too much 
for the insurer, which does 
not normally comment on 
market speculation. “This is 
somewhat overboard,” said a 
company offldaL “There is 
too much fantasy in these 
prices now.” The shares 
turned back to dose SFri6 
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higher on the day at 
SFrl,420. 

CS Group, with which 
Winterthur was rumoured to 
be planning closer ties, fin- 
ished SFr2 lower at 
SFr207.25, off a high of 
SFr214. 

Among other blue chip los- 
ers, Nestl6 tumbled SFr47 to 
SFr2.001 and UBS was 
marked SFrll lower at 
SFr 1.729. Roche certificates 
continued to try to catch up 
with the recently better per- 
forming Novartis. But alter a 
hi gh of SFri.4^90, Roche pol- 
led back to close Just SFrS5 
higher at SFri4,650 and 
Novartis lost SFr26 at 
SFI2.45 3. 

FRANKFURT, too. ran 
into profit-taking In late 
electronic trade and the Dax 
index, which tested new 
hi g hs in floor business, fin- 
ished 3.13 weaker at an Ibis- 
indicated 4.028.97. 

Metro pulled sharply back, 
down DM9.50 at DM210.50 
after the chairman . Mr Klaus 
Wiegandt, told the compa- 
ny’s annual meeting that 
shareholder expectations for 
the stock were too high. The 
shares were marked sharply 


higher over the previous two 
sessions on news of the 
planned acquisition of the 
Makro cash-and-carry busi- 
ness. 

Adidas was higher for the 
second straight day on spec- 
ulation it would be taken 
into the Dax 30 index: The 
shares rose DM9.85 to 
DM22&85, but Karst&dt, seen 
losing its place in the Dax, 
fefi DM5.50 to DM608. 

Thyssen tumbled DM11.75 
to DM429 after the diversi- 
fied industrial group said it 
was considering a possible 
capital increase. 

PARIS nudged up to a 
record hi gh following fur- 
ther strong gains for motor 
stocks. Volume remained 
unexciting at 12.6m shares 
and the CAC 40 was well 
below the best of the day 
when it closed at 2^50.56, up 

20.75. 

Merger speculation contin- 
ued to underpin Renault and 
Peugeot. The formes 1 added 
FFr2.40 at FFrl46.10 and 
Peugeot put on FFr17 to 
FFr596. Mlchelin and Valeo 
both shared in the general 
excitement, rising FFr8.20 to 
FFr3B5 and FFrl7.8D 
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to FFr414.50 respectively. 

News of a chunky Niger- 
ian contract for its Offshore 
unit did nothing for con- 
struction leader Buoygues. 
which slipped FFr12. 70 to 
FFr484.10. Alcatel Alsthom 
stayed dull on the uncer- 
tainty surrounding its GEC 
Alsthom joint venture. The 
shares eased FFr13 to 
FFr762. 

But Remy Cointreau pro- 
vided the day’s most eye- 
catching performance, slid- 
ing 12.4 per cent to a new 
low for the year after unex- 
pectedly disappointing 
annual results. 

The spirits group has had 
to absorb heavy losses on 
currency options and the 
shares tumbled FFr18.40 to 
FFr130.50. In contrast, soft- 
ware gro up Cap Gemini rose 
FFr7.70 to FFr360.80 after 
strong interim earnings. 

HELSINKI was driven 


higher by strong gains at 
Nokia, which jumped 
FMkl7.5Q to an all-time high 
of FMk4SQ following solid 
results from US telecoms 
equipment giant. Motorola, 
The Hex index ended at a 
record 3.407.35. up 1.6 per- 
cent 

The early closing 
AMSTERDAM rose 17.33 to a 
record 935.37 on the AEX 
index with strong gains by 
selected international shares 
providing the main drive. 

ABN-Amro. buoyed lately 
by talk of upbeat earnings, 
continued to power forward, 
adding FI 1.90 at FI 433 for a 
five-day gain of more than 9 
per cent, philips rose FI 450 
to FI 147.8 and ING. shrug- 
ging off a move from “buy” 
to “hold" by CS First Boston, 
advanced FI 3.50 to 
FI 105.4, 

KNP BT rose 90 cents to 
FI 43.60 after an earnings 
upgrade by Goldman Sachs 
for International Paper of 
the US gave the sector a 
boost. Welters Kluwer put 
on FI 12 to FI 260.90 after the 
US broker Initiated coverage 
with buy advice. 

VIENNA’S ATX Index 
extended its record setting 
rally to an eighth straight 
session and, analysts said, 
the market showed no sign 
of flagging. The index was 
8.00 higher at 1,399.4 while 
Creditanstalt, the day's star 
performer, picked up Sch34 
to Sch820. 

Written and edited by Michael 
Morgan and Jeffrey Brown 


A 25 per cent rise, followed by a 6.5 per cent 
correction, followed by a 3.5 per cent rise. 
That was how tbe Thai stock market 
reacted in the first eight days since a float- 
ing of the Thai baht led to an immediate 15 
per cent depreciation, writes Ted Bardacke. 

And tomorrow? It is anybody's guess in 
this volatile situation. Most analysts say the 
overall direction of the market is down- 
wards to .about the 550 level from yester- 
day’s 635.71. But certain stocks, particu- 
larly those with high levels of foreign 
currency earnings, like Thai Airways, still 
have considerable upside, they say. 

“Things get much more sophisticated 
after a devaluation,” said the head of 
research at a foreign brokerage. 

Foreign interest has certainly been piqued 
by the fall in the currency, if only because 
they do not want to be left out next time. 
Having cleared out of the market as it fell 
to eight-year lows ahead of the devaluation. 


many foreigners missed out on last week's 
25 per cent rise, as stocks hit their 10 per 
cent upward limit before they could get 
their orders processed. 

“The effective devaluation of the baht last 
week brought back foreign buyers,” said an 
ING Barings strategy report. “For some, it 
marked the bottom of tbe market, while for 
others devaluation Indicated that the IMF 
was about to force its agenda on the central 
bank and politicians in re t ur n for a credit 
line. It is probable that the confidence cycle 
has passed the inflexion point” 

With confidence ready to be restored the 
authorities need to manage the post-devalu- 
ation fall-ont to prevent a crisis in the 
financial sector. This in torn will influence 
the direction of bank shares. 

Finally, for every subsequent drop in the 
currency, stocks will look cheaper. But 
every drop will pnt additional strains mi the 
private sector. 


Manila falls 4% on currency concerns 


Emerging markets: IFC weekly imrestabie price indices 
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Latin America 
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+406 




Argentina 

(30) 

1.181.90 

+2.1 

+245 

724,825.08 

+25 

+245 

Brazil 

(68) 

65059 

+4.9 

+64.1 

2.62158 

+5.1 

+70.1 

Chile 

(46) 

831.16 

+3.1 

+34.0 

1.38&48 

+35 

+315 

Colombia' 

(14) 

830.44 

+05 

+315 

1,621.48 

+15 

+43.7 

Mexico 

(63) 

712.59 

+35 

+34.5 

2.448.07 

+35 

+36.1 

Peru-' 

(17) 

264.15 

-0.0 

+34 5 

42853 

+0.1 

+37.1 

Venezuela 3 

10) 

1065.42 

+7.4 

+465 

11,96656 

+75 

+501 

Asia 

(708) 

24557 

+2.1 

-OO 




China* 

(27) 

79.63 

-3.0 

+8.0 

8555 

-2.9 

+751 

South Korea 1 

(156) 

88.55 

+8.0 

+145 

10359 

+8.0 

+205 

Phftppinea 

(42) 

247.17 

-15 

-75.B 

31552 

-15 

-155 

Taiwan. China* 

(90) 

191.11 

+2.1 

+24.7 

10952 

+25 

+265 

(ndla ? 

(77) 

107.15 

+45 

+36.0 

13658 

+45 

+355 

Indonesia* 

(49) 

137.68 

+3.3 

+75 

18155 

+35 

+115 

Malaysia 

(148) 

286.10 

+05 

-155 

26651 

+05 

-155 

Pakistan* 

(28) 

254.09 

+6.4 

+29.8 

468.10 

+6.0 

+305 

Sn Lanka u 

(5) 

141.31 

+7.9 

+46.6 

18056 

+85 

+635 

Thailand 

187) 

156.74 

+14.1 

-295 

16050 

+27.9 

-195 

Euro/tWd East 

(266) 

163.65 

+05 

+215 




Czech Rep 

m 

6057 

+6.5 

-14.0 

65.00 

+7.1 

+2.5 

Egypt 

(16) 

96.54 

+0.9 

- 

9656 

+05 


Greece 

(54) 

340.70 

-0.9 

+40.6 

63654 

-03 

+575 

Hungary" 

(13) 

294.68 

+3.8 

+495 

667.93 

. +4.7 

+745 

Israel 

(40) 

12600 

+4.0 

+28.0 

13856 

+35 

+385 

Jordon 

(7) 

201.43 

+1.6 

♦7.9 

30050 

*1.6 

+7.8 

Morocco 

(5) 

121.72 

-1.0 

- 

127.16 

-04 

- 

Poland" 

(31) 

66457 

+21 

-95 

157856 

+2.8 

+45 

Portugal 

(29) 

196.73 

+3.1 

+345 

23959 

+3.9 

+635 

Russia 

(15) 

176.09 

+175 

- 

18159 

+17.7 

- 

Slovakia 

(5) 

92.62 

+15 

- 

96.14 

+15 

- 

South Africa" 

(63) 

236.79 

-09 

+13.5 

22156 

-0.7 

+95 

Turkey" 

(58) 

23349 

+3.6 

+57.0 

16.478.59 

+5.0 

+110.1 

Zimbabwe" 

(5) 

596.09 

+2.6 

+265 

1.006.08 

+25 

+335 

Composite 

(1221) 

34658 

+2A 

+17.4 





ASIA PACIFIC 


Currency scares continued 
to maul MANILA and the 
composite index fell 109.46 or 
4.1 per cent to 2,58920. 

With overnight money 
market rates rising to 30 per 
cent, share prices fell 
sharply across the board, 
although volume was moder- 
ate at 22bn pesos. 

The peso has been under 
severe pressure since last 
week’s effective devaluation 
of the Thai baht. The com- 
posite index is now more 
than 10 per emit below Its 
mid-June peaks. 

PLDT fell 25 pesos to 890 
pesos. Metrobank shed 20 
pesos to 505 pesos and Phil- 
ippine National Bank 9 pesos 
to 156 pesos. 

TOKYO was pulled back 
by falling futures prices as 
the dollar fell to the Y112 
level on news that Japan's . 
current account surplus had ! 
surged, prompting arbitra- 
geurs to sell cash stocks. 
writes Gwen Robinson. 

The Nikkei 225 average foil 
156.72 to 19,607.17 after mov- 
ing between 19,495.85 and 
19,963.60. The market opened 
moderately higher as inves- 
tors, encouraged by New 
York's record performance 
overnight, actively bought 
blue chips. However, prices 
reversed course towards 
mid-morning. In the after- 
noon, electrical issues saw 
earlier gains wiped out after 
the dollar fell against the 
yen. Semiconductor makers, 
however, made substantial 
gains. 

Sentiment was further 
dampened by the sharp dive 
of Yaohan Japan, the finan- 
cially troubled supermarket 
operator, on rumours that it 
would be unable to honour 
promissory notes. Just 
before noon, the company’s 
shares slid from Y173 to a 
year’s low of Y133. before 
recovering to finish at Y160, 


down Y13. Yaohan denied 
the rumours. 

The Topix index of all 
first-section stocks fell 526 
to 1,49452 and tbe capital- 
weighted Nikkei 300 was off 
0.83 at 289.67. 

In London, the ISE/NDckei 
50 index rose 0.60 to 158459. 

Blue chip electricals 
mostly retreated. Sony fell 
YB0 to Y9.700, TDK Y30 to 
Y8.410 and Matsushita Y10 
to Y2540. Fujitsu, however, 
rose Y20 to YI.560 on the 
day’s highest volume and 
semiconductor-related issues 
jumped. 

Banks continued their 
recent retreat Dai-Ichi Kan- 


gyo Bank fell Y20 to Y1.400 
and Sakura Bank Y22 to 
Y760. Securities houses fell 
on further r eport s about the 
widening scandal ova 1 their 
links with corporate racke- 
teers. Yamal chi Securities 
fefi Y12 to Y310. Nikko Secu- 
rities YU to Y675 and 
Nomura Y10 to Y1.460. 

Volume swelled from 257m 
shares to an estimated 355m. 
Declines led advances 755 to 
297 with 182 unchanged. In 
Osaka, the OSE average fell 
140.54 to 20,653.54 and vol- 
ume plunged to 9m shares. 
KUALA LUMPUR dropped 
25 per cent as institutional 
investors dumped stocks 


after the central bank 
warned off currency specula- 
tors. The composite index 
fell 24.53 to 1,03824. 

HONG KONG pulled back 
on profit-taking in utilities 
and the Hang Seng index 
closed 88.44 lower at 
14,703.73. 

Property stocks outper- 
formed the market, rebound- 
ing from what was regarded 
as severely oversold levels. 
Red chips pulled back, tak- 
ing the Hang Seng China-Af- 
filiated Corporations index 
down 62 per cent. 

SYDNEY rallied on the 
back of firmer golds and 
Wall Street’s overnight 


gains. The All Ordinaries 
index gained 16.9 to 2596. L 

PMP Communications foil 
46 cents or 18 per cent to 
AS3.19 after News Carp sold 
its 40 per cent stake. 

KARACHI jumped 3.5 per 
cent to a high for the year 
on frenetic short covering of 
blue chips. The KSE-100 
index rose 59.56 to 1,785.73, 
extending its rise of the last 
seven sessions to 220 points. 

BOMBAY was driven to a 
33-month high by demand 
from foreign funds which 
took the BSE-30 index above 
4,400 for tbe first time since 
October 1994. The index 
added 96.30 to 4,404.69. 
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And, ever 
increasing agility. 


The Portucel Croup is 
qualified to compete vrith 
agility on the demanding 
international markets. The 
Group has an autonomous 
organization, in which the 
different activities, from the 
forest to the manufacturing of 
pulp and paper, are guaranteed 
by distinct companies. Each 
company has its own clients, 
competitors, goals and aims. At 
the same time, Portucel SGPS, 
the holding responsible for 
defining the general objectives 
and strategies of the Group, 
guarantees the convergence of 
each company's objectives. It is 
not by chance that we are the 
largest European manufacturer 
of eucalyptus pulp for paper. 
As, it is not by chance, that we 
are one of the largest European 
exporters, selling 75% of our 
production to world markets. 
All this is the result of a 
responsible and flexible 
organization. An organization 
that measures up to one of the 
most important realities of the 
Portuguese economy, with a 
strong international vocation. 

A solid group of companies 
with a light structure, in order 
to reach farthest and faster. 
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Evolution is part of our nature. 
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Indonesian 
property bad 
loans double 


By Manuela Saragosa 
in Jakarta 

Indonesian banks' problem 
loans to real-estate projects 
more than doubled in the 
first three months of this 
year, accounting for most of 
the 39 per cent rise in non- 
performing loans in the 
property sector as a whole. 

Figures from Bank Indon- 
esia, the central bank, show 
problem loans in the prop- 
erty sector accounted for 
nearly half of all Indonesian 
banks' non -performing 
loans. 

On Monday, Mr Soedrad- 
jad Djiwandono, central 
bank governor, banned all 
new credit to companies 
seeking to boy new land and 
develop existing plots. He 
expressed concern that 
growth in loans to the prop- 
erty sector had expanded 
rapidly in recent years, 
accounting for some 19.5 per 
cent of total outstanding 
credit at the end of March. 

The increases in problem 
loans were played down by 
Jakarta-based analysts who 
pointed to Bank Indonesia's 
moves to deal with the situa- 
tion. 

Indonesian h anks ’ total 
outstanding credit grew 4 2 
per cent to Rp349,775bn 
($l43.Bbn> in April this year, 
with Rpi0,230bn (2.9 per cent 
of that total) ranking as 
problem credit, of which 
Rp4,695bn was accumulated . 
in the property sector alone 
by the end of March. 

Non-performing loans to 


Asean to 
meet on 
coup in 
Cambodia 


By William Barnes 
in Bangkok and 
Michfyo Nak am oto- 
in Tokyo 

As foreign ministers from 
the Association of South 
East Asian Nations prepared 
for today’s emergency meet- 
ing in Kuala Lumpur to dis- 
cuss last weekend's coup in 
Cambodia, fighters from the 
victorious faction went on a 
manhunt in Phnom Penh for 
defeated officials. 

Soldiers from Mr Hun 
Sen's Cambodian People’s 
party have been making 
room-to-room searches for 
their rivals in the Cambodi- 
an a landmark riverfront 
hotel. 

However, some members 
of the royalist Fundnpec 
party, along with about a 
dozen members of tbe royal 
family, were allowed to flee 
the city yesterday as limited 
commercial flights resumed 
from the battered airport. 

Mr Hun Sen, “second” co- 
prime minister, seized con- 
’• ol of the capital at the 

...aend at a cost of about 
uti dead, smashing the 
unhappy coalition in which 
he had ruled the country 
with Prince Norodom Ranar- 
iddh, the “first” prime minis- 
ter, since United Nattons- 
sponsored elections In 1993. 

Prince Ranariddh, who 
- sought safety in France on 
the eve of the coup, said he 
would fly to the US this 
"week to lobby the UN and 
the US government to press 
Mr Hun Sen to accept his 
return. 

Singapore, Malaysia and 
the Philippines all sent , air 
transports to evacuate their 
citizens yesterday; Thailand 
took out about 900 people, 
mostly Thai nationals, on 
Tuesday. 

Japan Is considering using 
Self Defence Force aircraft to 
rescue about 400 Japanese 
nationals. The agency has 
ordered three cargo aircr af t 
to be sent to Okinawa, 
Japan's southern Island. The 
airlift would be the first time 
SDF aircraft have flown into 
foreign airspace on a rescue 
mission since the Self 
Defence Forces Act was 
revised in 1994. 

Japan has been reluctant 
to use personnel and equip- 
ment from the force outside 
Japan for fear of triggering 
anti-Japanese sent imen t 

Asean officials normally 
claim an individual mem- 
ber's domestic politics is 
none of their business.- But - 
the violent termination of 
Cambodia's coalition is awk- 
wardly timed- 

The country had been, 
scheduled to receive foil 
membership on the group’s 
30th anniversary at the aid 
of this month. 


real-estate developments 
showed the biggest increase 
in the prope r ty sector, rising 
to Rpi,674bn at the end of 

March from Rp756hn at the 

end of last year. In absolute 
terms, credit for construc- 
tion was higher, growing 
12 j per cent in the same 
period to Rp2^51bn. 

While no slump has 
occurred in Jakarta property 
prices, signs of potential 
oversupply have appeared. 
Occupancy levels In tbe cen- 
tral business district have 
dropped in tbe past year, 
with supply of p u rpo se -built 
rental apartments expected 
to rise 55 per cent in the 
next three years. 

No details were given of 
which developers were 
behind the increase in prob- 
lem loans, but analysts say 
none of the larger Indone- 
sian property companies 
appears to be in difficulties. 

“It is the smaller compa- 
nies and speculators that 
seem to be threatened and, 
quite rightly, {the central 
bank governor] is doing 
something about it,” Mr 
Stephen Doe. head of 
research at Asia Equity Jas- 
ereh in Jakarta, said. 

Analysts believe the prob- 
lem loans were accumulat- 
ing at smaller private banks 
as the level of non-perform- 
ing loans at private banks 
overall averages about 2 per 
cent, with most of Indones- 
ia’s bigger private banks 
coming m at that level. 
Additional reporting by AFX 
Asia m Jakarta 


Hong Kong acts to curb immigrants 


By John RkkSng 
in Hong Kong 

Hong Kong’s new 
government moved quickly 
yesterday to pass laws tight- 
ening controls on .child 
immigrants from the main- 
land, amid cxitidsm of the 
bills from civil rights groups 
and protests against the 
post-colonial legislature. 

Pro-democracy forces held 
a rally outside the legisla- 
ture, conducting its first ses- 
sion since Hong Kong's 
return to nhina last week. 
They condemned the 
replacement of the previous 
chamber, elected under Brit- 
ish democratic reforms. A 
legal challenge to the provi- 
sional legislature is due to 
be heard later this month. 

Critics of the proposed 
immigration laws claim 
these contravene the Basic 
Law, Hong Kong’s post-colo- 
nial consti tutScm. This guar- 
antees the right of abode to 
mainland children with a 
Hong Kong parent, esti- 
mated at some 60,000. 

Citing the potential strain 



Tung Chee-hwa, Hong Kong’s new leader, inspects tbe new garrison of Chinese troops 


on resources, the govern- 
ment proposes applicants 
must receive a certificate in 
China before applying for 
residence. 

The proposed laws allow 
police to deport illegal immi- 
grants even tf they have 
right of abode. Mr Martin 


Lee. leader of the Demo- 
cratic party, Hong Kong's 
biggest pro-democracy 
group, warned that the pro- 
visional legislature would be 
setting a dangerous prece- 
dent “That right of abode 
cannot be removed. To make 
it retrospective is to make it 


much worse.” he declared. 

Mir Dominic nhan a mem- 
ber of tbe provisional legisla- 
ture, argued that curbs on 
immigrants would damage 
the territory. The proposed 
laws were defended by Mr 
Peter Lai, secretary for secu- 
rity. “We must examine if 


Hong Kong can afford to 
accept all these people in 
one go, he said. 

In a concession to critics 
the government signalled a 
delay in the proposed sus- 
pension of laws strengthen- 
ing labour rights and grant- 
ing the right to collective 
bargaining. But the move 
failed to satisfy pro-democ- 
racy forces. 

Meanwhile, Mr Tung Chee- 
hwa, Hong Kong’s new 
leader, yesterday promised 
to protect religious free- 
doms. They were guaranteed 
by the Basic Law, he told a 
Lutheran world conference. 
• An investment company 
controlled by China's central 
bank has been granted per- 
mission to open an office in 
Hong Kong, the territory's 
financial regulators said. 

Permission for the com- 
pany. a subsidiary of the 
China State Administration 
for Foreign Exchange, seems 
a step to setting up a “win- 
dow company” to manage 
some of China's foreign 
exchange reserves, to tallin g 
over US$1 lBbn. 


Rise in Japan surplus sparks fears 


By Michfyo Nakamoto 
fai Tokyo 

Japan's current account 
surplus in May surged to 
Y906.8bn ($7.95tra), more 
than 2-5 Hmafi the level in 
the same month a year ago, 
triggering concerns of new 
friction with the country’s 
key trading partners. 

The strong increase in the 
current account surplus 
reflected a sharp rise in the 
politically sensitive trade 
surplus, which came in at 
Y412JBbn compared with a 
deficit of Yl04.ibn a year 


ago. This was tbe second 
consecutive rise after a S3 
par emit increase in April. 

This recent rising trend is 
likely to rekindle criticism 
that Japan is exporting its 
way out of its economic 
slump and to intensify calls 
on the government to do 
more to stimulate domestic 
demand. 

The Ministry of Finance 
attempted to quell concerns 
by emphasising that the 
change in Japan’s economic 
structure meant that the 
trade surplus was unlikely 
to continue rising. 


Nevertheless, Mr Tetsu- 
foml Yamakawa, economist 
at Goldman Sachs in Tokyo, 
noted that the ratio of cur- 
rent account surplus to 
gross domestic product in 
the April to June quarter 
was likely to have 
approached the 2.5 per cent 
considered a danger zone by 
US officials. 

The Ministry of Finance 
attributed the rise in the 
current account surplus in 
part to the April increase in 
consumption tax from 3 per 
cent to 5 per cent The 
increase, which triggered 


strong advance buying, has 
since damped consumption 
of expensive goods such as 
imported vehicles. After a 
24.2 per cent decline in 
April, imports of vehicles 
slumped 16.3 per cent in 
May. 

Meanwhile, exports have 
surged on the strength of 
renewed competitiveness in 
overseas markets due to the 
weaker yen as well as firm 
economic activity, particu- 
larly in the US. Exports in 
May expanded 20.2 per cent 
while imports rose 5.8 per 
cent This is the second con- 


secutive month during 
which the growth in exports 
outpaced that in imports. 

In particular, vehicle 
exports surged 43.2 per cent 
in value terms while those 
of office equipment includ- 
ing PCs, rose 24.3 per cent 
year-on-year. Against this 
background, the surplus in 
merchandise trade mor.e 
than doubled to Y927.9bn, 
following a 91 per cent rise 
in the previous month. 

The trend has triggered 
calls in the US for Japan to 
put more effort into stimu- 
lating its domestic economy. 


Malaysia 
warns on 
interest 
rate rise 

By Astf Huda in Kuala 
Lumpur and Justin Marozzi 
in Manila 

central bank 

warned yesterday of a rise in 

mterest rates to fend off 

speculators, “if w rto not 

r ii Se , rates - We "'til onlv 
allow funh 0r attacks on the 

MoK Slt, j Mr Ahmad 
D ° n ' tremor or 
Bank Negara, said. 

Since Thailand decided to 
float its currency last week 
the Malaysian currency has 
come under constant attack. 
“Our monitoring indicates 
speculators have been the 
main sellers of tbe ringgit." 
Mr Don said. 

In Manila, President Fidel 
Ramos claimed “outside” 
sources could be working to 
undermine the Philippine 
currency. He accused the 
media of “mounting a disin- 
formation campaign" after 
another day of speculative 
attacks on the peso. 

Manila has been thrown 
on the defensive over recent 
activity in tbe foreign 
exchange market. Yester- 
day's foreign exchange trad- 
ing. heavy again at over 
USSlbn. cost the central 
bank an estimated S630m to 
defend the currency. By 
close of business, the dollar 
was unchanged at 26.4 pesos. 

Analysts ask bow long 
Manila will maintain the 
punitively high key over- 
night borrowing rate, at a 
27-month high of 30 per cent. 
The central bank reiterated 
it would “intervene 
strongly” to maintain an 
orderly forex market. 

Lex, Page 12 
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Hanoi speeds 
up licensing 

Vietnam is to speed up licensing for investment projects 
and give easier access to loans. The Ministry of Planning 
and Investment is to give management boards of 
industrial processing zones authority to issue licences for 
projects of less than $40m, tbe official media announced 
yesterday. 

Foreign investors flocked to the country after 
market-style reforms were introduced a decade ago. Bixt 
their complaints about bureaucracy have deterred others, 
and now the pace of new investment appears to be 
slowing sharply. 

Tim central bank has ruled that state enterprises - 
many of which are strapped for cash, deep in debt and for 
from profitable - will be able to borrow from hanks 
without mortgaging their assets, subject to proving their 
creditworthiness. Baxter. Hanoi 

Chinese output up 11.6% 

China’s industrial output rose 11.6 per cent year-on-year 
in the first half of 1997, driven by strong growth in the 
light industrial sector and rising production by private 
enterprises. 

He State Statistical Bureau reported yesterday that the 
industrial output total for January to June reached 
Yn984J9bn ($ll&6bn). The figures do not include the cost 
of raw materials used in the manufacturing process. 

State enterprises showed an increase of 5.5 per cent 
while the output of collectives rose 12J> per cent and 
industrial production of other enterprises, including 
private companies, rose 15.1 per cent 
Light industries grew at 12.1 per cent in the first half of 
the year, fuelled by the relatively fast output growth of 
colour televisions, washing machines, refrigerators and 
air-condltkmers. The heavy industrial sector has grown 
more slowly, at 11.2 par cent with steel, iron and 
non-ferrous metals production increasing by a range of 5J3 
per cent to 15.1 per cent Petrochemicals rose in a range of 
6.7 per cent to 28.1 per cent 
The bureau said Chinese enterprises nationwide sold 
94.6 per cent of the goods they produced, up 0.7 per cent 
from tbe same period last year. James Hading, Shanghai 

Taiwan plans share sales 

Taiwan's Finance Ministry said yesterday it planned to 
sell gover nm ent shareholdings valued at T$450hn 
(US$16bn) in the next three years. Under the tentative 
plan, the ministry intends to release T$15tftm worth of 
shares each year starting from fiscal 1998/99 (July/Jtme). 
The timing and pace of the release will depend on stock 
market conditions. 

Taiwan plans to privatise some 84 enterprises, including 
the telecoms, alcohol and tobacco, petroleum and power 
monopolies in the next five years. The biggest banks are 
also scheduled for privatisation. 

The ruling Nationalist party has bear criticised in 
recent years for a rising budget deficit, estimated at 14 per 
cent of the annual budget The privatisation programme 
is being expedited to alleviate the growing budgetary 
problems, caused in part by shortfalls in tax revenues, 
high military spending and an increase In soda] welfare 
spending.- - • 

Taiwan's central bank has decided to allow the 
formation of a second foreign exchange brokerage in the 
country to help develop the foreign exchange market The 
Central Bank of China said yesterday It had given tbe 
go-ahead to unidentified private interests to set up a 
preparatory office for the Yuan Ta foreign exchange 
brokerage. Laura Tyson, Taipei 

More Nomura charges laid 

Japanese public prosecutors yesterday laid farther 
charges against Mr Hideo Sakamaki, the former Nomura 
Securities president, and MrNobutaka Fufikura. the 
former manag in g director, as wen as against the company 
itself. The indictments allege that Nomura paid Y32Dm 
to corporate rocketeers to prevent disruption of 
Nomura’s June 1995 shareholders’ meeting; 

All three parties, along with another farmer Nomura 
employee, were charged last month with paying Y49Jm 
in Illegal securities profits to the gangster at the centre of 
the scandal. • 

The Ministry of Finance, which has been investigating 
the affair, yesterday indicated that it would announce 
before the end of this month what penalties were to be 
imposed cm Nomura. Bethan Button, Tokyo 
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To airlines, tbe Next-Generation 737b improvements mean better 


efficiency, reduced operating costs and quieter engines. 


Which explain* why twenty-six airlines in fifteen countries have 



ordered nearly 600 new 737s. lb passengers, flying on the new 


737 simply means less stops between them and whomever 


they’re going to see. A very important improvement indeed. 


'.boeing.com 
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British Airways accuses international transport staff group of unlawful action 

Airline may sue strike union 


By Our Employment Staff 

British Airways yesterday 
took the unusual step of 
threatening to seek “sub- 
stantial" damages from the 
London-based International 
Transport Workers Federa- 
tion am the global trade 
union body representing 
transport workers which has 
desi gna t ed the current dis- 
pute an important strategic 
conflict 

The move came as the air- 
line's cabin crew began a 
three-day strike. The airline 
also threatened to sue their 
trade union, the Transport 
and General Workers' Union. 


ia Britain. Mr Mervyn 
Walker, BA's director of 
human resources, wrote to 
the ITF demanding that it 
immediately stop sending 
messages to affiliated unions 
with members who worked 
in the ground -handling and 

check-in areas of many air- 
ports around the world. He 
said any refusal by such 
staff to handle BA flights 
would clearly be a result of 
the ITF's actions. 

BA's letter said: "The staff 
in question are not employed 
by British Airways and any 
inducement to them to take 
such unlawful action consti- 
tutes unlawful secondary 


action. We have no doubt 
that you are aware that you 
have no right to Issue such 
calls. Moreover, you should 
be aware that secondary 
action which takes place out- 
side the UK In connection 
with BA's dispute may well 
be unlawful" / 

Mr David Cockroft. gen- 
eral secretary of the ITF, 
which has affiliates In more 
than 120 countries, said last 
night: “If BA thinks this is 
going to intimidate us, they 
are wrong." 

The airline may seek a 
London court injunction to 
stop the strike, which led to 
widespread disruption for 


travellers yesterday. At Lon- 
don’s Heathrow airport 
nearly 70 per cent of the air- 
line's flights were cancelled. 

Only a quarter of BA's 
European services ran nor- 
mally yesterday and half the 
long haul flights with no UK 
domestic services at alL The 
company acknowledged that 
on a normal day 40,000 cus- 
tomers Qew out of Heathrow 
on BA services but yesterday 
only 14,000 did so. There 
were nine cancelled flights 
at Gatwick airport, mainly 
long haul flights out of a 
normal total of 93 daily 
departures. 

British Midland said it car- 


ried 22.000 passengers, 3.000 
more than usual for the time 
of year. American Airlines 
said it would be running an 
additional flight from. Heath- 
row to New York for the 
next three days. 

The cabin crew strike con- 
tinues until Saturday hut 
the TGWU is already plan- 
ning further disruption 

which it will ann ounce 

shortly. 

BA said that 1,600 of its 
cabin crew staff reported 
sick yesterday to avoid tak- 
ing part in the strike or 
crossing a picket line. The 
normal daily sickness absen- 
teeism figure is 120. 


Capital relaxes into 
a high security role 


A s they descend on 
London this summer, 
and hear of the latest 
troubles in Northern Ireland, 
thousands of tourists could 
be forgiven for questioning 
whether it is all for real. 

Compared with many 
other cities. London seems 
among the more relaxed and 
underpoliced in the world 
even though it is a potential 
key “target'* of Irish Republi- 
can Army terrorism. Travel- 
lers arriving at Heathrow 
airport may catch sight of 
one or two armed policemen, 
but most uniformed officers 
in the UK capital still patrol 
without guns. 

They may have their bags 
searched by security staff in 
Oxford Street shops, or on 
entering the National Gal- 
lery. They would have 
noticed a narrowing of the 
main road through the City, 
leading to the Tower of Lon- 
don. with shirt-sleeved police 
occasionally checking on 
vehicles - the so-called “ring 
of steel". 

On the surface at least, it 
all seems a low-key affair 
compared with, say, Ger- 
many. Airports there have a 
heavy police presence, and 
in Paris soldiers regularly 
patrol Metro railway sta- 
tions. 

Yet the superficial calm- 
ness belies the fact that Lon- 


Surface calm hides London’s 
measures against terrorism 


don is on a permanent state 
of alert against the threat of 
mainly IRA terrorism. Even 
its own citizens rarely notice 
the precautions. 

The use of closed -circuit 
TV surveillance systems, 
many of them licked to cen- 
tralised police control, has 
grown rapidly in London 
during the 1990s with Images 
of suspects forming essential 
components of several crimi- 
nal prosecutions. 

There has also been big 
growth in the private secu- 
rity sector, with many busi- 
nesses investing in equip- 
ment and regular briefings 
by anti-terrorist experts on 
evacuation and protection in 
the event of a bomb threat 

Earlier this week. Merrill 
Lynch, the US Investment 
bank, sought advice on anti- 
terrorist measures for the 
54,000 sq m Europe, Middle 
East, and Africa operations 
headquarters it is pl anning 
to build in the City of Lon- 
don. The bank Is clearly not 
assuming that the threat of 
terrorism will have disap- 
peared by mid-2001, when 
the building is due to open. 

London Transport which 
oversees the capital's Under- 


ground railway and bus sys- 
tem, believes that its “public 
awareness" advertising cam- 
paign conducted over several 
years has made it much 
more difficult for a potential 
terrorist to carry out an 
attack on the system. By 
removing all garbage bins 
from Underground and other 
railway stations. London 
Transport management have 
ensured that any suspect 
package is usually reported 
by a member of the public. 

The focus of overt policing 
in London remains on 
unarmed foot patrols. But 
heavily armed specialised 
anti-terrorist squads are on 
regular patrol in unidentif- 
ied vehicles when not carry- 
ing out occasional spot- 
checks. Many covert security 
measures In the capital are 
organised on the assumption 
that the main terrorist 
threat remains that of the 
IRA - although there have 
been attacks involving fanat- 
ical Islamic groups in recent 
years. “The important thing 
to remember about the IRA 
is that they are constantly 
watching out for potential 
vulnerable points in security 
terms," says one anti-terror- 



A poster of the kind available for use in public buildings 
and transport facilities in London 


ist expert. “It's Important 
not to set an overt pattern 
which the IRA's own intelli- 
gence system can identify." 

Paradoxically, one of the 
world’s most ruthless terror- 
ist organisations is also the 
one that theoretically should 
have the least Impact on the 
ordinary public. 

The IRA, uniquely among 
major terrorist organisa- 
tions, uses a coded warning 
known to members of the 
police and intelligence ser- 
vices before carrying out any 


attack in a public place. 
There has been no IRA 
bombing on the mainland of 
Britain this year the last 
one was in the northern city 
of Manchester in 1996. 

The IRA uses coded warn- 
ings essentially for political 
reasons. It believes that 
causing fatalities is counter- 
productive in propaganda 
terms, particularly if they 
include visitors from other 
countries. 

Jimmy Burns 


More soldiers are sent to N Ireland cities 


Financial Times Reporters 

Four hundred extra British soldiers 
are being sent to Northern Ireland 
at the request of Mr Ronnie Flana- 
gan, the region's police chief, the 
British army announced yesterday. 
The 400 from the 1st Battalion, the 
Stafford Regiment, will be assigned 
to counter-terrorism duties for the 
rest of the marching season. They 
will bring army levels in Northern 
Ireland to 17,500. 

The Protestant Orange Order 


plans to hold traditional marches 
through or near nationalist streets 
on Saturday in Belfast and 
Londonderry, the two largest cities 
in Northern Ireland. It is the first 
time extra soldiers have been sent 
to the region since last summer 
when two battalions were sent amid 
nationalist violence after the annual 
Portadown parade. This year's Por- 
tadowu march last weekend was fol- 
lowed by violence which continued 
yesterday. 

Mr Tony Blair, the UK prime min- 


ister, was accused in the Bouse of 
Commons yesterday of discriminat- 
ing against nationalists by endors- 
ing the decision to permit the 
Orange Order to march past a Cath- 
olic estate in Portadown. 

Aides in London said Mr Blair bad 
received full support from US Presi- 
dent Bill Clinton during meetings 
on the margins of the Nato summit 
in Madrid. 

However, the anger of the Roman 
Catholic community was put person- 
ally to Mr Blair In a meeting last 


night with Mr John Hume, leader of 
Northern Ireland’s moderate nation- 
alist Social Democratic and Labour 
party. 

Ms Mo Mowlam, the Labour gov- 
ernment's chief minister for North- 
ern Ireland, said legislation to 
improve independent supervision 
and arbitration of marches would be 
in place in the autumn. 

But she added that this in itself 
“wont be enough” and that peace 
would be established only if the two 
communities wanted to achieve it. 


Rules on 
asylum 
seekers 
‘to be 
fairer’ 


By Edward Mortimer 
In London 

The government yesterday 
welcomed a report calling 
for sweeping changes in UK 
asylum policy and promised 
to set up a permanent con- 
sultation procedure involv- 
ing human rights and refu- 
gee pressure groups. 

“What we want to do." 
said Mr Mike O'Brien, the 
Home Office minister 
responsible for immigration. 
“Is to be much more open in 
discussing how we make 
immigration and asylum pol- 
icy firmer, fairer and foster." 

The report, published 
today, was produced jointly 
by Justice (the British sec- 
tion of the International 
Commission of Jurists), 
Immigration Law Practitio- 
ners’ Association and the 
Asylum Rights Campaign. It 
called for an independent 
review of asylum and immi- 
gration law and said that: 

• All asylum applicants 
should have an appeal before 
removal (at present those 
sent back to “safe third 
countries” can be removed 
before their appeal has been 
heard). 

• Asylum seekers should be 
detained “only in excep- 
tional and specific cases", 
subject to judicial authorisa- 
tion every 28 days. 

• Asylum seekers “must 
have the basic means of sup- 
port while their riahnB are 
under consideration". 

The “cheapest and best" 
way to give them this, It 
said, would be to restore the 
social security benefits 
which were removed, under 
last year’s Asylum and 
immi gration Act, from those 
who claimed asylum after 
mitering the UK or who are 
appealing against initial 
refusal of their claim. 

.Mr O'Brien said that the 
removal of benefits had 
placed a heavy burden on 
local authorities, particu- 
larly in central London. He 
added that the asylum sys- 
tem “both delays genuine 
asylum seekers getting what 
they axe entitled to. and 
allows many bogus ones to 
exploit its delays and ineffi- 
ciencies". 

He said that the govern- 
ment intended to make the 
system fairer but also to be 
tougher t h a n its predecessor 
in removing people found 
not to be genuine refugees. 

Many of these now suc- 
ceed in staying in the UK. 
Mr O'Brien has asked the 
authors of the report, which 
calls for “a standing joint 
working party of lawyers, 
refugee groups, officials and 
appeal judges", to offer ideas 
for a consultation process to 
continue throughout the 
government's term. 


Companies named by the government Pensions ‘shame’ list is issued 


End June 1997 


Cases 

nraohwd 


% resolved 
(rounded) 


Hogg Robinson 

602 

1 

0% 

Colonial 

6J>S4 

'32 

0% 

Gan 

8,358 

63 

1% 

Sedgwick 

6,731 

64 

1% 

Ahfaoy Life 

15.993 

169 

1% 

Allied Dunbar 

10,422 

182 

1 % 

Lincoln National 

12,301 

148 

1 % 

Windsor Life 

7.830 

131 

an 

London & Manchester 

6,944 

117 

2% 

Cooperative Insurance 

41,782 

825 

2 96 

Equitable Life 

10.761 

307 

3% 

Britannic 

•12580 

.443 

434 

Sun Life of Canada 

25,682 

1,002 

496 

NatVtfost 

'• -..'13,192. 

573 

: 4% 

United Assurance 

12,648 

585 

an 

Peart 

.- &J54B 

2.076 

S% 

Prudential 

' 58,606 

'3.128 

s% 

Royal London 

9,357 

532 

6% 

Legal & General 

33.282 

2.046 

6% 

Norwich Union 

,6.772 

' 428 

6% 

Uoyds/TSB 

46,562 

3,310 

7% 

Royal Sim Affiance 

14,995 V 

1.213 

8% 

Guardian 

8,225 

855 

70% 

Barclays Life 

Source; Treasury 

16,700 , 

2.315 



By Christopher 
Brown-Humes in London 

Two companies. Hogg 
Robinson and Colonial, were 
yesterday condemned by the 
government for having the 
worst records for compensa- 
ting victims of pensions 
mis -selling. 

Their names were at the 
top of a table of the 24 worst 
offenders published by the 
government as part of its 
‘• warnin g and shaming" tac- 
tics to end the mis-selling 
debacle quickly. It was the 
first time such a table had 
been published. 

Hogg Robinson, the travel 
and financial services group, 
had offered compensation in 
only two cases - with only 
one offer accepted Colonial, 
the recently floated Austra- 


lian insurer, had received 
just 32 acceptances from 
6,754 cases on its books. 
Only two of the firms moni- 
tored by the government had 
settled more than 10 per cent 
or cases - Barclays Life and 

Guardian Royal Exchange. 

Mrs Helen Liddell, eco- 
nomic secretary at the Trea- 
sury. said she was "pro- 
foundly depressed" by the 
“extremely disappointing” 
figures. “All the firms in the 
review have a great deal 
more work to do; some 
appear hardly to have 
begun.” She also wanted to 
know why some companies 
were excluding thousands of 
cases from their reviews. 

The figures show that 
compensation has been 
accepted in only 20345 out of 
the 432,387 cases being 


reviewed by the 24 compa- 
nies. 

Two weeks ago, the gov- 
ernment publicly repri- 
manded Legal & General and 
Sedgwick, the insurance 
intermediary, for foiling to 
understand the urgency of 
the review. 

Companies have unto the 
end of the year to complete 
90 per cent of priority cases, 
with the remainder to be 
cleared by the end of next 
year. All companies have 
individual deadlines. 

Mrs Uddell has already 
warned that she is consider- 
ing unspecified sanctions for 
companies which fail to 
show substantial progress by 
the autumn. 

Mr Rob Gamsworth, man- 
aging director of Colonial 
UK, said: “We have agreed 


the timetable for completing 
the review and we will meet 
it." 

Mr Roger Westwood, man- 
aging director of Hogg Rob- 
inson Financial Services, 
said: “Hogg Robinson is 
devoting considerable 
resources to its pensions 
review and is fully commit- 
ted to completing the pro- 
cess within the govern- 
ment's prescribed 
timescale." Other executives 
in the industry privately 
accept that it needed to be 
galvanised after three years 
of slow progress. “There has 
been mis-selling, there has 

been foot-dragging, and the 
industry needed to be 
shaken up." said one insider 
yesterday. 
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“The greatest new institution to 
be Tounded in Wales this century” 


Construction work is now 
underway at 

The National Botanic Garden of Wales. 

Find out how you can grow with us. 

Discover how a beneficial partnership with 
The National Botanic Garden of Wales 
can help your garden grow. 

For a comprehensive information pack 
please contact: 

The Director 

The National Botanic Garden of Wales 
Middleton Hall 
Llanarthne 
Camarthenshire 
SA32SHW 

TEL: 01558 668768 FAX: 01558 668933 


UK NEWS DIGEST 


CEOs ‘biggest 
earners by far’ 

Chief executives of the UK's biggest companies are 
receiving twice as much pay as any of their boardroom 
colleagues, according to a report published today. 

The report by Monks Partnership, which looks at board- 
room earnings in the FT-SE 100 companies, found that 
finance directors, the second most highly paid directors. 

were earning on average just over half the amounts paid 
out to chief executives and full-time chairmen. 

Some other board members, such as sales directors and 
research and development directors, earned even less in 
comparison. Ms Ruth Lea, policy director of the Institute 
of Directors, said the differentials reflected a growing 
“star status" for top company bosses. 

The research found that full-time chairmen and chief 
executives of FT-SE companies now have median base sal- 
ary levels of £400,000 (9676,000) a year and total salaries of 
£500,000. Richard Donkin. London 

M HOTELS 


Profits ‘higher than 1980s peak’ 

The UK hotel industry reached record profit levels last 
year on the back of strong trading conditions and cost 
control, according to a report published yesterday. 

Although London has led the industry's recovery since 
the recession in 1991, Pannell Kerr Forster, the hotel con- 
sultant, said that occupancy and achieved room rates out- 
side the capital had reached record levels. 

Operating profit margins, before fixed costs such as 
rates and interest, reached 39.1 per cent, higher than lev- 
els recorded In the buoyant trading conditions of the late 
19808. London hotels were the most profitable. 

Mr Garry Hawkes, president of the British Hospitality 
Association, said that the industry was becoming increas- 
ingly concerned about “the seemingly inexorable rise of 
sterling"- Scheherazade Daneshkhu. London 

■ RURAL PROTEST 


Big rally in London today 

Hundreds of marchers are heeding from rural districts to 
Hyde Perk in London today in the biggest show of 
strength by the countryside in living memory, culminat- 
ing in a rally of 80,000 people in the heart of the capital. 

Three separate marches from Wales, Scotland and the 
south-west were yesterday nearing London in a display of 
resistance to what organisers claim are Westminster’s 
attacks on a traditional rural way of life. Marchers have 
already threatened civil disobedience If a Labour MFs bill 
in the House of Commons to ban hunting with hounds Is 
enacted. 

‘ But march organisers insist there is much more to the 
protest than bunting. They claim the protest is about the 
way an urban House of Commons is imposing its will on 
the countryside on a wide range of policy areas - from 
cuts in beef subsidies to the proposed “right to roam" 
across farmers’ fields. To stress the point, hunters have 
been told to refrain from wearing their red frock coats to 
the rally. George Parker, London 
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■ INWARD INVESTMENT 


$4.4bn boost for west Midlands 

Inward investors committed a record £2L6bn ($4.4 bn) in 
the English west Midlands last year. West Midlands 
Development Agency, the region's main body for attract- 
ing investment from outside the UK, reported yesterday. 

It said Investment projects were dominated by automo- 
tive companies including BMW, which decided to build a 
£400m engine plant in the region. The West Midlands 
attracted 76 projects; with most coming from the US and 
mainland Europe. Richard Woffle, Birmingham 


Audi and BMW sales dip 

Registrations ofnew Jun 1997 
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Move to end Aid and Trade worries companies 


M s Clare Short, the chief 
international develop- 
ment minister, is press- 
ing ahead with a review that will 
probably end the link between 
overseas aid and contracts for UK 
companies, known as the Aid and 
Trade Provision. It accounts for 
about £80m (S135m) of the £l-2bn a 
year aid bilateral budget 
But many companies which ben- 
efit from ATP, and politicians from 
both main British political parties, 
think that her aim of maximising 
attempts to end poverty in develop- 
ing countries will have the 
unintended effect of damaging 
prosperity in Britain. 

“The Japanese, French and Ger- 
mans get much higher commercial 
returns from their aid expendi- 
ture." said Mr Ian Campbell, 
director-general of the Institute of 
Export a professional body with 
6,500 members. “In the end, it 
comes down to philosophy - when 


you give, do you insist on strings 
attached, or is It just about 
charity?" 

Ms Short told the Institute of 
Directors on Tuesday: “Evidence 
suggests that tying aid diminishes 


Executives say 
attempts to alleviate 
poverty in the 
developing world 
‘may damage 
Britain’s prosperity’ 


the effectiveness of our develop- 
ment efforts," referring to the obli- 
gation of aid recipients to purchase 
goods from listed UK suppliers. 

“Aid should be primarily about 
reducing poverty . . . and in a glob- 


alising world, ATP arrangements 
are distorting and mar ginal, " she 
said, clearly reflecting the views of 
non-governmental organisations 
such as Actionald and Oxfam. 

Mr Richard Glover is export 
director of Mabey Johnson, a steel 
bridges manufacturer which over 
the past 10 years has benefited 
from ATP-related deals worth 
£36m. He said Its loss would hit 
future attempts to win contracts. 

Mr Glover also contested the idea 
that his firm’s involvement in the 
aid effort did not alleviate poverty. 
“In the Philippines and Indonesia, 
our bridges have linked numerous 
fanners to new markets. Improving 
living standards no end,” he said. 

Having received ATP allocations 
of almost £I06m since the scheme 
began in 1978. Balfour Beatty, the' 
construction arm of BlCC, took a 
similarly sceptical view. 

“We have projects in China and 
Thailand which currently benefit 


from the' scheme," the company 
said. Balfour Beatty was also 
involved in the 1994 Pergau dam 
controversy - in which the govern- 
ment was forced to admit to a 
“temporary entanglement" 
between a £234m soft loan for the 
construction of a Malaysian dam, 
and a £lbn sale of British arms. 

The episode, widely seen as a 
demonstration of the clangers of 
confusing export promotion with 
development, has provided Ms 
Short's review with much of its 
political Impetus. But Mr Tony 
Baldry, a former Conservative min. 
ister, said Britain would be "naive" 
to wind down Aid and Trade uni- 
laterally. 

“Our partners and competitors 
use aid to gain competitive advan- 
tage for their companies - untying 
alone would be to our detriment.” 

Even Mr Dale Campbell-Savours, 
a former frontbench Labour 
spokesman on development, is 


"against a blanket ban to ATP". As 
MP for Workington, a northern 
England constituency in which 
British Steel manufactures railway 
lines for export, he wanted the 
review to “fully consult" compa- 
nies involved in ATP. 

"Transport infrastructure is the 
main British export to many devel- 
oping countries." he said. “Export- 
oriented dims are already contend- 
ing with high exchange rates and if 
they are squeezed further, they will 
start shedding jobs." 

Ms Short defended her review on 
the grounds that “tying aid 
imposes additional costs on recipi- 
ents and donors by restricting com- 
petition and choice." 

In the words of one government 
official: “This scheme has benefited 
only a handful of well-connected 
companies, few of which provided 
the best value for money”. 

Liam Haltigan 
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T he dubious heroes 
of Swingers. Doug 
Liman's breezy com- 
edy on contempo- 
rary courtship in LA, spend 
much or their time ruminat- 
ing on the delicate art of 
prising a telephone number 
from an attractive woman. 
Or. as they might put it, how 
"money’" (desirable) it is to 
get the digits from a baby. It 
is easy for Trent (Vince 
Vaughn), a cool, handsome 
bar-hopper who knows 
exactly how to tread the line 
between arrogance and 
self-possession. 

- But moping Mike (Jon 
Favreau). who is taking a 
scarcely credible six months 
to get over a break-up with 
bis girlfriend, allows that 
forbidden affliction, uncer- 
tainty, to enter all his deal- 
ings with his intended prey. 

His idea of small talk to a 
pretty waitress is to make 
laboured jokes about the 
Enlightenment; his mal- 
adroit answerphone tech- 
nique forces him to end a 
relationship before it 
started; he is too sensitive to 
resort to corny small talk, 
but too desperate not to. But 
Trent and bis cohorts are 
always on band to advise on 
the money way to a woman's 
heart. 

Swingers is not so much 
about the sturdiness of male 
bonding as a pithy reminder 
of bow diluted is the glue 
tbat brings young men 
together on a Saturday 
night. Liman and screen- 
writer Favreau put their 
story together delightfully, 
managing tbat rare feat of 
making their characters 
obnoxious and likeable at 
the same time. 

It is all very self-referen- 
tial - the leads are all 
aspiring actors, there are 
cute Tarantino and Scorsese 
takeoffs - but never oppres- 
sively so; the script moves 
deftly, complemented by the 
energetic camerawork, and 
the playing is perfectly 
judged. And the cbeesiness 
of LA nightlife is captured 
with cruel accuracy - you 
will never listen to the 
Bee Gees in the same way 
again. 

* 

Spike Lee's Get On The 
Bus. inspired by 1995’s Mil- 
lion Man March to Washing- 
ton. has much in common 
with an air disaster movie; a 
group of diverse characters, 
claustrophobically clumped 
together, are forced to re-as- 
sess their Jives in the light of 
a common journey - but can 
they pull together and make 
it to theix destination? 

There is no untimely hole 
in the fuselage in Lee's 
movie, but plenty of talk. 
The passengers, African- 
American men of every (lit- 
eral) shade, include a police- 




strength in casting: from (eft, Wesley Snipes, Diane Lane aid Daniel Benzall in 'Murder at 1600* 


Cinema / Peter Aspden 


All that frenetic Americana 


man, a film student; even 
that ultimate minority, a gay 
black Republican. They 
don't leave a single issue 
unturned; Lee even has 
them put up with a Jewish 
bus-driver. 

But despite its inevitably 
didactic tone, there is plenty 
of restless energy in the 
director’s latest exploration 
of black American Identity. 
The ensemble playing is 
superb, particularly from 
Homicide: Life On The 
Street's Andre Braugher and 
Richard Belzer, and Lee's 
willingness to vary his style 
adds to the general pri gin«B; 
a tableau of grief following 
the death of one passenger 
takes on the austerity of a 
classical tomb relief. 

There is a redemptive, and 
surprisingly religious, end- 
ing; but it is not as rosy- 
hued as one might fear. The 
most tense encounter on the 
journey, between the police- 
man and a former gang- 
member who has confessed 
to murdering several gang 
rivals, is left disturbingly, 
and realistically, unresolved. 


SWINGERS 

Dong Lima n 

GET ON THE BUS~ 

Spike Lee 

MURDER AT 1600 

Dwight little 

SOMEONE ELSE’S 
AMERICA 
Goran Paskaljevic 


The greatest strength of 
Murder at 1600 is in the cast- 
ing of another television ref- 
ugee, Daniel Benzall. a s the 
head the Secret Service in 
a turbulent White House. 
Followers of Murder One 
win be feverish with antici- 
pation as they imagine that 
inimitable low-rumble growl- 
whisper in Dolby stereo. 

Benzah is a director’s gift 
a casual raise of an eyebrow 
can take the place of three 
pages of plot exposition; and 
there is plenty to keep those 
brow muscles in trim in this' 


functional political thriller. 
Wesley Snipes is the homi- 
cide detective who has to 
investigate a murder in the 
House of Shame, hampered 
by the big guns of govern- 
ment but aided by sharp- 
shooting agent-with-a con- 
science Nina Chance (Diane 
Lane). 

Snipes is an expert on the 
historical lay-out of Wash- 
ington's streets; Lane is an 
Olympic shooting gold med- 
allist This tells you all you 
need to know about a plod- 
ding last half-hour of hidden 
labyrinths and target prac- 
tice with the Feds. There is 
some diplomatic intrigue 
with a trapped-hostages sub- 
plot. in which Alan Alda 
threatens the North Koreans 
with another re-run of 
AT*A*S*H, but it all rather 
tizzies once Benzah and bis 
eyebrows make their unex- 
pected peace. 

* 

Amid all this frenetic 
Americana, it would be a 
shame to overlook Goran 
Paskaljevic’s Someone Else's 
America, a gentle tale of two 


immigrants. Bayo (Miki 
Manojlovic, excellent) and 
Alonso (Tom Conti, hammy) 
who are denied their chance 
to make good in their 
adopted country. Paskaljevic 
leavens any sentimentality 
with a pleasingly bitter edge; 
his prota gonis ts are victims 
of tbeir own characters 
(over-proud and unimagin- 
ative respectively) as well as 
the circumstances all 
around. 

There are ageing 
matriarchs, a death, a mar- 
riage and some unhappy 
magical realism; the only 
man who finds all events to 
his taste is Bayo’s son Luka, 
who hag entrepreneurial 
thrust aplenty, but also a 
(necessary?) ruthless streak, 
which says little of Ameri- 
can values. But is it better to 
be a loser? A pity the film's 
silly ending, evasive rather 
than life-affirming, cops out 
* 

Ash’s Bang (has there ever 
been a film title and direc- 
tor's name totalling just 
seven letters?) is a film 
school exercise in low-bud- 


get, guerilla movie-making. 
Aspiring actress (yes. 
another ooe) Darling Narita 
is maltreated by a policeman 
(yes, another one) and takes 
revenge by ste alin g his 
clothes and posing as the 
hippest-looking motorcycle 
cop in the history of the 
LAPD. 

At first, all is cool: she 
encourages a couple to con- 
tinue making al fresco love, 
she gives away money to the 
poor. But the bloody realities 
of LA life impinge, and she 
is overwhelmed. There is 
promise in this slight work 
from British-born 29-year-old 
Ash. but it's a little too hip 
for its own good. 

Saddest event of the week 
is to witness the decline of 
John The Last Seduction 
DabL His Unforgettable tells 
the dire story of a brilliant 
forensic pathologist (Ray 
Liotta) who bumps into a 
brilliant neurobiologist 
(Linda Fiorentino), who has 
found a formula for transfer- 
ring people's memories 
around by injection of spinal 
fluid. This is a yukky, but 


undeniably useful discovery, 
particularly when you are 
piecing together a murder 
mystery. There are many - 
so many - injections, flash- 
backs, shootings, and the 
mystery (which is signposted 
20 minutes in) is solved. 

Two points to make: first, 
television - see Chris Cart- 
er's Millennium - is making 
this kind of material much 
more stylishly, and the mov- 
ies are lagging far behind; 
second, how could Dahl 
criminally transform Fioren- 
tino from the sassy predator 
of The Last Seduction to a 
helpless, sub-Lois Lane fig- 
ure scarcely capable of undo- 
ing a seat belt? 

Also in need of a new 
agent is Joe Mantegna, who 
does his best as a menacing 
Mafia hood in Stephen King 's 
Thinner, although his only 
serious opposition is a 106- 
year-old gypsy who casts 
weight-loss curses (and 
worse) on those who would 
cross him. Think The Nutty 
Professor meets Carmen, but 
without the laughs and the 
music. 


W hat is it that 
has inspired 
most of today’s 
rich crop of 
Irish playwrights? Some- 
thing. surely, akin to what 
impelled so many of the 19th 
century and early-20th cen- 
tury Russian writers: a sense 
of what the Russians called 
poshlust - the unimportance 
of provincial life. For it is in 
the "unimportance’* of ordi- 
nary daily life that the true 
nature of life becomes most 
apparent - now petty, now 
strange; here comic, there 
pathetic. Certainly, this is 
true of Conor McPherson's 
beautiful new play. The 
Weir, which goes no farther 
than a provincial Irish pub 
in the cold non-tourist 
months and lasts no more 
than 90 minutes. In one 
unbroken scene. 


Theatre / Alastair Macaulay 


Lives of great ‘unimportance’ 


Like earlier work by 
McPherson, The Weir - 
which has just won the 1997 
George Devine Award for 
new writing - has enthrall- 
ing pace, and a flair far tell- 
ing tales of the supernatural; 
but here these things are 
poignantly placed amid the 
poshlust. Jack and Jim are 
regular visitors to the small 
rural bar that Brendan runs. 
They are drinking and smok- 
ing there when Fin bar, a for- 
mer local, turns op, bringing 
with him Valerie, who has 
just moved here from Dub- 
lin. Soon. Finbar encourages 
Jack to recount one local 


ghost story; which prompts, 
first, Finbar and, then, Jim 
to tell other ghost stories 
from their own experience. 

Though the men blame 
each other for having 
alarmed Valerie with these 
tales, it turns oat that she 
too has her ghost story to 
tell: one that is deeply per- 
sonal, very painful, and it is 
her reason for having left 
Dublin. The men all react 
differently. The telling and 
the listening help to form 
friendships- Jack finds him- 
self telling her of the girl he 
loved over 30 years ago. a 
local girl who went to work 


in Dublin, and who after 
three years married another 
man. It is obviously a tale of 
the cli max of his life, and he 
sees that the past three 
decades have been years of 
provincial anti-climax. There 
is a hint of attraction, Iefi 
unspoken and undeveloped, 
between Brendan and 
Valerie. They will all be 
meeting again in the weeks 
and months to come. 

Through a fabric embroi- 
dered fun of details, the play 
makes us feel the transitory 
charm of life even while, no 
less powerfully, it tells us of 
life's wastefulness. There is 


an enchanting moment, 
before Valerie and Finbar 
have arrived, when Brendan, 
Jack and Jim wait, leaning 
on the bar in silence, smok- 
ing (McPherson's stage 
direction is “They puff con- 
tentedly for a moment"), and 
the three parallel rising lines 
of smoke before them are 
themselves eloquent A little 
earlier. I was struck by the 
peculiarly telling pause that 
Brendan Coyle, as Brendan, 
inserted into one sentence 
("If you had all tbe . . . fami- 
lies out there") and by tbe 
wordless "Mm” response 
given by Jim Norton as Jack 


- only to discover, later, that 
McPherson had already writ- 
ten both the pause and tbe 
“Mm" into his text 
Ian Rickson, directing, 
could not make a better case 
for the play - except for the 
fact that during Jim’s very 
sincere ghost story, Paule 
Constable's l ighting dims on 
the rest of the room with too 
melodramatic/manipulative 
effect An observer is grate- 
ful for innumerable minu- 
tiae, such as: the lines round 
the eyes of Gerard Horan 
(Finbar). as be smiles; tbe 
way Julia Ford (Valerie.) 
stands, both vulnerable and 


affronted, as Finbar tries to 
explain away her story, tbe 
sudden dips into Guinness- 
black bass register of Jim 
Norton's voice as he casually 
talks; tbe exceptional cour- 
tesy of Kieran Ahern's hand- 
shake (as Jim) with Valerie 
before he departs; the way 
Brendan Coyle breathes as 
he listens in quiet to Jack's 
tale of love (which he has 
heard before). We believe 
these people's ghost stories 
because we believe the way 
they move and talk, and the 
way they stand and listen. 

Not only does the play 
bring its world to life, but it 
also takes its characters and 
us through a wide range of 
feeling and reaction. 

At the Royal Court, Theatre 
Upstairs, at the Ambassa- 
dors Theatre, WC2. 


Theatre 


Flawed 

Grace 

Note 

S amuel Adamson's new 
Play. Croce Abie, is set 
in contemporary Lon- 
oon. Grace, a bohemian 67- 
™^ r ’° d * is ou t5taying her 
taL-i 00036 ^ er sob's house. 

rerug* from the shel- 
tered housing into which he 

has propened her . A some 

™ ® u ®‘ c teacher and 

2*1“ b I uff - reminisces 
endlessly about watching 
Joan Sutherland and her 
tnps to Australia, white her 
children, force-fed music 
from an early age, pour 
scorn upon her memories 
and squabble over her valu- 
able cello. 

Faced with such embit- 
tered offspring - Daniel, a 
gay barman, whose marriage 
to Ellie is one of conve- 
nience; Jennifer, a sour 
blonde in medical publish- 
ing; and Jack, a wide- boy 
doing something not quite 
proper in restaurants - 
Grace naturally cleaves to 
outsiders. Her confidantes 
are Ellie. Daniel’s sensible 
wife, and Nick, a young lad 
who Daniel brings home, 
who surprisingly proves a 
kindred spirit But Grace - 
the wonderfully mercurial 
Geraldine McEwan - is get- 
ting forgetful and her 
sprightliness is sometimes 
clouded by loss of lucidity. 

This is Adamson's fol- 
low-up to his successful 
debut. Clock and Whistles, 
and it has many of tbe hall- 
marks of the notoriously dif- 
ficult “second play". Adam- 
son bravely attempts some- 
thing ambitious, taking on 
families and values and the 
need for respect for the 
elderly and frail. He has a 
gentle, elliptical style tbat is 
refreshing in a young drama- 
tist. 

But the piece also has 
flaws: generating plot is not 
his strongest suit and the 
action la sticky and slow at 
the outset, to the point 
where you lose sight of what 
he is driving at. while the 
parallels that he draws 
between the not quite lucid 
Grace and Joan Sutherland 
playing Lucia di Lammer- 
moor seem rather contrived. 

Dominic Dromgoole's pro- 
duction. meanwhile, 
breathes and builds gently 
with the play, but it also 
looks a bit stretched. It Is 
great to see new writing on 
the main stage of the Old 
Vic - how frustratingly 
ironic then that you often 
feel that this is a play that 
would make more impact in 
a studio space. 

There are. however, many 
pluses. Tbe dialogue is often 
very funny, the wit is fresh 
and tart, and Adamson 
the gift of making you care 
about his characters. Perfor- 
mances are most appealing. 
Neil Stuke is enjoyably lad- 
dish as Jack, Matthew Rhys 
is touchingly shy as Nick 
and Holly Aird is excellent 
as the wise Ellie. 

McEwan. meanwhile, 
holds the stage with her wry 
combination of indepen- 
dence and vulnerability. 
This certainly won’t be 
Adamson’s last play - or bis 
best. 

Sarah Hemming 


Continues in rep at the Old 
Vic, London SE1 (0171-928 
7616). 


INTERNATIONAL '' 

Arts 




■ BAD KISSINGEN 

CONCERTS 

Kissinger Summer Festival 
Tel: 49-971807110 

• Burkhard Glaetzner conducts 
Handel's Messiah; at the 
Stadtpfarrkirche Munnerstedt 
Jut 10 

• Bamberger Symphoniken 

conducted by Gerd Albrecht In a 
programme of works by 
Tchaikovsky, Beethoven and 
Elgar at the Regentenbau; Jul 11 

• Barcelona Symphony 
Orchestra: conducted by 
Lawrence Foster in works by 
Gerhard. Shostakovich, Elgar and 
MendeJIssohn; at the 
Regentenbau; Jul 12 

• Barcelona Symphony 
Orchestra: conducted by 
Lawrence Foster in a programme 
of works by Britten, de Falla and 
Ravel; with piano soloist Daniel 
Barenboim: at the Regentenbau; 
Jul 13 

■ CHELTENHAM 

Cheltenham Festival 




Tel: 44-1 242-227979 
CONCERTS 

• Sundsvail Chamber Orchestra: 
conducted by NMas Widen in 
works by Rossini, Undgran, M 
Hayden and Beethoven; at the 
Town HaH; Jul 10 

• BBC Symphony Orchestra: 
conducted by Markus Stenz in 
Brahms’ Symphony No. 2 in D, a 

v new work by Hoytand and 
Mahferis Songs of a Wayfarer, at 
the Town Hall; Jul 11 

• Orchestra and Choir of the 
Age of Enlightenment in works by 
Bach mid a specially- 
commissioned work by Betty Roe; 
directed by Paul Nicholson, with 
soprano Ruth Holton and bass 
Peter Harvey; at the Town Hall; 

Jul 12 

• Hanover Band and Corydon 
Singers conducted by Matthew 
Best in works by Wagner, Part 
and Brahms; at Tewkesbury 
Abbey; Jul 14 

OPERA 

• Die Fledermaus: by J Strauss, 
sung in English by the European 
Chamber Opera; at the Everyman 
Theatre; Jul 10, 11 

• La Bohdme: by Puccini, 
performed by the European 
Chamber Opera; at the Everyman 
Theatre; Jul 12 

■ DROTTNINGHOLM 

OPERA 

Drottninghoims Skrttstoater 
Tel: 46-8-4570600 
Euridtee: Jacopo Peri's opera 
dates from 1600 and this Is its 
Swedish premiere. Produced by 
Karl Dundr, and designed by 
peder Freni, with the 


Drottning ho! m Theatre Orchestra 
conducted by Jakob Lindberg; Jul 
11, 12, 15 

■ GRAZ 

CONCERTS 
Styriarte Festival 
Tel: 43-316-825000 

• Nikolaus Harnoncourt, star of 
his home town’s festival, 
conducts the Chamber Orchestra 
of Europe in the complete Brahms 
symphonies, presented as a cycle 
for the first time, as the 
Beethoven and Schubert 
symphonies have been presented 
here in the pest Symphonies 1 
and 2 are performed on 4th and 
9th; 3 and 4 on 7th and 10th; at 
foe Stefanlenssai 

• Der Graf von Gletchen: its 
libretto banned by the censor, 
Schubert's last opera remained 
unfinished. By piecing together 
the fragments and filtihg in the 
gaps, contemporary Austrian 
composer rechard DOnser has 
created a finished piece, 
performed here by the Graz 
Phflharmorric Orchestra 
conducted by Andreas Stoehr; at 
the Stefan iersaaJ; Jul 12 

■ LONDON 

CONCERTS 

City of London Festival 
Tel: 44-171-638-8891 
Monteverdi Vespers (1610): 

William Christie conducts Les Arts 
Rorissants In the festival’s dosing 
concert; at St Pad's Cathedral, 
EC4; Jul 10 . 

OPERA 

Royal Opera House 


Tel: 44-171-304 4000 

• Simon Boccanegra (1857): 
British stage premiere of this, the 
original version of Verdi's opera. 
Mark Elder conducts, Ian Judge 
directs. Sergei Leiferkus, PIAcldo 
Domingo and Kalian Esperian 
star; Jul 10 

• Die Meistersinger von 
Numberg: Bernard Haitink 
conducts Graham Vick's 
production of Wagner’s opera. 
John Tomlinson sings foe role of 
the poet-cobbler Sachs. The final 
performance will be the last opera 
staged at Covent Garden before 
the theatre doses for renovation; 
Jul 12 

DANCE 

London Coliseum 
Tel: 44-171-632 8300 

• The Kirov Ballet Don Quixote 
- a highlight of the month-long 
season; casts vary; Jul 10 

• Swan Lake - casts vary; Jut 

11, 12 

• Symphony in C/Giselle - 
Balanchine's masterpiece is 
staged by John Taras of New 
York City Ballet, with casts to 
indude all of the Kirov's leading 
ballerinas; Jul 14, 15 

THEATRE 

Shakespeare's Globe 
Tel: 44-171-401 9919 

• Henry V: by Shakespeare - 
Mark Rylance stare as the young 
king in a production directed by 
Richard Olivier and designed by 
Jenny Tiramani; in repertory 

• The Winter's Tale: by 
Shakespeare - directed by David 
Freeman; in repertory; 

The Old Vie 


Tel: 44-171-928 6655 
The Seagull: by Anton Chekhov, 
in a version by Tom Stoppard 
directed by Peter Hall. Felicity 
Kendall is Madame Arkadina; in 
repertory 

■ NEW YORK 

Lincoln Center Festival 97 
Tel: 1-212-875 5030 
CONCERTS 

• Ornette Coleman and Prime 
Time with dancers, rap and video 
artists in a special expanded 
version of Tone Dialling ; at the 
Avery Fisher Hall; Jul 1 1 

• New York Philharmonic at the 
Avery Fisher Hail. Kurt Masur 
conducts a programme of works 
by Henze and Wagner. With 
soprano Deborah Voigt; Jul 12, 14 

THEATRE 

• Les Danardes: US premiere of 
Silviu Purcarete’s reconstruction 
of Aeschylus' 470 BC tetralogy. 
Performed in French with English 
super-titles; Damrosch Park, 62nd 
St near Amsterdam Ave; to Jul 20 

• Woza Afrika: After Apartheid - 
four different programmes of 
South African township plays. 
Presented at the John Jay 
College Theater and LaGuardla 
Theater, to Jul 27 

■ PARIS 

DANCE 

Op6ra National de Parte, Palate 
Gamier Tel: 33-1 -43439696 
Sylvia: the Opera Ballet performs 
a new version, with fresh 
choreography by John Neu meter, 
to music by Delibes; Jul 10, 11, 
12, 14. 15 


OPERA 

Opera National de Paris, Opera 
Bastille Tel: 33-1-44731300 

• Manon: by Massenet. Musical 
director Gary Bertini presides over 
a staging by Gilbert Deflo, with 
designs by William Orlandi; Jul 
10 , 12 

• Rigoletto: James Con Ion 
conducts Jerflme Savary’s 
staging of Verdi's opera, with sets 
by Michel Lebois; Jul 11, 15 

■ SANTA FE 

OPERA 

Santa Fe Opera 
Tel: 1-505-986 5900 

• Cost Fan Tutte: Kenneth 
Montgomery conducts Mozart's 
opera, sung in English, in a new 
production directed by Ni Colette 
Molnar and designed by Bruno 
Schwengl; Jul 11 

• Semele: new production of 
Handel's opera, conducted by 
John Nelson and directed by 
John Copley. Elizabeth Futral 
sings the title role: Jul 12 

■ TANGLEWOOD 

CONCERTS 
Tanglewood Festival 
Tel: 1-617-931 2000 

• Seiji Ozawa conducts the 
Boston Symphony Orchestra in a 
programme of works by Brahms, 
with violin soloist Maxim 
Vengerov; the Shed; Jul 1 1 

• The Leonard Bernstein 
Memorial Concert: Robert Spano 
conducts the Tanglewood Music 
Center Orchestra in works by 
Bernstein, Mozart, Dvorak and 
Brahms, with violin soloist Isaac 
Stem; the Shed; Jul 13 
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COMMENT & ANALYSIS 



Peter Martin 


We have reached one of 
those piquant moments In 
business sociology: the over- 
head transparency has 
Dually succumbed to its 
upstart rival, the computer 
slide presentation. 

Wherever you go in the 
world, internal company 
meetings are now enlivened 
with the same stock art- 
work, the same canned 
music, the same zooming 
and flashing words. 

At this very moment, a 
thousand middle managers 
are doing elaborate TV-style 
Cades between virtuous cir- 
cles and thrusting, three- 
pronged strategies. Across 
the globe, the same 1950s- 
era drawings of men at 
desks and women witb 
briefcases are being used to 
explain that “People Are 
Our Greatest Asset". 

The slides may be flash- 
ier. but the content remains 
the same: exhortations to 
sell harder, embrace change 
and. above all. collaborate. 
Little has altered in the 110 
years since Patterson at 
National Cash Register in 
Dayton. Ohio, invented the 
sales meeting. The task is 
getting harder, however. 
The increasing pace of glo- 
balisation heightens the 
challenge that multination- 
als have wrestled with since 
Patterson's day: how to get 
a company to work effec- 
tively across borders. 

In the early decades, the 
problem was solved by 
adopting the approach pio- 
neered by the Catholic 
Church or the great Euro- 
pean empires. The company 
was tightly controlled at the 
centre, but the outlying 
provinces were allowed a 
wide Independence. Local 
plenipotentiaries had great 
discretion in peddling the 
products wished on them by 
headquarters. There was no 
need for cross-border inter- 
nal meetings. 

Initially, this approach 
was the only choice: slow 
communications saw to 
that. As it became easier 
and faster to send messages 
and people across the globe. 


Remake of an old classic 

Multinational companies tackle internal cultural issues in many different ; . 
ways, but the message always remains the same: sell harder and collaborate 


the colo nial model seemed 
less appropriate - and per- 
haps less politically accept- 
able too. By the 1950s, as the 
great international surge of 
US companies began, the 
United Nations became the 
model 

Home operations were 
still the preserve of the 
domestic elite, from whom 
the overall leadership of the 
company would continue to 
be drawn. But overseas, 
local talent was actively 
promoted, even Lf such 
careers were likely to be 
confined to the interna- 
tional division. All national- 
ities were officially equal: 
some were a bit more equal 
than others. 

As at the UN. elaborate 
bureaucracies were erected 
to co-ordinate operations. 
Internal meetings flour- 
ished; the overhead projec- 
tor was born. The centre 
supervised the periphery 
more closely, often in a 
matrix structure that bal- 
anced country managers 
with worldwide lines of 
business and functions. 

In the half-century of glo- 
balisation that has followed, 
international companies 
have oscillated between 
global and local power, 
depending which they think 
will best save costs or speed 


up decisions. The balance 
between the two is never 
easy. For manufacturing 
businesses, however, it is 

possible to separate the cre- 
ation of the product hum its 
sale and delivery, simplify- 
ing the division of responsi- 
bilities. 

The problem is inherently 
more complex in services, 
where sales, distribution 
and creation of the “prod- 
uct” are inextricably inter- 
twined. As a wave of global 
mergers or joint operating 
agreements affects such 
industries as financial ser- 
vices, air transport and tele- 
coms, the challenge of sec- 
uring international co- 
ordination is ever greater. 

Organisation can only 
achieve part of this task. In 
the end, as the management 
theorists Mr Su. mantra 
Ghoshal and Mr Christopher 
Bartlett pointed out in 1989, 
the secret of successful 
international companies lies 
in creating a “matrix in 
managers' minds", regard- 
less of the formal structure 
of the company. 

International companies 
have tackled this cultural 
issue in three different 
ways. The first, and the 
closest to the colonial model 
described above, is what 
might be called the 



detached approach. In its 
business operations, the 
company may be globally 
integrated; but in cultural 
terms it remains frag- 
mented. Different subsid- 
iaries have different inter- 
nal cultures: People 
transferred from one to 
another must toe the local 
line, or find themselves 
ostracised. In internal gos- 
sip, national characteristics 
axe accepted as valid {if 
often annoying) explana- 
tions for idiosyncratic policy 
decisions. Managers form 
distinct national factions, 
each prizing loyalty to com- 
patriots above the interests 
of the company as a whole. 

Few people would set out 
to create such a culture. In 
practice, however, it persists 
in many big companies 
today - Including ones that 
officially describe them- 
selves as thoroughly inte- 
grated and cohesive. 

A second approach suc- 
ceeds in achieving cultural 
cohesion, but at a price. In 
this case, the company Is 
integrated round a domi- 
nant national culture, typi- 
cally that of the US. In their 
private lives, individual 
executives retain their 
national cultures; in their 
business lives, however, 
they have completely assim- 
ilated the values of the par- 
ent When yon meet one of 
these people, you know 
instantly that you are 
talking to someone from 
International Business 
Machines, EDS or Arthur 
Andersen. 

The third approach is one 
that appears theoretically 
the most attractive: a true 
mingling of cultures, to cre- 
ate an attitude of mind 
which draws on all its con- 
stituent nationalities, but Is 
broader than any single one 
of them. Historically. Shell 
is the company most associ- 
ated with this approach, 
which must owe something 
to its shared Anglo-Dutch 
heritage. Schlumberger is 
also seen by its rivals as 
having gone some way 
towards this goal. 


In practice, though, none 
of these approaches is ideal 
The detached approach sac- 
rifices the potential benefits 
of global scale and risks 
causing endless internal 
feuds, as under the old 
structure at Credit Suisse 
First Boston. 

Having a dominant 
national culture does not 
automatically solve fac- 
tional problems, as the ten- 
sions between Arthur 
Andersen and Andersen 
Consulting vividly illus- 
trate. It may also deprive 
the company of potentially 
talented leaders. 

But the ming Wrt g of cul- 
tures is even harder to bring 
off. In practice, the respect 
for individual cultures it 
requires may lead to the cre- 
ation of geographic fiefs. It 
may also enforce a consen- 
sus approach to decision- 
making that is hard to sus- 
tain at times of rapid 
change within the industry. 
Arguably. Shell has run into 
bath these problems in the 
past decade, though it is 
taking steps to resolve 
them. 

So. with no all-embracing 
solution In sight, companies 
simply press on with the 
round of internal meetings 
and presentations, smooth- 
ing the rough edges of cross- 
border relationships as best 
as they can. 

The task is difficult, but 
not impossible. Computer 
presentations may not help 
much, but changing atti- 
tudes can. Market capital- 
ism and the synthesis of the 
best Anglo-Saxon, Japanese 
and continental European 
industrial practices are 
producing a shared set of 
core business principles. 
Than is a degree of consen- 
sus which was not apparent 
a decade ago. Even without 
a fully integrated corporate 
culture, international com- 
panies can hope for a higher 
degree of internal agree- 
ment than before. Perhaps 
those billions of overheads 
did not die in vain? 

Email: peter.martint8iFT.com 




SWITZERLAND UNWRAPPED: Exposing the Myths, by Mitya New 
13. Tauris, £18.95; 2l0pp 

Search for the 
Swiss soul 



For' a country 
of 7m people, 
Switzerland 
has been sub- 
jected to an 
undue amount 
of international attention 
lately. Until the recent reve- 
lations about Its wartime 
dealings with Nazi Germany, 
it had been regarded as a 
land of cleanliness, godliness 
and good order. 

It was the home of story- 
book heroes like William 
Tell and Heidi, and sold 
itself as a peace-loving neu- 
tral with a great humanitar- 
ian tradition. The Swiss 
founded the International 
Red Cross in Geneva in 1863 
and the country provided 
refuge earlier this century 
for revolutionary figures 
such as T .Antn and Garibaldi, 
and artists such as Bertolt 
Brecht and Thomas Mann. 

Today, these are not the 
images that most readily 
spring to mind. 

Switzerland has been 
accused of callously turning 
back Jewish refugees trying 
to escape the gas chambers 
and exploiting Its neutrality 
to grow rich from the misfor- 
tunes of others. It is no lon- 
ger held up as a role model 
of civilised society, but 
stands accused of dishon- 
esty, stubbornness and arro- 
gance. Switzerland has a 
huge public relations chal- 
lenge on its hands. 

Switzerland, perhaps more 
than any other country, is 
tightly wrapped in chchfe - 
clichgs about banks and 
gnomes, neutrality, moun- 
tains, chocolate and cuckoo 
clocks. Today's debate about 
the country relies heavily on 
popular images and stereo- 
types of one of Europe’s 
most visited but least 
well-known societies. 

Mr Mitya New, 37, who 
spent five years as a journal- 
ist working for Reuters in 
Switzerland, has attempted 
to dig behind the cliches. His 
book is a series of interviews 
with Swiss people ranging 
from the boss of Switzer- 


land's most powerful bank to 
a gypsy who was (me of 700 
children kidnapped at' birth 
by a Swiss charity. 

The subject matter ranges 
from the predictable - Zur- 
ich’s drug problem, the 
army, and Switzerland's 
relations with the Jews - to 
an interview with an 84-year- 
old expert on Davos’s sanato- 
rium era. 

Mr New is not a Studs Ter- 
kel, the 85-year-old US histo- 
rian who has built up a pic- 
ture of the US through 6,000 
interviews. Nevertheless, the 
book gives an insight into 
why the Swiss are having 
such difficulty coping with 
their public relations. Some 
of the cliches about the 
Swiss appear dangerously 
true. 

Take the interview with 
Mr Robert Studer, conducted 
before he became chairm an 
of Union Bank of Switzer- 
land. Hanging on the wall of 
Mr Studer’s office is a plaque 
with the inscription “Lead, 
follow or get out of the way".- 
Mr Studer, a colonel In the 
Swiss army, fits the popular 
image of Swiss banker. He 
learnt his leadership skills, 
along with the rest of the 
UBS top brass, as a part-time 
soldier. If Switzerland were 
to do away with compulsory 
military service, Mr Studer 
says, then “in 10 to 20 years 
the quality of leadership 
would decline sharply 
throughout the country and 
reverberate throughout the 
economy”. ' 

He used to have equally 
forthright views on the issue 
of unclaimed Jewish money 
in Swiss banks. “For us it is 
no issue at all ... I have no 
problem, with my con- 
science.” But that was before 
UBS was caught shredding 
historical bank documents. 
Mr Studer is kept out of the 
limelight these days and it 
has been left to Mr Rainer 
Gut, chairman of Credit Sui- 
sse, UBS’s arch-rival, to 
defend the banks’ honour. 

Another popular cliche 
about Switzerland Is the 


country's attention to legal 
detail regardless of the big 
picture. This attitude is 
encapsulated by the case of 
Paul GrOuinger. a former St 

Gallon police chief who fid- 
dled his records to help Jew- 
ish refugees enter Switzer- 
land. His daughter’s tale of 
his dismissal and subse- 
quent shoddy treatment is a 
salutary reminder of the 
dangers of bending the rules 
in Switzerland. Grflninger 
died in 1972, more than 20 
years before the Swiss 
authorities forgave him. 

However, the book also 
points up some of Switzer- 
land's better points often 
overlooked in the recent crit- 
icism. Mr Nicolas Hayek, the 
Lebanese-born entrepreneur 
who rescued the Swiss 
watch industry, has shown 
that outsiders who oppose 
conventional wisdom can 
stiR get to the top in Switzer- 
land. He supported the 
recent Swiss referendum on 
banning arms exports. 

Mr Rakra Tethong. a 
Tibetan refugee, became so 
enamoured of the Swiss way 
of life that he joined the 
local fire brigade. Mr Jac- 
ques Picard, a Swiss histo- 
rian and long-time critic of 
Switzerland's treatment of 
Jews, has been given a seat 
on the government’s histori- 
cal commission investigating 
the country’s wartime 
record. 

Many of the accounts in 
the book confirm some of 
the more common prejudices 
about the country. However, 
at least the author has taken 
the trouble to listen to the 
Swiss, which is more than 
many of the country’s most 
vociferous critics are pre- 
pared to do. If they listen 
carefully, they may just 
detect that Switzerland is 
changing - for the better. " 

Switzerland Unwrapped is 
available from FT Bookshop 
by ringing PreeCall 0500 500 
635 (UK) or +44 181 324 551 J 
(outside the UK). Free p&p in 
UK 
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Chancellor’s 'stealth attack’ on consumers' 
windfall gains should be seen by Bank as 
sound reason for not raising interest rates 


From Mr Andy HartwilL 
Sir, As the Bank of 
England governor, Mr Eddie 
George, and bis colleagues 
assemble to consider the 
next move on monetary pol- 
icy, there are fears of unnec- 
essary tightening and ster- 
ling strength. The Bank has 
previously taken criticism 
for apparently underesttmat- 
ingfhe monetary Impact of 
sterling strength and of over- 
estimating the non-lnOation- 
ary rate of unemployment 
To those we would add a 
new danger - underestimat- 
ing the impact of the aboli- 
tion of tax credits on the 
consumer sector. 

We estimate that the pres- 
ent value of the abolished 
tax credits is some £85bn_ 
Unless pensioners, prospec- 
tive or current, are prepared 
to tolerate a diminution of 
their benefits on the same 
scale, contribution rates will 
have to increase. In that 
sense the abolition repre- 
sents a liability transfer 
from the state to the 
corpora te/personal sectors - 
in keeping with the best 
principles of “Thatcherism” 
and of the US. 

Imagine that the liability 
transfer is split 60/40 
between the corporate and 
I personal secti^ The XKjrtion 
to be assumed by the per- 
sonal sector would then be 
£35bn, about the same as the 
highest estimates currently 
for the total amount of the 
windfall cash. 

The apportionment we 
have used here is entirely 
arbitrary - it simply serves 
to illustrate the principle: 
that in the abolition of the 
tax credit, the chancellor, Mr 
Gordon Brown, has also indi- 
rectly tightened on the con- 
sumer - albeit that there 
will be a delay between the 
fact and its realisation. It is 
a stealth attack on the incip- 
ient consumer rampage. 

During the delay the real 
danger is that of the “knee- 
jerk” response to the antici- 
pation of the windfall “cash” 

- pushing Interest rates and 
sterlin g higher than Other- 
wise would be necessary. 


Getting ahead of the curve 
always runs the risk of 
ignoring the gaping hole 
immediately in front of your 
feet 

Our respectful advice to 
the happy recipients of the 
windfalls is simple: your 
first call should not be to 
Airtours or Marks and Spen- 
cer; instead it should be to 
your pension fund provider 
to enquire by how much you 
got hit in last week’s Budget 
Only then should you con- 
sider your holiday plans or 
your replacement washing 
machine. Our equally 
respectful advice to Mr 
George is to recognise the 
tax credit as a liability trans- 
fer - however long it may be 
in the recognition - along- 
side sterling strength and 
the Structural rhnngpc to 
employment patterns. 

Andy Hartwill, 

OK strategist, 

Socifite Generate, 

Exchange House, 

Primrose St, Broadgaie, 

London EC2A 2DD, UK 

Front Mr John Monks. 

Sir, any decision by the 
Bank of England's monetary 
policy committee to raise 
interest rates this month, so 
soon after the Budget, would 
be premature. The economy 
overall still has room for 
expansion, especially in the 
labour market Higher inter- 
est rates now are in danger 
of putting growth, invest- 
ment and jobs at risk. 

The Budget forecast shows 
economic growth reducing 
rapidly in 1998. The Budget 
did tighten fiscal policy and 
to reinforce this immediately 
with tight monetary policy 
risks a bigger fell in output 
than expected. As the Bud- 
get Red Book warned, the 
Investment recovery is still 
fragile. This is especially 
true in manufactur ing- and 
the high pound is starting to 
impact on output, exports 
and jobs. 

The chancellor has made 
clear his concern at the 
impact of the exchange rate, 
but the Treasury does not 


have a direct policy leva*. 
The high exchange rate Is in 
part because of City expecta- 
tions of even higher interest 
rates. Accommodating those 
expectations is likely to 
become a self-futfQling 
prophecy and keep the 

- pound high. 

It would Of course be 
wrong to be complacent 
about the impact of building 
society windfalls on the 
Strength Of mnaumw spend- 
ing this year. However, the 
windfalls are a one-off, and 
the committee’s guidelines 
allow for temporary distur- 
bances in inppting t>if> infla- 
tion target. 

Highs' interest rates now 
will start to bite precisely 
when the impact of the . 
windfalls should be dropping 
out of spending next year. 
There is a danger or pblicy 
over kill ra ther than under- 
correction.. 

John Monks, 
general secretary, 

Trades Union Congress, 
Congress House, 

Great Russell Street, 

London WC1B 3LS, UK 

From Mr Brendan Braum. 

Sir, I would like to enter a 
counter-plea to Mr Wolfe 
request for a sharp tighten- 
ing in UK monetary policy 
(“The case for higher rates", 
July 8). Look at the example 
of the Dutch economy. This 
is booming like Britain's. 
Consumer spending and ris- 
ing residential real estate 
prices have been a side- 
feature of the much com- 
mented upon Dutch eco- 
nomic miracle. Yet Dutch 
interest rates have remained 
at about 3 per cent, and the 
guilder remains in virtual 
monetary onion with the 
D-Mark, inflation Is barely 
higher than in Germany. 

Why all the heated excite- 
ment in the UK, with the 
pound soaring towards the 
sky and talk of 9 per cent 
interest rates before this 
cycle is out? True there is 
the added factor in the UK of 

windfall wealth gains from 
building societies turning 


themselves into public com- 
panies. But surely the added 
consumer spending which 
stems from that conversion 
will soon be reflected in a 
sharp widening of Britain's 
trade deficit with the rest of 
theEU. 

If the UK were part of a 
monetary onion with core 
Europe, that transitory 
bulge in the deficit would 
occur alongside only a mar- 
ginal shift in the UK price 
level (relative to that in our 
EU trading partners). Why 
should our relative price 
level have to change so 
much more under the pres- 
ent floating exchange rate 
regime? 

Brendan Brown, 
director and head of 
research, 

Toky o-Mltsubishi Interna- 
tional 

6 Broadgate, 

London EC2M 2AA, UK 

From Mr Michael Valentine. 

Sir, Consumers are not 

stupid, if the cast of 

imported goods is much 
lower because of the high 
pound they will continue to 
consume. It follows that if 
the Bank of England puts 
interest rates up and thereby 
pushes the pound still 
higher, the increase wfil 
have the opposite effect to 
that intended.- Conversely, lf 
consumers see prices of 
imported goods going up 
sharply they will be discour- 
aged. 

So. logically, interest rates 
should be reduced in order 
to achieve the effect of the 
increase in taxes on con- 
sumption which was missing 
from the Budget to avoid 
lasting damage to the UK’s 
capacity to trade interna- 
tionally and to prevent seri- 
ous unemployment develop* 
ing across the 
manufacturing industry. 

Michael Valentine, 

chairman, 

Croda International, 
Berkshire House, 

168/173 High Holboro, 
London WClV 7 AH, UK 
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An emerging 
bubble 


Some very strange decisions are 
being made in the world's finan- 
cial markets. Serious financial 
institutions are buying billions 
of dollars of long-term bonds 
from countries that five years 
ago were regarded as economic 
disaster areas. Moreover, they 
have been buying them at razor- 
thin margins over US Treasury 
bond yields. 

Some institutions will come to 
rue their euphoria. Many know 
it, but each believes it will be 
the one to escape the conse- 
quences that wtQ be visited an 
its less nimble rivals. Their 
behaviour is one important sign 
that central banks in Japan and 
continental Europe are still pur- 
suing an expansionary mone- 
tary policy, pushing money into 
their economies in an at tem pt 
to revive the spirits of consum- 
ers. But consumers have been 
slow to react 

This excess liquidity has 
spilled over into financial assets 
on a global basis, drivin g up 
prices. Much of the money ends 
in the hands of institutions In 
the US which scour the world in 
search of higher returns. 

The behaviour of investment 
institutions also contributes to 
the euphoria. With yields so 
low, institutions’ returns come 
mainly from capital gains. With 
their performance against their 
competitors measured quar- 
terly, short-term trading gains 
or losses far outweigh relatively 
small differentials in annual 
bond yields. 

This means that institutions 
can justify buying, to cite some 
recent examples, US dollar 
bonds from China yielding l«s 
than a percentage point over 
the equivalent US Treasury 
paper and bonds from Slovenia 
with a yield difference of less 
than half a point. 


These are margins that in no 
way compensate investors for 
the higher risks they are taking. 
Fund manag ers know this but 
cannot bail out, lest the rally 
continues and their perfor- 
mance a gafriat their peers looks 
anaemic. 

These “emerging’’ bond mar- 
kets are not alone. Russia’s very 
risky stock market has raced 
away this year, as has Mexico's 
in recent weeks. The Thai stock 
market last week shrugged off a 
devaluation that could farther 
undermine the banking system. 
and rose sharply. There is even 
a grow in g interest among inves- 
tors - or at least among the 
brokers, that vie to serve them - 
in Africa.. In the US itself, the 
junk bond market has been 
roaring aha«d sod bank lending 
marg ins to corporate borrowers 
have slumped. 

There are good reasons why 
wimp em erg i n g markets should 
be more highly rated than they 
were. torn world of increasingly 
institutionalised savings, fund 
managers are seeking to spread 
risk by investing in new finan- 
cial markets. In regions such as 
Latin. America, pools of domes- 
tic savingB are also being cre- 
ated through private pension 
fluids- Moreover, many develop- 
ing economies are simply more 
open and market-oriented than 
they were in the 1980s. Inflation 
has fallen and the prospects for 
growth in certain emerging 
markets are genuinely better 
than in the more developed 
world. 

Yet it is abundantly clear that 
many investors are not distin- 
guishing adequately between 
these good risks and the bad. 
The history of financial market 
bubbles suggests they should 
now act with greater caution. 
Let the buyer beware. 


Opening Europe 


Throughout central and eastern 
Europe the desire for security is 
as s tr o ng, if not stronger, than 
the thirst for prosperity. Joining 
the Nato alliance is seem as a 
guarantee of the former; joining 
an enlarged European Union 
offers the hope of the latter. 

In Madrid this week, Nato 
leaders accepted Washington’s 
argument that only a limited 
first wave of new entrants 
would be acceptable, not least 
to the US Senate. So they 
restricted their invitations to 
the Czech Republic, Hungary 
and Poland, although they have 
left the door ajar for further 
aspirants. Romania and Slo- 
venia, both of which qualified 
cm paper for membership, have 
been singled out for special 
mention, which should give 
them priority in a second wave. 

That was a sensible compro- 
mise. Russia’s opposition wfll be 
contained and the prospect of a 
veto in Congress reduced. By 
offering die prospect erf fixture 
membership, Nato actually 
helps to stabilise potential trou- 
ble spots. So does the EU, whose 
enlargement negotiations must 
now be launched. 

It looks as though the Euro- 
pean Commission will recom- 
mend that five of the 10 appli- 
cant countries from former 
communist Europe be invited to 


start their folks next year. In 
this case, Slovenia and Estonia 
would join the Czech Republic, 
Hungary and Poland in the first 
wave. They have made similar 
progress towards satisfying the 
“objective" financial and insti- 
tutional criteria laid down to 
judge suitability for entry. 

Both countries have pushed 
through impressive economic 
reforms, created strong curren- 
cies and curbed public spend- 
ing. But the symbolic impor- 
tance of including Slovenia and 
Estonia is what really counts. If 
the EU member states confirm 
the list, they will be agreeing to 
expand into the sensitive Baltic 
and Balkan regions which Nato 
is currently loath to do. 

They should go ahead. 
Starting negotiations with the 
five would send a positive sig- 
nal for the other Baltic and for- 
mer Yugoslav states. It would 
encourage democratic and 
reform-minded forces. This 
would in turn encourage stabil- 
ity, without offending Russian 
sensibilities. Moscow, which 
still opposes Nato enlargement 
to any parts of the former 
Soviet Union, is less hostile to 
their closer economic integra- 
tion with western Europe. The 
EU can thus mitigate the disap- 
pointment caused by Nato’s 
caution. 


Alas, John Peel 


The British have always been a 
nation of rural sentimentalists. 
Strange, then, that three sepa- 
rate countryside marches from 
Scotland. Wales and the south- 
west of England will today con- 
verge on London in a protest 
against alleged attacks by West- 
minster on the rural way-of life. 

The proximate cause of tills 
anger is a Labour private' mem- 

bers’ bill to ban hunting with 

hounds. But according to Lord 
Man croft, deputy chairman of 
the British Field Sports Society, 
country folk are up in arms 
because the Commons has lost 
touch with rural areas.; 

Here is cause for celebration 
indeed. Agriculture now 
accounts for a mere 2 per cent 
of British gross domestic prod- 
uct. Yet the fennere’ grip on the 
nation's purse strings remains 
a daman tine. 

Thanks to the European 
Union’s Common Agricultural 
Policy, subsidies from consum- 
ers and taxpayers to EU produc- 
ers were equivalent in 1994 to 50 
per cent erf- agricultural produc- 
tion. The ccnrsparabte figure for 
the US was 21 per cent The 
British former, though scarcely 
to blame, has all four feet in 
this ample trough. 

Nor do the subsidies come 
only via the EU. For most UK 
declining industries the dripfeed 


of taxpayers’ money was 
switched off in the 1980s. Not so 
in agriculture, where it was 
assumed without question that 
the main costs of the BSE saga 
should foil on the taxpayer. 

In truth, the British attitude 
both to farmers and the coun- 
tryside is a bundle of paradoxes. 
The middle-class love . affair 
with estate cars and garden sub- 
urbs reflects an atavistic yearn- 
ing for a rural MyH Yet those 
same estate cars are Instru- 
ments of a free-range British 
capitalism which ruins the 
countryside with exbaust fumes 
and traffic jams. 

The urban working class may 
be none too happy with hunting 
and shooting. Yet minions angle 
furiously, while motions .more 
love the countryside from, the 
safety of a well-shuttered car. 
Youth, meantime, becomes 
increasingly vegetarian, while 
taking - dangerously toxic drugs 
as a matter of course. 

To tiie French, who still eat 
horsemeat, and the Italians, 
who shoot anything that moves, 
this, all gpprriK nonsensical. But 
it Is not As the strategic impor- 
tance of agriculture declines 
and horsemanship becomes 
irrelevant to Britain’s defence 
req uirements, John Peel's claim 
on the nation's affections -and 
votes - inevitably wanes. 
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COMMENT & ANALYSIS 


From empire to nation state 

As Nato expands eastwards Russia is having to come to terms 
with the loss of its superpower status, writes Chrystia Fre elan d 


S ince the 16th c en t u ry, 
when the monk Pbil- 
otheus assured the 
reigning Kremlin 
prince that Moscow 
was the heavenly ordained world 

capital - what he called the 
Third Rome - Russia’s rulers 
have been supremely confident of 
their nation’s imperial destiny. 
But their faith has been shaken 
over the past decade as the 
Soviet empire crumbled. And 
now, as the new, post-communist 
order takes fragile root, Russia's 
leaders to be ennat flerfa g 

abandoning the imperial project 
altogether. 

One of the clearest signals 
came at this week’s Nato summit 
in Madrid, where Poland, Hun- 
gary and the Czech Republic - 
Tratirmc that just a decide ago 
were under Moscow’s absolute 
domination - were invited to join 
■ the western military alliance. 
The Kremlin has given its grudg- 
'ing consent to the Avp«m«Hrm [ in 
an indication that, for the first 
time in its history as a state, Rus- 
I sia may be setting aside its 

' wnp imi nTTMtng armhfKnnc Other 

recent signs include Moscow’s 
softening of plans to annex 
neighbouring Belarus, the 
ogmpnrtnff of a peace with the 
triumphant Chechens and the 
recognition of the independence 
and borders of Ukraine. 

Strikingly, this retreat from 
former spheres of influence has 
provoked little outcry from Rus- 
sia's hard-pressed masses or from 
its normally loquacious elite. 
After devoting five centuries to 
imperial expansion, Russia seems 
abruptly to have reconciled itself 
to a dimiwig'hpH global role. 

“Regardless of who was in 
power - Ivan the Terrible, Peter 
the Gkeat, or the Bolsheviks - in 
all its history the Russian state 
ha« had an imperial messianic 
ideology.” says Mr Andrei Piont- 
kovsky, director of the Moscow- 
based Centre for Strategic 
Studies. “This spring was a turn- 
ing point in Russia’s choice 
between being an imperial power 
and a nation state. It marked a 
strong derision to reject empire. 
The really surprising - thing is 
tha t the negative reaction to the 
loss has not been stronger " 
Moscow watchers warn that 
the calm may be deceptive. Rus- 
sia’s new national ideology is 
still unformed and same politi- 
cians continue to hope for a new 
imperial drive. But even if it is 
just temporary, Russia's new- 
found global modesty is a sharp 
break with tradition. It is also at 
odds with prev ai ling assumptions 
about Russia, as the debate over 
Nato ex pansion de mons trated: 

Conventional opinion warned 
earlier this year that enlarge- 
ment of the military alliance 
would inflame Russia’s national- 
ist instincts, provoking an anti- 
western backlash. Instead, as 
Nato has pushed ahead with its 
expansion plans Russia has 
become friendlier. The clearest 
example of this response was the 
decision by Mr Boris Yeltsin. 
Russia's president, to sign a his- 
toric treaty with Ukraine this 
spring recognising its sover- 
eignty and territorial i n tegrity. 

Ukraine has always been Rus- 
sia’s most cherished imperial 
prize awH the Kremlin had long 
demonstrated a reluctance to 
acknowledge its independence. 
But Nato’s decision to move east- 
ward, and Kiev's own increas- 
ingly warm ties with the west, 
conv inced the Russian elite that 



treating their neighbours with 
respect was Moscow’s only hope 
of preserving any sort of influ- 
ence at alL 

“The symbolism of Yeltsin's 
visit to Kiev this year is ironic," 
pypTfltng Mr Zbigniew Brxezmaki, 
former US national security 
adviser and one of the strongest 
anginal advocates of Nato’s east 
ward drive. “It shows that Nato 
expansion makes Russia compro- 
mise. It forces Russia to draw cer- 
tain conclusions, to realise that 
the conditions in the world today 
are not propitious for imperial- 
ism.” 

One reason for the Kremlin’s 
conciliatory reaction seems to be 
a growing sense - both within 
the ruling establishment and 
among the populace - that Rus- 
sians stand to gam more than 
they stand to lose by giving in to 
their former cold war adver- 
saries. 

With the collapse erf the Soviet 
Union. Moscow is now more 
likely to be humoured than 
feared in the west, while it 
encounters open hostility in the 
former Soviet republics. But this 
national decline hn-< been accom- 
panied by indi vidual liberation, 
Russia’s elite has exchanged the 
grey world of the Soviet nomen- 
kl atura for the designer brands 
and playgrounds of the interna- 
tional jet set. 


“We lost the empire, but we 
won the world,” ex plains Mr Ser- 
gei Karaganov, a presidential 
adviser and farmer cold war war- 
rior. “The Russian elite is feeling 
more and more confident In ele- 
gant Swiss watch shops in 
Geneva you dare not say a word 
in Russian these days because all 
the sales clerks will throw them- 
selves at you." ^ 

Swiss merchants’ newfound 
respect for the language of Tol- 
stoy and Chekhov is, of coarse, 
no consolation for ordinary Rus- 
sians whose living standard and 
life expectancy have plummeted 
since the disintegration of com- 
munism. But even many of the 
masses today seem mare inter- 
ested in imitating capitalism 
than in burying ft. 

“Most ordinary people under- 
stand that the imperial ideology 
was bought at great personal cost 
to the masses," Mr Piontkovsky 
says. 

Mr Sergei Markov, a Moscow 
political science professor, goes 
even further. He argues that bit- 
ter experience has compelled 
many Russians to reject their 
own society altogether and 
dream of replacing it wfth a west- 
ern model “The idea of building 
an alternative civilisation turned 
out to be nnftiifiTiah ig and so it 
has been turned on its head," Mr 
Maikov says. “Now, instead of 


thinking all thing s Russian are 
good, many people t hink all 
things Russian are bad." 

Another explanation for Rus- 
sia’s acquiescence is that the 
country has been undermined by 
imperial exhaustion. For all the 
windfall wealth of its globe- 
trotting elite, Russia as a state is 
enfeebled. Its occasional efforts 
to muster its old imperial zeal 
have been grisly catastrophes. 

The most telling was the war 
in Chechnya, which revealed that 
the Kremlin’s new masters pos- 
sessed all of the brutality but 
almost none of the power of their 
predecessors. When they forced 
Moscow’s dr unken , unfed and ill- 
disriplined youths out of Grozny, 
Chechnya's separatist fighters 
did more than win their own sov- 
ereignty. They proved to Russia 
and to the world that the Krem- 
lin no longer had the strength to 
hang an even to its peripheral 
possessions. 

For Russia’s neighbours, and 
for much of the world, Moscow's 
imperial exhaustion is an occa- 
sion for celebration. But fatigue 
passes and already Russian pun- 
dits and politicians are beginning 
to debate what shape their 
nation’s foreign policy is likely to 
take when the country emerges 
from its post-Soviet transition. 

Here opinion is divided. Some 
observers caution that the great- 
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O B S E R V E R 


■ Could an alliance between an 
it oh aae, softlyspoken, 
dt g lcmoatic , white poBtirian and 

la headstrong, loquackras, .. 

; uadfcdoraatte,^ Slack populist be 
mak i n g s of a political party 
-to chaDange the- African 
; National Congress's grip on 
’ SouthAfricanpolltics? ' 

7 J>erec^ £haaistry would 
A suggest that the answer Ss no, 

■ hut tlaaih the lofty ambition ci . 
-Roeff Irfeyy, fo r me r rig ht-hand - 
man offfljiragideniF- W. de 
: Klak,-m 5 d.BantaHoIoQnisa, 
ta^haendltoiyleaderafthe 


ex-datting of the ANC masses. 

together. 

. bothtellodf witfaLthsir bosses. . • 
l)e Eleji;Tsas too ihnexfi)le . . 
y afcoutgetflnKhis National Party 
to^e^Dtmt tww alliances, and - 

- "Nelson Mandela lost patience 
jvrititaJDrae cannon firing off 
.•charges ahoift past financial ' 

- goh^akaiinthe AN& Mandela 

:■ is more than a Httie sad at what 
7 was a key 

{ ijegofrator in the political 

and Holomisa .was 
MadSTrecentfy one of the ', 
jrefifcdeut’sfovouritesons. 

.<r ;; Thfrdream affiance for a more 
^ efectal&va lterua t i veio the ANC 
:wouH have been between. Meys* 
-and his old negotiating chum 


Cyril Ramapbosa. But since 
Ramaphnsa quit as secretary- ' ~ 
general of the ANC last year for 
a business career, he’s too busy 
flitting between board meetings 
to devote much to politics. 
Even so, if the new party gets off 
tiie ground, it might make an 
ideal vehide for aRamaphosa • 
return to the political arena - 
assu mi n g , erf c oa rs e , that the 
way to the vey top was still 
Mocked at the ANC. 


Countdown 

■ There was a bttte sHpaf the 
tongue by French finance 
minister Dominique 
Strauss-Kahn yesterday wfrenbe 
told journalists tiie audita? the ■ 
state of the nation’s deficit 
commissioned by the new 

government would be released 
: on July L He rapidly corrected 
to July ZL, which is still not bad. 
going given that the task of . 
ccnducttog the audit was only 
given to twomembers of the 
Cour des Ccmptes, tbepablic 
sector watchdog, to mid June. 

• The Courts not exactly-.. , 
renowned for the speed of its 
work. Hs report on the problems 
of Credit Lyonnais was 
published to late 1995, two years 
after the farmer ftfatoT na nh”** 
been pushed out— and even ; 
after ite FFrlOObn-pIos rescue 
plan had got under wayT ' 

Rrrt tiiw» g priti | 

centre-right prime minister 


Alain JuppS says he gave his 
successor Lionel Jospin all the 
i nfa r matigm anyone could wish 
for about the deficit on tiie day 
he handed over power at the 
start of June. 

ft would be tough indeed to do 
V a thorough overhaul of the 
national accounts to six weeks, 

but it’s just about long enough 
to tweak the numbers to achieve 
a suitable result 


Meaty moniker 

■ Bangladesh, India, Sri Lanka 
and Thailand have set up a new 
regional grouping with the usual 
worthy objectives of co-operation 
in trade, investment, industry, 
tourism, agriculture and energy. 
But is Bist-Ec (pronounced to 
sound like beefsteak) really the 
ideal name for a group where 
the overwhelming majority of 
the people are Hindus? 


Sowing seeds 

■ Steve Jobs, co-founder of 
Apple Computer, is clearly a 
fruit lover. He’s planning to 
restore a Kttle patch of Silicon 
Valley to the way it was years 
ago, when a microchip was a 
tiny french fry and the region 
was renewed for its orchards. 

The high-tech entr epreneur 
finally harvested a bumper crop 
■by setting his Next Software 
venture to Apple last year. 


though hfo cultivation hasn’t 
always beenso happy. He was 
bounced out erf Apple in 1985 
a n d, although he’s back an : 
board, tilings aren’t all trine and 
rose to the company these days. 

Now Jobs has purchased the 
property next door to his Palo 
Alto home so that he can knock 

down the -bouse and plant fruit 
trees. Bui he apparently won’t 
be growing apples. These days, it 
seems^Jabs prefers the apricot - 
a sweeter fruit with no tart 
aftertaste erf defeat. 


Fighting blight 

■ Another country is to change 
its name. . Western Samoa has 
decoded to become just plain 
Samoa the rest of the Pacific 
idandgroup will soldier on as 
American Samoa. 

.The country's 1963 
constitution: adopted the name 
Western-Samoa, but it joined the 
united Nations as Samoa. Prime 
minister TofUau EttA tesana has 
blamed, the then premier for 
what he described as an. illegal 
act, andhas pushed through the 
constitutional pl qnEP “to 
remove our broken law”. 

The constitutional slight had 
had disastrous consequences, he 
said: frwtp probably the reason . 
for bBshtuf the staple taro crop 
and fa testations- of 4hfl giant 
African snaff -Maybe pharaoh 
missed a trick when the biblical 
plagues hit Egypt .- 


is continued economic 
apse, if toe Kremlin’s pro mise 

e™"* next year 
gJs to materialise, they wain. 
mS » long-suffering populace 
faith tocapita^ 
and return to its tradi- 
tional consolation o[ aggressive 
expansion. -MP’s&ne 

- S believe 

J* ‘ economic sue- 
cess will power the return oT a 
more muscular Russia to the 
world stage. One of t£ i ead Z 
advocates of this sort of stream- 
lined. post-communist imperial- 
ism is Mr Karaganov, who argues 
that “Russia is becoming an 
imperial power of the 20th cen- 
tury: we no longer need physical 
control over territory, we can 
have economic influence.” 

Mr Karaganov sees Russia's 
new quest for influence beyond 
its borders as gentler than its 
previous stabs at hegemony. 
“Russia wants to dominate but 
not control, " he says. While this 
may seem like an enlightened 
new approach to some Moscow 
policymakers, for the Kremlin's 
battered neighbours Mr Karaga- 
007*8 prescription is unlikely to 
be terribly consoling. 

R ussia's neighbours. 

and its new western 
partners, are also 
troubled by Moscow’s 
continued habit of 
blaming its woes on the west, a 
hangover from the Soviet era. 
When Gazprom. Russia’s most 
powerful company, came under 
government attack earlier this 
year. Mr Rem Vyakhirev, its 
president, accused the Kre mlin of 
acting at the behest of the west. 
As the Russian militar y's finan- 
cial woes worsened this year. 
General Lev Rokhlin blamed 
western agents in tbe govern- 
ment for orchestrating the 
army’s collapse. 

Such outbursts might be 
excused as rhetorical reflexes. 
But it is harder to dismiss the 
lingering claims that much of the 
Russian leadership continues to 
make on many of the former 
Soviet republics. Notwithstand- 
ing the Kremlin's recent treaty 
with Kiev, Ukraine remains an 
object of stubborn Russian 
attachment. As Mr Markov 
observes: “Russia still sees the 
loss of Ukraine as a historic 
catastrophe. Even the Russian 
elite sees the- appearance of inde- 
pendent Ukraine as a temporary 
thing." 

For this reason Ukraine, along 
with the Baltic republics, is a lit- 
mus test of Russia's transforma- 
tion from empire to nation state. 
Many Russians still view the loss 
of these countries as an amputa- 
tion. But some Russians are 
beginning to agree with tbe Pol- 
ish journalist Mr Ryszard Kapus- 
cinski who, quoting the Russian 
philosopher Nikolai Berdayev. 
argues that loss of empire repre- 
sents an emancipation for Russia. 

“Tbe Russian fell into a contra- 
diction - to maintain the great 
expanses, the Russian must 
maintain a great state; on the 
maintenance of this great State 
he expends bis energy, of which 
not enough remains for anything 
else ... He expends his energy on 
a state that then enthralls and 
oppresses him." 

Having renounced the oppres- 
sive visions of world commu- 
nism, Russia may at last be ready 
to give up something that has 
proved even more costly and 
enduring: its imperial mission. 




100 years ago 

Trade With Nicaragua 
The report of tbe British 
Acting-Consul to Nicaragua 
for the year 1895 has just been 
issued. The delay in 
forwarding the report is 
owing to the great difficulty 
pngp^rience rl tp ob taining 
correct statistics - a difficulty 
that all who attempt to write 
on Central and South 
American affairs find almost 
Insurmountable. The year 
1895 appears to have been an 
unusually prosperous one for 
Nicaragua. Of the Imports 
Great Britain supplied 35 per 
cent, Germany 19 % per cent, 
the United States 17 per cent, 
and France 12 Vi per cent 
Financially, Nicaragua Is to a 
lamentable condition, 
principally owing to the 
revolution of 1896. 

50 years ago 

A UB. Warning 
Washington, 9th July. Mr, 
Norman Armour, Assistant 
U.S. Secretary of State, 
warned to-day that it would 
be “unfortunate” if certain 
countries were prevented 
from attending tbe Paris 
conference on the Marshall 
plan by “pre s s u re". Mr. 
Armour did not identify the 
“certain countries," but 
he had no information as to 
whether Poland and other 


to come to. 
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US plans to increase I Citic may 


the cost of air travel 


By Nancy Dunne 

in Washington 


US congressmen and senators 
are pla nning to raise the cost 
of air travel to and from the 
US in spite of protests from the 
tourism industry. 

They will start work tomor- 
row on measures which could 
impose new departure and 
arrival taxes of up to $15.50 on 
international passengers. At 
the moment travellers from 
the US pay a single $6 depar- 
ture tax. and there is no 
arrival tax. 

The tourism Industry is wor- 
ried the move may be part of a 
growing trend to squeeze more 
tax revenue from travellers. 

The UK doubled its airport 
departure tax last November 
to £10 for those travelling 
within Europe, and £20 for 
departures to the rest of the 
world. 

The tourism industry has 
long complained that govern- 
ments target travellers for tax- 
ation because they have no 


direct representation in the 
various legislatures around the 
World. 

Mr Geoffrey Lipman, presi- 
dent of the World Travel and 
Tourism Council, warned the 
taxes would depress demand 
for travel and jeopardise jobs. 

“Although travellers can't 
vote against the new travel 
taxes at the ballot box. they 
pan and do vote with their 
feet. They identify certain mar- 
kets as high cost destinations 
and travel elsewhere," he said. 

The House of Representa- 
tives and Senate have each 
proposed a different version of 
a bill to restructure airline 
taxes as part of the overall US 
budget proposals. Tomorrow's 
negotiations aim to reach 
agreement on a single hill, 
which would raise about 
$34bn. 

The House bill would impose 
a $15.50 per person excise tax 
for both international air pas- 
senger departures and arrivals. 
The Senate bin Is $8 for both 
departures and arrivals. 


"We're talking about more 
than $100 for a family of four," 
said Mr Elliott Seiden of 
Northwest, the US airline. 
“This will have an impact in 
significantly decreasing tour- 
ism." 

The Senate bill would also 
impose an additional 10 per 
cent excise tax on the domestic 
portion of international fli ghts- 

The seven largest US air- 
lines are also worried about 
the international arrival and 
departure taxes. But they pre- 
fer method of user fee to a 
percentage tax which penalises 
high-tariff business travellers. 

They favour the House mea- 
sure, which would reduce the 
tax on domestic tickets from 10 
per cent to 7.5 per cent plus a 
flat fee of $2 a flight. 

An estimated 1.400 airline 
employees from the big seven 
jrtrWwQg — American, Continen- 
tal. Delta. Northwest, Tran- 
sWorid, United and USAir - 
lobbied in Washington yester- 
day for a cut in the ticket tax 
and an increase in users' fees. 
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By Ted Bardacto in Bangkok 


France in UK warns Nigeria 

JTJL n,™?* it must act to end 


simply add to the unemploy- 
ment of unqualified young 
people, and that the French 
needed to work longer hours to 
be more productive, not to 
focus on cutting the length of 
the working week. 

His analysis showed that the 
number of French households 
with anyone employed in the 
private sector continues to fall, 
and stood last year at just 48 
per cent The measures also 
include FFr8.4bn In additional 
children’s back-to-school allow- 
ances to 5m beneficiaries in : 
September, representing a 
quadrupling to FFr1,600 of the 
allocation from the out-going 
government's planned level of 
FFr420. There will be FFr290m , 
in support for school meals for j 
300,000 children from families | 
on low Incomes. 


election ‘flaws’ 


By Michael Holman. 

Africa Editor 


China risk 


Continued from Page 1 


growth in exports, as well as 
sound fiscal and monetary pol- 
icy, a stable peso and rela- 
tively low interest rates", 
according to Mr Behravesh. 

Poland - which received the 
second-best rating - was “one 
of the lowest business invest- 
ment risks because of the 
country's rising industrial 
output and construction 
activity and the nation’s 
declining inflation and unem- 
ployment". 

The report said China was 
not alone with its incipient 
banking crisis. More than 50 
emerging economies had lost 
most or all of their banking 
capital over the last 15 years, 
some more than once. 


Britain warned Nigeria 
yesterday it would not accept a 
victory by General Sani Aba- 
cha, the country’s military 
leader, in next year’s civilian- 
rule elections, tmiesa flaws in 
the election process were rem- 
edied. 

In an interview with the 
Financial Times on the eve Of 
today’s Commonwealth hear- 
ings on Nigeria. Mr Tony 
Lloyd, the Foreign Office min- 
ister responsible for Africa, 
delivered the toughest rebuff 
to the regime's transition pro- 
gramme from military to civil- 
ian rule since the labour gov- 
ernment took office in May. 

“At the moment it is flawed. 
We know that the process erf 
establishment of political par- 
ties has been so one-sided as to 
guarantee that there will be 
one serious candidate . . . 
[resulting in] the transition of 
General Abacha to President 
Abacha. We cannot accept 
that.” 

Mr Lloyd did not close the 
door on the transition pro- 
gramme, but made dear that a 
wider registration of parties 
was one of the reforms needed 
if the transition was to be 
credible. 

The already strained rela- 
tions with Nigeria, one of 
Britain's leading trading part- 
ners in Africa, are likely to 
deteriorate further In the light 
of the minister’s In 

particular, they are expected 
to set back efforts to resolve a 
dispute that has led to the sus- 


pension of British Airways 
flights an the lucrative Lon- 
dan-Lagos route. 

Nigeria’s five political par- 
ties were carefully vetted and 
approved by the military 
before being allowed to take 
part in the country's phased 
transition to civilian rule, cul- 
minating in presidential elec- 
tions in August next year, 
before a promised handover to 
the new government on Octo- 
ber l. 

Gen Abacha’s supporters are 
urging him to stand in the 
presidential poll and become 
an elected civilian ruler. 

Last week the Nigerian 
regime reacted angrily to the 
call by Mr Robin Cook, UK for- 
eign secretary, for Nigeria’s 
continued suspension from the 
Commonwealth, imposed in 
November 1995 following the 
execution of Mr Ken Saro 
Wlwa. the author, and other 
political activists. 

Apart from suspending 
Nigeria, Commonwealth lead- 
ers imposed limited sanctions 
including visa restrictions and 
an arms embargo. 

Commonwealth leaders 
attending the 53-member asso- 
ciation’s biennial summit in 
Edinburgh in October will dis- 
cuss what farther action to 
take. 

They wiB base their decision 
on a report by the eight-mem- 
ber Commonwealth ministerial 
action group, which monitors 
human rights, and meets in 
London today to take evidence 
from Nige rian and other inter- 
ested parties on the situation 
in the country. 


FT WEATHER GUIDE 


Europe today 


Most of southern Scandinavia, the 
UK and the Benelux will be fine with 
plenty of sunshine and pleasant 
temperatures. 

Northern England and Scotland may 
have a few thtaider showers. 
Northern France wttl be sunny, but 
some thunder showers will develop 
farther south, especially in the 
afternoon and evening. 

The Alps and north-eastern Spain 

win have several thunder showers. 
Eastern Europe will become drier, 
sunnier and warmer. 

Showers will develop In Russia and 

Ukraine. 
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Five-day 

forecast 


Nigh pressure will remain over 

northern Europe over the next few 

days. As a resuit, southern 
Scandinavia and toe northern UK will 
remain sunny and warm. 

It wHI stay warm across western and 
central Europe, but thunder showers 
will develop, 

The Mediterranean will remain sunny 
and warm. 
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TODAY'S imPSRATURES 


Situation af 72 GMT. Tempaiziums maxtmwi for day. Forecasts by Memo Consult of the Netherlands 
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THE LEX COLUMN 


Citic, the Chinese state-owned 
investment company, is nego- 
tiating with the Thai authori- 
ties about investin g In a group 

Of ailing Thai frnani-p compa- 
nies as part of Thailand’s 
attempts to clean up its finan- 
cial system. 

Mr Pitak Infra wityanut, 
Thailand's deputy foreign 
minister, said Citic was “In 
serious discussions about tak- 
ing over some finance compa- 
nies and injecting a large 
amount of capital”. 

In an a t tempt to plug a hole 
that was draining scarce gov- 
ernment resources, Thai finan- 
cial authorities two weeks ago 
suspended the operations of 16 
finance companies being 
propped op by the central 
bank. They have until this Fri- 
day to merge, find a foreign 

partner or be shut down. 

Citic. which is negotiating 
with Thailand through its 
Kawa Bank subsidiary in 
Hong Kong, is “particularly 
interested in those 16 compa- 
nies”, according to Mr Pitak. 
The deputy foreign minister is 
a former executive with the 
Bangkok-based CP Group, the 
largest single foreign I n vestor 
in China. 

Mr Pitak dismissed market 
rumours that Citic was arr- 
anging a multi-bilUan dollar 
credit facility for Thailand on 
behalf of the Chinese govern- 
ment. On Tuesday. Thai 
authorities said they were 
approaching friendly foreign 
entities to arrange a package 
of credit lines worth up to 
S20bn to help them cope with 
the aftermath of last week's 15 
per cent devaluation of the 
baht. 

“Citic is not talking about 
lending money to the govern- 
ment, only investing in the 
private sector,” Mr Pitak said. 
Bat he added that g i ven the 
close economic relations 
between T hailand and China 
and China’s high level of for- 
eign reserves, a long-term 
credit facility from China was 
not out of the question. 

Thai authorities acknowl- 
edge they may need substan- 
tial foreign support to manage 
the post-devaluation situation 
smoothly. 

An executive with one of the 
16 companies said a plausible 
scenario would be for Citic to 
buy many or all of the compa- 
nies, merge them and pump in 
enough money to get a com- 
mercial banking licence. The 
wiHirmnm capital for a B iwim 
is BtlSObn ($5bn). Kawa Bank 
declined to comment 

Tbe Thai central bank 
would waive foreign owner- 
ship limits, currently at 25 per 
cent far a commercial bank, 
for a pledge by Citic to invest 
a substantial amount of 
money over a certain period. 


A chorus of complaints about 
currency speculators, is once more 
being heard from Asia. Yesterday it 
was the turn of the Philippines’ and 
Malaysia to talk bough,- previously 
it had been Thailand, though initial 
bravado soon, degenerated- Into a 
devaluation. 

This rhetoric stands in stark 'con- 
trast to the Czech Republic; when 
the koruna came under pressure 
last month tbe authorities main- 
tained access to the markets and, 
avoided resorting to controls. 'Asian 
governments, by contrast, have' pre- 
ferred control over access. 

It is not, of course, only Aslans 
who Inveigh against speculators. 
French politicians mwirg a hew* of 
it. And there was Utile affection for 
Mr George Soros when he took the 
Bank of England to the cleaners in. 
1992. But speculators are not magi- 
cians, randomly conjuring Tnayhom 
out of nowhere. They profit when 
there are policy anomalies to be 
exploited, such as Thailand’s unsus- 
tainable combination of Blowing 
I growth, high interest rates and. -a 
fragile banking sector. And inas- 
much as they haste n the nhamfim. 
meat of inappropriate pe dicles, their 
role is positive. 

Peculiarly Aslan is the continued 
reluctance to cede sovereignty to 
markets. So Is the pronounced pref- 
erence for foreign direct investment 
over portfolio flows. Capital will 
respond by flowing to more conge- 
nial homes, such as parts of eastern 
Europe. And in the absence of 
exceptionally high domestic 
savingB, Asian economies will pay- 
the price through constrained rates 
of growth. 


FTSE Eurotrack 200: 

26-13.3 (-5-17.7) 
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stocks have performed just as dis- 
mally. Ireland’s Jefferson Smurfit 
has long argued that it is cheaper to 
buy 'capacity than build it, and 
practised what it preached. But 
now even the Scandinavian produc- 
ers, led by SGA and UFM-Kymenne, 
have begun to emphasise profits 
and dividends over spend- 

ing. - 

This holds out an appealing 
vision, , where paper ^companies are 
restructuring and.-consolidating just 
as improving prices start to provide 
a cyclical tailwind. But i nvestors, 
who marked up sector share prices 
'across- the board following IP’s 
announcement, would do well to be 
a; little .wary. -In such an old- 
fashioned. industry; shareholder- 
friendly thinking will need ttma to 
take root 


Paper & packaging 


Dixons 


When the leading company in an 
industry cries e-nnng b is enough. It 
Is time to sit 19 and taka notice. 
International Papa: is doing pre- 
cisely that Fed up with poor 
returns, overcapacity and volatile 
prices, the world's largest paper 
company baa anno unced a TO per 
cent reduction In its workforce and 
a 4 per cent cut in capacity, ft also 
intends to sell Jlbn of non-core 
i assets and has set Itself a target 
I return on net assets of 12 percent. 

This hardly sounds revolutionary. 
But in an industry -with such a pen- 
chant for self-inflicted wounds - US 
paper companies have failed to earn 
their cost of capital in seven of the 
past 10 years - it hints at an impor- 
tant shift in thinking. 

There are similarly positive signs 
of change in Europe, where paper 


At last - a- sighting of the hith- 
erto elusive windfall gains. Dixons’ 
17 per cent increase in like-fbr-Uke 
sales over the latest trading period 
came as a welcome fliHp to a sector 
that has recently been fed a diet of 
repeated disappointments- The fig- 
ures need to be treated with cau- 
tion; not only do they embrace the 
windfall factor, but they also 
include a catch-up* from the sub- 
dued sp ending seen ahead of the 
general election. Still, they at least 
provide some ballast just as the UK 
is likely to witness a stiff dose of 
monetary mwiidna 
The breadth erf the rally in retail 
stocks shows that it was not simply 
about Dixons. Other stocks such as 
Marks and Spencer and Boots rose 
because of their domestic, defensive 
Was at a time when market earn- 
ings are under pressure from a 


UK pensions 

There is a certain rough justice to 
the British government’s “naming 
and shaming” of recalcitrant pen- 
sion mis-sellers. True, yesterday's 
rogues gallary put the worst possi- 
ble spin on the statistics. But the 
industry’s dire compensation record 
is undeniable. That is a pity, not 
least since pension providers them- 
selves have a powerful commercial 
interest in looking clean. 

Ah yes, say tbe mis-sellers. but 
the process is an actuarial night- 
mare. And much of it lies outside 
their control, - with lots of number- 
crunching needed from victims’ old 
pension schemes. Tbe recent aboli- 
tion of pension funds’ dividend tax 
credits, requiring mountains of 
redone work, was a further upset 
for which mis-sellers cannot sensi- 
bly be faulted; 

Still, they only have themselves 
to blame if their performance does 
not rapidly improve. The reason is 
that the Personal Investment 
Authority has, in principle at least, 
now agreed to. an alternative 
wheeze advocated by Legal & Gen- 
eral. Instead of having to calculate 
compensation up front, this allows 
mis-sellers to guarantee victims a 
pension linked to what their previ- 
ous occupational scheme would 
have paid - crucially, offering the 
potential for quick peace of mind 
for large numbers of victims. This 
would let mis-sellers tell a far better 
story. And it might even cost them 
less, since rushing the mare tradi- 
tional form of compensation to 
avoid the government's lash almost 
certainly means erring on the side 
of the victim. 


Additional Lex note on 
UK takeover rules. Page 16 


One thing hasn’t 


changed about Rockwell 


- our hallmark is still 


technology leadership. 


^ Rockwell 
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_ tforeThonJosta Good Zipper... 
Oiir Advanced Architectural Products 
Ate Changing The Rice of The Hbrid 


strong pound. The sector was also 
ripe for a rebound: it has suffered a 
derating of more than 20 per cent 
aver the past year, and with double 
digit earnings growth ahead 
deserves to recover some erf its pre- 
mium rating. More positive trading 
news will be necessary, though, if a 
sustained recovery is to follow. 

Yesterday’s figures are also a 
reminder that Dixons itself is far 
from the nogrowth stock some had 
feared. Regulatory concerns have 
receded and fears about slowing 
computer sales look overblown. 
Given its strong position in growth 
markets, the 10 per cent discount to 
the m arke t looks unjustified. After 
going nowhere for a year, the share 
looks set for a further leg-up. 


IS 


,5‘- 


„ n *. kilt 


. y M- ■* 


- * l ** -* 


.jort 


in** 


4 -j • - r ; m - • _ 


W w * ,, _ 


. • «x:f. 








^ ■ 


as - 

! ti-O 






Mill i 


’ : ji 





